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of railroad employes challenged. I. C. C. 
orders involved in nine cases. 
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DETAILS THAT DOVETAIL...24a2 3 PRE-PLANNING 


Naturally, it pleases United Van Lines agents to 
receive bouquets. They make our job that much more 
pleasant to do. 

Because then we know our Pre-Planned service means 
something special to worried families who dread moving 
day. A United mover is indeed a handy fellow to 
handle a tough job! He takes over promptly, works 
efficiently, and gets your move completed on schedule. 

That’s why more and more busy Traffic Managers 
are entrusting important personnel moves to United 


MOVING WITH 


e 
U nited VAN LINES, «- 


Over 300 agents in U.S. & Canada e Headquarters: St. Louis 12, Mo. 


CARE EVERYWHERE 


i 
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agents. They have found from experience that com- 
petent, courteous United movers handle ail details just 
as they want them handled. 


Make it a point to call your local United Van Lines 
agent to Pre-Plan and service your very next per- 
sonnel move. You'll be impressed with the safety, 
efficiency and economy of United service. 


Call your local United agent—listed in the Classified 
Telephone Book—or contact Moving Headquarters, 
United Van Lines, Inc., St. Louis 12, Mo. 


New Safegua 
in Moving 


United Van Lines 
equipment and 
vans are 
Sanitized ® 

— greater safety 
and cleanliness 
than ever before. 
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* From American Association of Railroad Superintendents 
Committee Reports— 1946. 








NAILABLE STEEL FLOORING stays fit for such exacting loads as 
flour, here being unloaded from CMStP&P boxcar at Kroger Co., 
Detroit, after movement from Minneapolis. 


NAUABLE 
Sree. Floors 






Many empty boxcars pass loads they could 
otherwise carry because the floors are bad. 

fo A tf FREIGHT, For example floors that aren’t sound and 
IR tight can’t be used for such commodities as 

wheat, sugar and flour... weak floors are 

WES unsuitable for fork-lift truck and heavy 

y, Ui CE EMPTY R  ] freight loading... splintered snaggy floors 

















are hard on sacked and wrapped goods. 
When floors are unfit for the lading, cars 


must be moved empty to where they can: 
_— GS be used—and they incur unnecessary 
PEI expense in the. process. 
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WAILABLE NAILABLE STEEL FLOORS 
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STEEL FLOORING . 
mn sheeeenaiel Take All Freight 
ty, —- Cars with NAILABLE STEEL FLOORS don’t 
GREAT LAKES stEE make these empty trips because the floors 
ucT e . 
are suitable for all freight. They’re good to 
fied 


saat PATENTS PENDING start with—and they stay good. They’re 
sa made from strong corrosion-resisting N-A-X 
HIGH TENSILE steel. They’re not damaged 


S| 
by fork trucks or abrasive freight. Although 
G R E A T L A K E S S T E E L nails are easily driven and readily removed 


they don’t damage the floor in any way. 


NAILABLE STEEL FLOORS are built to last as 
nes WROMLOIL long as the car itself and to stay in good 
| condition during that time. 


Steel Floor Division e Penobscot Bldg. © Detroit 26, Mich. Cars equipped with NAILABLE STEEL 


UNIT OF NATIONAL STEEL CORPORATION FLOORING are more useful to shippers in 
every way. For more information write 


dn directly to us. 
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designer, builder, 


lessor of tank cars-= 


GENERAL AMERICAN 


No matter where a GATX car rolls, 
it’s never far from one of the many 
General American Maintenance Shops. 
These strategically located shops 

keep the cars used by General 


American’s customers rolling. 


GATX 


Ww 


GENERAL AMERICAN 
TRANSPORTATION CORPORATION 


135 South LaSalle Street - Chicago 


District Offices: Buffalo © Cleve- 
land © Dallas ® Houston @ Los 
Angeles ®© New Orleans © New 
York © Pittsburgh © St. Louis 
® San Francisco ¢ Seattle °® 
Tulsa ® Washington 


Export Dept., 10 East 49th Street, 
New York 17, New York 


\ 


In cooperation with the rail- 
roads, experienced record-keep- 
ing and traffic control distribute 
more than 40,000 GATX cars 
to meet shippers’ special and 
seasonal requirements. 
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“This whole deal depends 
on your ability to furnish 


THE SERVICE’ 


That is what a customer in Wisconsin 
phoned us October 12, 1948. He 
wanted us to ship from our dock, 
for export, ten to twenty thousand 
units of a bagged commodity... 
but wouldn’t know the name of the 
steamer until the last minute. 


It would be necessary for us to— 


1. Rehandle the product to make 
it free-running, due to the nature 
of the commodity; 


. Oversack burlap bags with one 
burlap sack and oversack cotton 
sacks with two burlap sacks — 
also, because of time, to pro- 
cure the empty sacks locally; 


. Sew a tag on each bag and ap- 
ply export markings. 


Some of the customer’s material was 
stored in our inland warehouses — 
required loading to cars and switch- 
ing to the dock for loading to the 
steamer —all planned to prevent de- 
murrage and additional handling at 
the dock—and to avoid delay of 
empty cars, which were then in 
short supply. 


Although the original delivery date 
was moved up 24 days, we loaded 
the order of 11,200 bags on the 
steamer on arrival. 


If you are looking for a warehouse 
and distributing organization that 
will do practically everything but sell 
your product in the Buffalo market, 
write us. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Largest 
Merchandise Warehouse Operation 
General Offices: 

1200 Niagara Street, Buffalo, N. Y. 


Wembers: American Chain of Warehouses, 


Inc., 53 W. Jackson Bivd., Chicago; American 
Warehousemen’s Assn., Chicago; Interlake Ter- 
minals, Inc., 271 Madison Ave., N. Y. C. 





TRAFFIC WORLD 


UESTIONS AND 


Seca 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 





We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Point Shown in Tariff on Carrier 
Not Serving Point 


Question—Michigan 


A question has arisen as to whether a 
common carrier is legally bound to pro- 
tect the local rate to a point erroneously 
shown as being served direct in the ter- 
ritorial directory. 

In other words, Central States Terri- 
torial Directory shows our line as serv- 
ing a point which is impossible for us to 
do under our Interstate Commerce Com- 
mission certificate. Will you kindly ad- 
vise whether or not this question has 
arisen before and if so can you cite any 
Commission rulings? 


Answer 


With respect to this question, see the 
reports of the Commission in Cancella- 
tion of Rates on Lumber to Texas, 167 
I. C. C. 561; Miles Lumber Co. v. Chi- 
cago, B. & Q. R. R. Co., 89 I. C. C. 761; 
Stone-Ordean-Wells Co. v. Philadelphia, 
B. & W. RR. Co., 18 I.C.C. 160. 

In its report in Miles Lumber Co. v. 
Chicago, B. & Q. R. R. Co., 89 I. C. C. 
761, the Commission said: 


The receiver of the P. B. & N. testified 
that the continued publication of rates from 
Fletcher after July, 1919, was due to mistake 
or neglect, and that the railroad did not 
intend to hold itself out as willing and 
prepared to haul from that point after the 
time named. During October, 1919, the 
tariff-publishing agent for the Rock Island 
was instructed by Rock Island officials to 
eliminate Fletcher from all tariffs of that 
carrier. It does not appear whether or not 
the instructions were issued at the instance 
of the P. B. & N. The elimination was not 
effected until October 5, 1921, nearly 16 
months after the first of complainants’ 
shipments was refused at Fletcher. Shull- 
ville, although beyond the terminus of the 
P. B. & N., was never taken out of the 
tariffs. Through rates from that point the 
same as from Cullor were continued in 
effect. * * * We have repeatedly found that 
the publication of a tariff provision through 
error does not justify a carrier’s failure to 
comply with its requirements. So far as the 
rights of complainants are concerned, the 
situation must be viewed in the same light 
as though the P. B. & N. had expressly au- 
thorized the Rock Island to continue the 
erroneous tariff situation. In a legal tariff 
the P. B. & N. represented Fletcher to be 
a point on its own line, and named a rate 
therefrom. By this tariff it held itself out 
to serve shippers as a common carrier from 
that point. The facts that the P. B. & N. 
did not own the extension beyond Cullor, 
that it does not appear that there was any 
arrangement between the owners of the ex- 
tension and the P. B. & N. for service there- 
on by the latter, and that the P. B. & N. had 
been authorized by the State commission to 
discontinue the station are not controlling. 
Of still less merit is defendants’ contention 
that complainants’ knowledge of the discon- 
tinuance of Fletcher in the State tariff and 
that service to that point was over rails 
Owned and operated by private individuals, 
deprived them of a right of action against 


the receiver. The record shows that, prior to 
the movement of these cars, upon inquiry 
at the Rock Island freight office at Little 
Rock, they were advised in substance that 
they were entitled to service from Fletcher 
without the payment of additional charges. 
There is no reason why they should not have 
relied upon the obligation of the carriers 
to furnish them with such service. It was 
within the power of defendants to rectify 
the situaion upon one day’s notice to us, 
if they had chosen to take such action. But 
they permitted the situation to continue 
until many months after these shipments 
had moved. In the face of the treatment 
dealt out to them by Shull and his asso- 
ciates, complainants were fully justified in 
the course pursued by them. The refusal of 
the P. B. & N. to accept the shipments at 
Fletcher was a failure to furnish transporta- 
tion within the meaning of paragraph 4 of 
section 1 of the act, wherein a duty to 
provide transportation similar to that exist- 
ing under the common law is imposed upon 
common carriers subject to the act. The 
fact that the P. B. & N. permitted Shull to 
make a charge for a service which it was 
bound under its tariff to have furnished 
to complainants without additional charge, 
can not deprive complainants of their right 
to hold the carrier responsible for the con- 
sequences of its act. 

Under section 9 of the act we are em- 
powered to award reparation for damages 
sustained as a direct consequence of a vio- 
lation of any of its provisions. In this pro- 
ceeding it is shown that the wrongful re- 
fusal of the agents of the P. B. & N. to 
accept cars for shipment at a point indica’ 
by its tariffs as a station on its line put 
complainants to the expense of having the 
cars transported to the station at which 
they were accepted. To the extent of that 
expenditure the P. B. & N. through its re- 
ceiver is answerable in damages. Complain- 
ants testified that the charges imposed by 
Shull were less than it would have cost to 
haul the shipments to Cullor by wagon. 


If the findings of the Commission in 
the above quoted from report are fol- 
lowed, it seems apparent that the rate 
published for your account must be pro- 
tected, provided there is no notice to the 
shipper by tariff publication that the 
rate does not apply via your line. 


Tariff Interpretation— 


Application of Ex Parte 168 
Increase to Combination Rates 


Question—Illinois 


We have noted your answers to the 
questions from Canada published on 
pages 5 and 6 of the May 7, 1949, TrarFIc 
Wor.p. Next to the last paragraph you 
state that “even though the method of 
increasing rates, as provided for in Item 
No. 11, results in a 9 per cent increase 
as compared to a 5 per cent applicable 
on a through rate as provided for in 
Item No. 10, we believe that the carriers 
are within their rights in using this 
method of applying the increase.” 

We were primarily responsible for the 
publication of Item No. 11 to Tariff X- 
168 and agree with your interpretation 
of the tariff, except that we are unable 
to locate any authority for a 9 per cent 
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increase such as you state in the para- 
graph quoted above. Will you please 


explain where you get the 9 per cent in- 
crease or issue a correction in the TRAFFIC 


WORL Dp? 


Answer 

The next to last paragraph of our an- 
swer to Canada on page 6 of the May 7, 
1949, TRAFFIC WorLD should have read: 

Even though the method of increasing 
combination rates, as provided for in 
Item No. 11, results in a 5 per cent in- 
crease to the rate break point and a 4 
per cent increase beyond, as compared to 
a 5 per cent increase applicable on a 
through rate as provided for in Item 
No. 10, we believe that the carriers are 
within their rights in using this method 
of applying the increase. 


Perishable Goods— 


Liability of Carrier for Freezing 


Question—Colorado 


We have just been informed by the 
X Carloading Company that they will 
furnish heated car protection for our 
freezable items. 

In checking their West Bound Freight 
Tariff No. 3, ICC-FF No. 10, we are 
unable to find where they have made any 
provision for this protective service. 
Their contention is, that Rule No. 135, 
Prohibited Articles, would cover, as it 
provides no exception for this type of 
merchandise. It is our contention that 
freezing would be an act of God, and, 
consequently, relieve the carrier from 
responsibility. 

After reading your many questions 
and answers in the TRAFFIC WORLD on 
this subject, it is our contention that, 
unless there is a specific provision in the 
tariff for protective service, the carrier 
would not be legally liable for any loss 
sustained due to freezing. 

Will you please check the tariff in 
question and give us your opinion on 
this matter? 


Answer 


The fact that freezable articles are 
not listed in a prohibited articles rule 
does not render a carrier liable for in- 
jury to an article from the freezing 
thereof. 

Under the more recent decisions of 
the courts, unless a carrier holds out, by 
appropriate tariff provision, protective 
service, the carrier is not liable for in- 
Jury resulting from its failure to provide 
protective service. 

See the decisions in W. H. Blodget Co. 
Vv. New York C. R. Co., 159 NE. 45; 
Jackson & Perkins v. Mushroom Trans- 
Portation Co., 41 Atl. 2d 635; Brennison 
V. Pennsylvania R. RK. Co. 110 N.W. 262; 
Pacific Fruit & Produce Co. Vv. Northern 
Pacific, 186 Pac. 852; American Writing 
Ink Co. v. New York N. H. & H. R., 80 
Fed.Supp. 695, and Denver- -Chicago 
Trucking Co. v. Oyama, 188 Pac. 2d 442, 
Which hold that a common carrier by its 
contract to carry safely does not insure 
Perishable freight against the effect of 
‘emperature encountered by it during the 
period ordinarily required by it for the 
transportation, unless the circum- 
stances under which the contract of car- 
tiage is made are such as to imply an 
Undertaking to that effect on the part 
of the carrier or where there are tariff 
Provisions which specifically authorize 
such a contract of carriage. 











Our goods arrived in excellent 
condition. We appreciate your 


service. 


—Mrs. P.B., Oklahoma City, Okla. 


that’s what: they: say about MAYFLOWER! 


. You. can a on Mayflower ' to o uphold your reputation with 
your employees and their families for Pipking good care of them 
on their long-distance moves! This message is typical of scores 
of “Customer Report Cards” /Mayflower receives every day . 
proof that Mayflower service really does Saye time, trouble, and 
money for you and your company! wg 


AERO MAYFLOWER TRANSIT: €.- ¢ Indianapolis 


Mayflower’s organization of selected warehouse agents pro 
wides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 
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LATE NEWS 


.C.C. Secretary Rejects 
Statement of Georgia’s 


overnor as Evidence 


Secretary Bartel, of the Commission, 
1 a letter to Governor Herman E. Tal- 
madge, of Georgia, has rejected a “per- 
ronal written statement” submitted by 
he governor for inclusion in the record 
pf two proceedings dealing with small 
shipment charges by railroads and motor 
arriers. 'The secretary said the state- 
ment might be placed “in our corre- 
spondence files.” ie 
The Commission’s secretary said it 
was his view that the governor’s state- 
ent could not be made a part of the 
ecord of evidence on which the Com- 
mission must rely in its decision. He 
implied that the governor’s statement 
was not submitted in accordance with 
he “basic rules of law designed to as- 
sure a fair hearing, to preserve the sub- 
stantial rights of the parties in interest, 
and to promote the ends of justice,” 
which he said was the requirement of 
the statute, of rule 75 of the Commis- 
kion’s general rules of practice, and of 
he governing decisions of the courts, of 
which he cited two. 

Governor Talmadge had offered his 
tatement in opposition to what he said 
e was informed was a “philosophy” of 
some members of the Commission, or 
its staff, that small shipments were not 
bearing their share of the transporta- 
tion burden. He offered the statement 
in No. 29556, Small Shipments by Rail- 
roads, and MC-C-543, Small Shipments 
by Motor Carriers. 


Text of Secretary’s Letter 


Secretary Bartel’s letter reads as fol- 
lows: 


“T have received 15 copies of a written 
statement by you which you ask, with- 
out personal appearance at a regular 
hearing, to be made a part of the record 
in the Commission’s investigation of 
rates and practices involving transpor- 
tation of small shipments,’ Dockets Nos. 
29556 and MC-C-543. A certificate of 
service indicates that you have mailed 
acopy of this statement to each party 
of record in the above-mentioned pro- 
ceedings, as well as releasing it to the 
press and the radio. 


“The investigations in question are 
being conducted according to estab- 
lished procedure in order to obtain 
records upon which the Commission may 
legally act if formal action is found 
to be justified. In order to be made a 
Part of the record all evidence must be 
submitted in accordance with the basic 
tules of law designed to assure a fair 
hearing, to preserve the substantial 
Nights of the parties in interest, and to 
Promote the ends of justice. This is the 
Tequirement of the statute, of rule 75 
of the Commission’s general rules of 
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practice, and of the governing decisions 
of the courts. The Supreme Court of 
the United States in Interstate Com- 
merce Commission v. Louisville & Nash- 
ville R.R. Co. Co., 227 U.S. 88, in an 
opinion by Justice Lamar, carefully con- 
sidered the nature of hearings conducted 
by the Commission and, after referring 
to the liberality of Commission proce- 
dure, stated the law of evidence very 
succinctly and definitely in the following 
quotation from page 93 of the report: 
“But the more liberal the practice in ad- 
mitting testimony, the more imperative the 
obligation to preserve the essential rules of 
evidence by which rights are asserted or 
defended. In such cases, the Commissioners 
cannot act upon their own information as 
could jurors in primitive days. All parties 
must be fully apprised of the evidence sub- 
mitted or to be considered, and must be 
given opportunity to cross-examine wit- 


nesses, to inspect documents and to offer 
exDlanation or rebuttal. 


“Also, in United States v. Abilene & 
Southern Ry. Co., 265 U.S. 274, at page 
288, the Supreme Court said: ‘Nothing 
can be treated as evidence which is not 
introduced as such.’ 


“It is my view that your statement 
cannot be made a part of the record of 
evidence in these proceedings upon which 
the Commission must rely in its decision. 
It can, however, be placed in our cor- 
respondence files. Of course, if you 
should desire to file a brief and argu- 
ment after the record is closed I am 
sure the Commission will permit you to 
do so upon timely application, or if you 
desire to introduce evidence you may do 
so at the next hearing in these pro- 
ceedings.” 


(See earlier story on page 47) 


Conferees Delete Travel 
Division Funds from Bill 


House and Senate conferees on H. R. 
3838, the Interior Department appropria- 
tion bill for the fiscal year ending June 
30, 1950, have deleted from the bill a 
provision, inserted by the Senate, by 
which $63,600 would have been made 
available for restoration of a United 
States travel division in the department 
(T.W., Sept. 3, p. 47). 

Action of the conference committee 
on differences between the House-ap- 
proved and Senate-approved versions of 
the bill was shown in a conference re- 
port filed in the House October 5. 

The Senate amendment to finance a 
travel division in the Interior Depart- 
ment was offered by Senator Johnson, 
of Colorado, with the contention that, 
while the Economic Cooperation Ad- 
ministration was encouraging travel 
from the United States to the “Marshall 
Plan” countries, the government should 
not deal “a body blow” to travel within 
the United States by failure to provide 
funds for the U.S. travel division. 
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RAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Net Income of Rails Drops 
In July and for 8 Months 


Estimated net income of Class I rail- 
roads in August, 1949, after interest and 
rentals, amounted to $39,000,000 com- 
pared with $85,000,000 in the same 
month in 1948, according to reports filed 
by the carriers with the Bureau of Rail- 
way Economics of the Association of 
American Railroads. Net income for 
the first eight months of 1949, after in- 
terest and rentals, was estimated at 
$239,000,000 compared with a net income 
of $423,000,000 in the corresponding pe- 
riod of 1948, the A.A.R. said, and con- 
tinued: 

“Class I railroads in August, 1949, had 
a net railway operating income of $65,- 
727,317 compared with $115,709,714 for the 
same month in 1948. The corresponding 
net railway operating income for the 
first eight months of 1949 totaled $429,- 
505,048 compared with $631,899,241 in 
the same period in 1948. 

“Net railway operating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals and other charges 
are paid. 

“In the twelve months ended August 
31, 1949, the rate of return on property 
investment averaged 3.39 per cent, com- 
pared with a rate of return of 3.94 per 
cent for the twelve months ended Au- 
gust 31, 1948. Property investment is 
the value of road and equipment as 
shown by the books of the railways in- 
cluding materials, supplies and cash, less 
accrued depreciation. 

“This compilation as to earnings for 
the first eight months of 1949 is based on 
reports from all Class I roads, repre- 
senting a total of 226,599 miles. 

“Total operating revenues in the first 
eight months of 1949 amounted to $5,- 
812,785,844 compared with $6,316,802,041 
in the same period of 1948, or a decrease 
of 8 per cent. Operating expenses in 
the first eight months of 1949 amounted 
to $4,712,213,869 compared with $4,912,- 
437,992 in the corresponding period of 
1948, or a decrease of 4.1 per cent. 

“Twenty-eight Class I railroads failed 
to earn interest and rentals in the first 
eight months of 1949, of which 13 were 
in the Eastern District, 4 in the South- 
ern Region, and 11 in the Western Dis- 
trict.” 

Data by districts as compiled by the 
A.A.R. follow: 


Eastern District 


Class I railroads in the Eastern District 
in August had an estimated net income, 
after interest and rentals, of $5,000,000 com- 
pared with $38,000,000 in August, 1948. In 
the first eight months of 1949, their esti- 
mated net income, after interest and rentals, 
was $84,000,000 compared with a net income 
of $157,000,000 in the same period of 1948. 

Their net railway operating income, before 
interest and rentals in August amounted to 
$18,938,670 compared with $53,572,671 in Au- 
gust, 1948. Those same roads in the first 
eight months of 1949 had a net railway 















operating income, before interest and rent- 
als, of $190,174,005 compared with $268,967,477 
in the same period of 1948. 

Operating revenues of the Class I railroads 
in the Eastern District in the first eight 
months of 1949 totaled $2,629,261,197, a de- 
crease of 8.9 per cent compared with the 


same period of 1948. Operating expenses 
totaled $2,154,467,622, a decrease of 6.1 per 
cent below 1948. 


Southern Region 


Class I railroads in the Southern Region in 
August had an estimated net income, after 
interest and rentals, of $4,000,000 compared 
with $8,000,000 in August, 1948. In the first 
eight months of 1949, their estimated net 
income, after interest and rentals, was $37,- 
000,000 compared with a net income of $63,- 
000,000 in the same period of 1948. 

Those same roads in August had a net 
railway operating income, before interest and 
rentals, amounting to $7,742,903 compared 
with $11,872,055 in August, 1948. Their net 
railway operating income, before interest and 
rentals, in the first eight months of 1949 
amounted to $66,579,518 compared with $93,- 
609,981 in the same period of 1948. 

Operating revenues of the Class I railroads 
in the Southern Region in the first eight 
months of 1949 totaled $795,061,283, a de- 
crease of 9.5 per cent compared with the 
same period of 1948, while operating ex- 
penses totaled $642,270,700, a decrease of 5.7 
per cent below 1948. 


Western District 


Class I railroads in the Western District 
in August had an estimated net income, 
after interest and rentals, of $30,000,000, 
compared with $39,000,000, in August, 1948. 
Their estimated net income, after interest 
and rentals, in the first eight months of 
1949 was $118,000,000, compared with $203,- 
000,000, in the same period of 1948. 

Their net railway operating income, before 
interest and rentals, in August amounted to 
$39,045,744, ccompared with $50,264,988, in 
August, 1948. Those same roads in the first 
eight months of 1949 had a net railway 
operating income, before interest and 
rentals, of $172,751,525, compared with $269,- 
321,783, in the same period of 1948. 

Operating revenues of Class I railroads in 
the Western District in the first eight 
months of 1949 totaled $2,388,463,364, a de- 
crease Of 6.4 per cent compared with the 
same period of 1948, while operating expenses 
totaled $1,915,475,547, a decrease of 1.1 per 
cent below 1948. 





South Buffalo Switching 
Case May be Assigned to 
Ex Parte 104 for Report 


After the issuance of examiner’s pro- 
posed reports in 1942 and 1946, oral argu- 
ment before the Commission in 1942 and 
1947, and two further proposed reports 
in which examiners expressed differing 
views in 1949, in Ex Parte No. 128, In- 
vestigation of South Buffalo Railway Co., 
involving practices of the South Buffalo 
at the Bethlehem Steel Co. plant at 
Lackawanna, N.Y., the Commission has 
issued an order discontinuing the pro- 
ceeding on the ground that the record 
“is not sufficiently representative of pres- 
ent day conditions.” The investigation 
was instituted November 7, 1938. 


However, the Commission’s order dis- 
continuing the proceeding says an in- 
vestigation should be made of the Bethle- 
hem Steel plant. This would be “to de- 
termine the lawfulness and propriety of 
the terminal services presently performed 
by the South Buffalo Railway Co. with a 
view to a hearing and issuance of a 
supplemental report, if found necessary, 
in Ex Parte No. 104, Part II, Terminal 
Services.” 

That proceeding was one in which a 
number of supplemental reports have 
been issued, each dealing with the ter- 
minal or “spotting” services of railroads 
at various industries, to determine 


whether such services exceed those the 
railroads were obligated to perform under 
their line-haul rates. 


In those reports 


LATE NEWS 


the Commission has said each situation 
must be determined on its own merits. 

The latest proposed reports in Ex Parte 
No. 128 were prepared by Examiners 
George J. Hall and Charles W. Berry 
(T.W., June 4, p. 34). 

The Commission, in its instant order, 
said it was claimed many of the opera- 
tions and practices disclosed in the course 


of the investigation and criticized in the ' 


proposed reports of the examiners had 
since been corrected. It was also claimed, 
said the Commission, that the hearings, 
having been closed before cessation of 
World War II hostilities, did not reflect 
the changes in the character and volume 
of traffic and the manner in which the 
respondent had been handling that 
traffic since the termination of hostilities. 
It was also alleged, said the Commis- 
sion, that there had been numerous 
changes in track ownership and in the 
facilities for receiving and delivering 
traffic at the Lackawanna plant. 





M.P. Strike Negotiators 
Exchange Proposals, But 


Reach No Agreement 


Negotiators for the four striking op- 
erating brotherhoods and the Missouri 
Pacific Railroad have exchanged pro- 
posals for ending the strike of 5,000 em- 
ployes that has tied up that line since 
September 9 (T.W., Oct. 1, p. 16), but 
both proposals have been rejected. 


On September 30, Guy A. Thompson, 
M.P. trustee, proposed that the dispute 
be given to three referees for hearing 
and decision, the decision to be binding 
on the company but not on the unions. 
The unions rejected the offer and on 
October 3 countered with a proposal to 
drop 91 of the 282 claims which precipi- 
tated the strike, in exchange for out- 
right settlement of the remaining 191 
claims. 

In rejecting the union proposal, Mr. 
Thompson said that such a settlement 
would cost the railroad “in excess of $7,- 
000,000” and would add $3,400,000 an- 
nually to the road’s operating costs. In 
addition, the strikers’ claims would force 
the road to buy “new, unnecessary 
equipment that would cost $4,300,000,” he 
said. 

“To me this smacks of callous disre- 
gard for those who are suffering from 
this cruel, wicked and _ indefensible 
strike,” the M.P. trustee asserted. 

Mr. Thompson said he was “astound- 
ed” at the strikers’ rejection of his 
September 30 proposal to submit strike 
issues to three referees. 





L.T.L. Tariff Withdrawn 


Under Special Permission 


A tariff schedule involving application 
of rates on assembling and consolidation 
of less-than-truckload shipments at Chi- 
cago has been cancelled under special 
permission No. M-67503 granted by the 
Commission at the request of Central 
and Southern Motor Freight Tariff As- 
sociation, Inc., and other parties to the 
involved tariff (T.W. Oct. 1, p. 8). 

At the Commission it was said the 
withdrawal of the tariff was requested by 
the parties at the suggestion of the 
Commission’s tariff branch because of 
“indefinite and vague provisions.” 
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The special permission was effectiy 
October 6, on one day’s notice. 

The Central and Southern Moty 
Freight Tariff Association had requeste 
suspension of application of rates on a). 
sembling and consolidation of less-‘han. 
truckload shipments at Chicago pub. 
lished in a Central and Southern tariff t 
become effective October 6, via Adkins 
Transfer Co., Inc. It protested item No; 
14125, supplement 90 to north-south 
tariff No. 1-C, MF-I.C.C. No. 73, C. ang 
S. M.F.T.A., Inc., agent. 


















1.C.C. Broadens Exemption 
Of Motor Vehicles Carrying 


Fish in Various Forms 


On further consideration in MC-89201, 
Monark Egg Corporation Contract Car. 
rier Application, the Commission hz 
modified its findings in the report on 
further hearing, 44 M.C.C. 15, with re 
spect to the meaning of the words “fish 
(including shell fish)” as used in sec. 
tion 203(b) (6) of the interstate commerce 
act, to broaden its previous interpreta- 
tion. 

The cited portion of section 203 0 
the act exempts from regulation, except 
as to safety, motor vehicles used in car- 
rying, among other things, “fish (in- 
cluding shell fish).” 

In the report on further hearing, fol- 
lowing an original report, 26 M.C.C. 61); 
division 5 of the Commission found) 
among other things, that only fish and 
shell fish dead or alive, as taken from 
the water, were within the purview of 
the quoted words from the act. On 
April 11, said the Commission, it reopened 
the proceeding for further considera- 
tion solely with respect to the afore- 
mentioned finding. 

Said the Commission: 

“On further consideration, we _ find 
that the term ‘fish (including shell fish)’ 
as used in section 203(b) (6) of the 
interstate commerce act, includes frozen, 
quick frozen, and unfrozen fish in the 
various forms in which it is shipped, 
such as live fish, fish in the round, 
beheaded and gutted fish, filleted fish, 
beheaded shrimp, and oysters, clams 
crabs, and lobsters, with or without 
shells, including crabmeat and __ lobster 
meat, but excluding fish in hermetically 
sealed containers or fish which has been 
otherwise treated for preserving such 4s 
smoked, salted, pickled, spiced, corned, 
or kippered.” 

The Commission said no further oI 
der was necessary. 

Commissioner Rogers, joined by Com- 
missioner Patterson, dissented. The 
former said he thought the majority 
had, in construing the exemption provi- 
sions of the cited section of the , att, 
gone beyond the intent of Congress. He 
added: 

“The legislative history shows that in 
providing the exemption Congress in- 
tended only to relieve the farmer and 
the fisherman from the rigors of regula 
tion for the movement of their products 
from the farm or the dock to the point 
at which the product first enters the 
ordinary channels of commerce.” 

The Commission related its attempt to 
obtain an injunction against a moto 
carrier who, among other things, trans- 
ported shipments of fresh headless 
shrimp, packed in ice, and frozen head- 
less shrimp, and quoted from the opinion 
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October 8, 1949 


—_ 


in Interstate Commerce Commission v. 


Wor 


ffectiyeg Love, 77 F. Supp., in which the federal 

district court for the eastern Louisiana 
Motos division, New Orleans division, said 
quested shrimp, either fresh headless shrimp 


packed in ice, or frozen headless shrimp, 


O” as. 
then! continued to be shrimp in their natural 
> pub state, and held their transportation ex- 


empt from regulation. That decision, the 
Commission said, was affirmed by the 
United States Court of Appeals in In- 
terstate Commerce Commission v. Love, 
172 F. 2d 224, adding that it decided 
not to seek review by the Supreme Court 
of the United States. 


The proceeding was reopened for fur- 
ther consideration, said the Commission, 
to determine whether, in the administra- 
tion of section 203(b)(6) in the future 
it should limit the interpretation placed 
thereon by the court to motor vehicles 
used in transporting fresh headless 
shrimp, packed in ice, and frozen head- 


Aariff to 
Adking 
em No, 
1-south 
C. and 


ion 
rying 


a less shrimp. If other shell fish and fish 
on had Were not transported to market in the 
ort of form in which they were taken from 


the water, a conclusion similar to that 
reached by the court in the Love case 
in respect of headless shrimp would be 
justified, said the Commission. It then 
showed that the major portion of the 
total catch of fish and shell fish was 
subjected to some processing, and said 
it seemed obvious, for the purposes of 
application of the exemption, a distinc- 
tion could not be made between fresh 
and frozen headless shrimp and other 
species of fresh and frozen fish which, 
like shrimp, were never transported to 
the market in the form in which they 
were taken from the water. It added 
it was persuaded a sound distinction 
could not be made between fresh and 
frozen headless shrimp and other species 
of fresh or frozen fish which were trans- 
ported to market both in the form in 
which they were taken from the water 
and in other forms, such as gutted fish, 
fillets, shucked oysters, etc. 
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of ttl Carloadings in Week Ended 
in ts Oct. 1 Totaled 658,128 


Loading of revenue freight the week 
ended Octcber 1, totaled 658,128 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 250,738 
cars or 27.6 per cent below the corre- 
sponding week in 1948, and a decrease of 
284,327 cars or 30.2 per cent below the 
corresponding week in 1947. 

Loading of revenue freight for the week 
ended October 1 decreased 3,344 cars or 
five-tenths of one ver cent below the pre- 
ceding week. 

y Com- Coal loading, due to labor difficulties, 

The™ amounted to only 33,522 cars, a decrease 
1a jority of 142,708 cars below the corresponding 
_ provi-™ Week in 1948, and a decrease of 2,553 cars 
he ,act,§ below the preceding week this year, said 
ss. He’ the A.A.R., and continued: 

Miscellaneous freight loading totaled 364,- 
810 cars, a decrease of 54,720 cars below the 
corresponding week last year, but an in- 
crease of 2,688 cars above the preceding week 
this year. 

Lozding of merchandise less than carload 
freight totaled 88,107 cars, a decrease of 24,- 

cars below the corresponding week last 
year, but an increase of 1,418 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
vt to 4,867 cars, an increase of 5,614 cars above 
mp the corresponding week in 1948, and an in- 

motor crease of 4,249 cars above the preceding week 

trans-@ ‘Mis year. In the Western Districts, grain 
adl ss and srain products loading for the week of 
eadle October 1, totaled 31,425 cars, a decrease of 
. head- 1,662 cars below the same 1948 week but an 
opinion 
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increase of 1,309 cars above the preceding 
week this year. 

Livestock loading amounted to 15,192 cars, 
a decrease of 3,086 cars below the same week 
in 1948, and a decrease of 339 cars below the 
previous week this year. In the Western 
Districts, loading of livestock for the week 
of October 1 totaled 12,758 cars, a decrease 
of 2,358 cars below the same week in 1948, 
but an increase of 36 cars above the preced- 
ing week this year. 

Forest products loading totaled 40,724 cars, 
a decrease of 6,434 cars below last year, but 
an increase of 72 cars above the previous 
week this year. 

Ore loading amounted to 51,660 cars, a de- 
crease of 19,589 cars below last year, and a 
decrease of 7,638 cars below the previous 
week this year. 

Coke loading amounted to 9,246 cars, a de- 
crease of 5,569 cars below the same week 
last year, and a decrease of 1,241 cars below 
the previous week this year. 

All districts reported decreases compared 
— the corresponding weeks in 1948 and 
1947. 

Cumulative Loadings 


1949 1948 
Four weeks of 
January ..... 2,843,619 3,136,602 
February 


. 2,767,048 3,076,653 
Five weeks of 
MAPOR F ness 3,344,597 3,612,357 
Four weeks of 
B.. é:aa aww 3,078,454 3,210,586 
3,511,166 


acabaintaceisioter 3,098,808 
4,280,146 


3,423,684 
3,562,252 
895,131 
789,011 
909,989 
661,472 908,592 937,954 
October 1 .... 658,128 908,866 942,455 
aten ale 27,811,456 32,225,035 33,360,699 


1947 
3,315,992 
3,193,958 
4,035,514 
3,399,969 
3,493,260 
4,172,680 
3,568,371 
3,638,156 

808,939 

922,379 

931,072 


Four weeks of 


OUND T <eciccve 3,603,454 


Four weeks of 


eee 2,761,747 


Four weeks of 


August ...... 2,922,980 
703,930 
624,197 


743,022 


Week of Sep- 


tember 3 .... 


Week of Sep- 


tember 10 .... 


Week of Sep- 


tember 17 .... 


Week of Sep- 


tember 24 .... 


Week of 


Total 


* Includes week ended April 2. 
7 Includes week ended July 2. 


Long-Range Shipping Bill 
Emerges From Committee 


Provisions of H.R. 5346, the so-called 
“long-range shipping bill,” as revised 
and recommended to it by its subcom- 
mittee on maritime affairs were adopted 
by the House committee on merchant 
marine and fisheries on October 5 and 
the bill was ordered reported to the 
House (T.W., Oct. 1, p. 7). 

Enactment of the bill at the present 
(first) session of the Eighty-first Con- 
gress appeared highly improbable, since 
the Senate interstate and foreign com- 
merce subcommittee in charge of mer- 
chant marine legislation had indicated 
several weeks ago that its studies of 
ocean shipping needs would not be com- 
pleted before the end of the current 
session of Congress (T.W., Aug. 6, p. 9). 

As ordered reported to the House, H.R. 
5346 includes provisions making ship 
construction subsidies available, con- 
ditionally, to all US.-flag ship owners 
operating in foreign trade; limiting 
liability of purchasers of .passenger ves- 
sels from the Maritime Commission in 
event of mortgage foreclosure; reduc- 
ing to 12 years, from 17 years, the age 
of vessels eligible for “trade-ins” on new 
vessels built by the Maritime Commis- 
sion, and incorporating the views of the 
Maritime Commission with respect to 
accelerated depreciation. 


August Truck Registration 


New truck registrations for August to- 
taled 85,539 units, the highest month for 
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new truck registrations since August, 
1948, when 91,923 new trucks were li- 
censed, R. L. Polk & Co. reported. The 
total for the year on new truck regis- 
trations is running about 100,000 less 
than for the comparable period of 1948, 
according to Polk. A total of 478,556 new 
passenger cars was registered for Au- 
gust. 


P.M.G. Dissatisfied with 
1.C.C.’s Decision in 
Express Rates Case 


The Postmaster General has petitioned 
the Commission for reconsideration and 
modification of its decision in No. 30177, 
Railroad Rates on Express Matter, in 
which, while saying no rates existed for 
express service rendered by the Railway 
Express Agency to the railroads, the 
Commission said it would initiate a pro- 
cedure to require the agency to report to 
it certain information which the Com- 
mission said was readily available to the 
Agency and could be furnished without 
undue expense (T.W. Aug. 13, p. 7). 


The post office head said the proceed- 
ing involved his third effort in recent 


years to “obtain information from the 


Commission which would enable him to 
have parcel post and other non-first-class 


mail transported by the railroads on a 


commercial basis.” 


He said that, once again, the Com- 
mission had failed to furnish information 
adequate to enable him to arrange for 
the transportation of non-first class mail 
at the rates intended by Congress. 


The Postmaster General took the posi- 


tion the Commission had misconstrued 


the statutory provision involved be- 
cause it interpreted the term “rates” 
found in the law to mean tariff or fixed 
charges embodied in published sched- 
ules. He said Congress had something 
else in mind when it directed that rates 
were to be reported to the Postmaster 
General, adding that “it was interested 
in substance, not form.” He said that 
“the Commission should find, first, the 
compensation which the railroads re- 
ceive for the carriage of express and, 
second, relate that compensation to the 
services performed by the carriers.” This 
“in and of itself,” he added, would con- 
stitute the rates which the statute re- 
quired to be found. 


Car-Foot Figures Asked 

In addition, the Postmaster General 
asked that the agency be required to 
report the car-foot-miles of express serv- 
ice rendered by railroads separately for 
carload and less-carload express traffic. 
He said the separation of express privi- 
leges payments to the railroads as be- 
tween the two types of traffic would 
serve no useful purpose unless the car- 
foot-miles of express service performed 
by the railroads were separated accord- 
ingly. Also, he said, the Commission 
should require express privilege pay- 
ments and car-foot-miles to be reported 
separately for individual railroads since 
this information was in the possession 
of the agency. 


In commenting on the information the 
Commission found the Postmaster Gen- 
eral entitled to have, the latter said the 
Commission would substitute its will for 
the will of Congress, and added that “this 
is reversible error.” . 
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Nation-Wide Warehousing and Distribution 


js 


Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo 
houses, Inc. 
CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13, The Cleveland Stevedore Co. 
GRAND RAPIDS 2, B & G Terminals, Inc. 
GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 
HOUSTON I, Universal Terminal Warehouse Co. 
KANSAS CITY 7, Crooks Terminal Ware- 


houses, Inc. 

LOS ANGELES 21, Overland Terminal Ware- 
house Co. 

MILWAUKEE 2, Hansen Storage Co. 

NEW ORLEANS 4, Cotton Trade 
houses, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 


house Co., Inc. 
SAN FRANCISCO 11, Overland 
SCRANTON 3, 


Transfer Co. 
SEATTLE 1, Seattle Terminals, Inc. 


PA., Quackenbush Whse. Co. 
e 
Nnterbake Terminals: 
271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


Merchandise Ware- 


Ware- 


Freight 


Ask the shippers who have 
tested NEW MONON serv- 
ice-with-a-plus. They like it 
and so will you. MONON 
means Business. 


The LIFELINE of INDIANA 


CHICAGO 
qMICHIGAN 


wd | 


LAFAYETTES 


MONON 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 


Railway Company 
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Loss and Damage Prevention 
Decatur, Iil. 


As the originator, and the first general 
chairman of the national management 
committee for the annual April Perfect 
Shipping Month campaign, I want to 
say that I agree thoroughly with the 
editorial, “Logistics of a Perfect Ship- 
ping Month Campaign,” in the TraFFic 
Wor.p of September 24. 

Two years ago I told members of the 
board of directors of the Association of 
American Railroads that they were be- 
ing “penny wise and pound foolish” in- 
sofar as the April Perfect Shipping 
Month campaign was concerned. I went 
so far as to suggest that there should 
be a vice-president of the Association 
of American Railroads in charge of 
perfect shipping. 

This should be a major activity of 
the transportation agencies; not mereiy 
a “sideshow.”—T. C. BuRWELL, Vice- 
President, A. E. Staley Manufacturing 
Co. 

. * * 
Chicago, Iil. 

As chairman of the claims and claim 
prevention committee of the Stock Yards 
District Traffic Club and the Chain Store 
Traffic League, I wish to congratulate 
you and the Trarric WorLD on the two 
editorials in the interests of claim pre- 
vention, appearing respectively in your 
issues of September 17 and 24. 

The Chain Store Traffic League and 
the Stock Yards District Traffic Club 
both agree with everything that you say 
in these editorials. It is high time that 
something constructive be done about 
this matter. These two organizations 
have always felt that top management 
of the railroads and the truck lines 
should get into claim prevention in a 
serious way. We preach this at all our 
meetings. 

It is gratifying to see someone like 
yourself and the Trarric WorLD devoting 
so much time and space to this program. 
Again let me say congratulations; and 
keep up the good work.—S. E. KantTo- 
wicz, Assistant Traffic Manager, Spiegel. 

+ - +e 


Detroit, Mich. 


Your editorial, in the September 17 
TRAFFIC WORLD, captioned “A Little 
Emotion May Help,” prompts the writer 
to do a little emoting. The disease af- 
flicting common carriers, known as 
freight loss and damage, is like cancer 
in the human body. The result is 
known, but the cure is most difficult. Un- 
like cancer, however, loss and damage 
to freight is not of unknown origin. It 
began, long ago, with carriers who 
sought to buy freight by any available 
means—means frequently illegal and 
generally unethical. 

The Interstate Commerce Commission 
adopted various restrictive measures to 
curb many of the more flagrant practices 
of rebating through claim-payment 
channels. Some carriers did what they 
could to circumvent these sound restric- 
tions by such devices as the publication 


of time schedules impossible to main- 
tain and subsequent approval of claims 
for shrinkage and losses because of 
fluctuating markets due to delay, or by 
deliberate under-the-counter payment 
policies. Such practices were once 
prevalent on many carriers. 

We are now in a period of keen com- 
petition, high labor costs, and domina- 
tion by labor organizations that call for 
the elimination of such loose practices ij 
the transportation agency is to show a 
profit. A review of the claim situation 
shows that it is nearly impossible to pin 
infractions of rules on any individual of 
any small group of employes. Any at- 


Mechanized 
Handling 
and 
Packaging 
Exposition 


Detroit by 


Industrial Packaging and Materials 


Handling Industries 
See page 59 


tempt to do this results in interference 
by the labor union which insists on pro- 
tecting its members against what it calls 
unfavorable criticism unless positive 
proof is forthcoming. Seniority must 
prevail, regardless of efficiency. 

Pride in individual accomplishment 
has about vanished. Everything done 
today is based on mass effort and mass 
production. Those with whom such re- 
sponsibility ought to rest no longer have 
the opportunity of training and directing 
personnel. 

National campaigns can do little to 
correct this evil unless and until its 
cause has been removed. More than 
mere debate is required to bring about 
improvement. Each of us must con- 
sider this problem as it affects his in- 
dividual company and his own work, as 
best he can within his own organization. 
The result will probably not be entirely 
satisfactory under present conditions, 
but it will undoubtedly bring some im- 
provement. 

The responsibility for freight loss and 
damage caused by ordinary hazards of 
transportation should be more equitably 
apportioned among all concerned—con- 
signor, consignee and carrier. The pres- 
ent tendency is to keep the carrier on 
the defensive. Fault for some of the 
loss and damage also lies with the man- 
ufacturer, the shipper and the receiver. 
The possibility of errors or negligence 
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on their part should not be overlooked 
when placing the blame. 

The contract conditions on the bill of 
lading still in use were adopted to elim- 
jnate conditions fast becoming scanda- 
lous at that time. Many of those restric- 
tions have now become obsolete. They 
should have a thorough going-over and 
revision.—L. E. SUTHERLAND, Claim Agent, 
Trucking, Inc. 

ae % co 


New York, N. Y. 


The writer has read with interest all 
three of your editorials, in the Septem- 
ber 10, 17 and 24 issues of the TRAFFIC 
WorLD, dealing with perfect shipping 
campaigns. Personally, I heartily agree 
with the general nature of your edi- 
torials. 

As a matter of fact, we have scheduled, 
for luncheon session of the October 5 
meeting of the Atlantic States Shippers 
Advisory Board, a discussion of this 
subject with the thought in mind of 
drawing up a resolution to be presented 
to the president of our board, Mr. H. H. 
Pratt, giving him authority, at the an- 
nual meeting of the National Association 
of Shippers Advisory Boards, at St. 
Louis, October 18 and 19, to recommend 
the discontinuance of the April Perfect 
Shipping month campaigns, in the form 
in which they have been conducted over 
the last thirteen years—that is an ad- 
visory board function. 

It is our sincere belief that the rail- 
roads, the advisory boards and others 
who have participated in such cam- 
paigns, year after year, have fallen short 
of their goal, due to the fact that they 
have not been able to reach, through 
proper programming, sufficient propa- 
ganda and wide personal contact, the 
persons responsible for loss and damage 
—that is to say, the platform handlers, 
the truckers, the shippers, the packers, 
and the like. 

The new loss and damage prevention 
committee of the Atlantic States Board 
plans to do a lot of missionary work in 
this field. We are appointing area mem- 
bers to work closely with area claim 
prevention committees of the railroads, 
and shall go to the lengths of reporting 
to the board such shippers as regularly 
ship poorly packaged goods and con- 
tinue in other practices that interfere 
with good shipping. We believe this di- 
rect contact will make a _ substantial 
contribution to the reduction of loss and 
damage to freight—G. E. MILter, Chair- 
man, Loss and Damage Committee, At- 
lantic States Shippers Advisory Board. 


* * * 


New York, N. Y. 


The editorial in the TraFFic WoRLD of 
September 17, on the need for a real 
Claim prevention program is a mighty 
hard-hitting statement on a mighty im- 
portant subject. I trust it will impel 
some people of consequence to do some- 
thing concrete about it. 

Freight loss and damage that reaches 
such a staggering sum is indeed a 
Shameful waste of the country’s re- 
sources. I have felt so keenly about this 
waste that I incorporated the good bill 
of lading angle of this problem in the 
latest issue of the New York and Chicago 
editions of the Acme Shipping Guide. 

The caption we use—“Better Shipping 
Is Everybody’s Job’—indicates that we 
too think an educational job is necessary 
at every level. We realize, of course, that 
& great deal can not be accomplished 
merely by devoting two pages of our 
shipping guide to one facet of the prob- 






New Features 


To Be Included 
In TRAFFIC WORLD 





OR THE PAST several years we have carried on a research 

program through the R. O. Eastman Organization, New York, to 
guide us in our publishing and editorial planning. Stated briefly, 
through periodic studies of the interests and needs of the readers of 
TRAFFIC WorRLD and the manner in which this material is presented, 
we are better able to keep abreast of our readers’ requirements. 


As a part of this planning we are announcing a series of new 
features to appear regularly in TRAFFIC WorRLD. Starting this month, 
each of the issues of the month will carry feature articles on four 


Industrial Location 


Mechanized Freight 
Handling and 
Packaging 





Shipper-Carrier 
Management 





Export Shipping 





major classifications of interest that are im- 
portant to the men and’ women engaged in 
traffic work. 


The first issue of the month will carry a 
section on Industrial Location. The second 
issue feature section will cover Mechanized 
Freight Handling and Packaging. The third 
issue of the month will carry a section on 
Shipper-Carrier Management, and the fourth 
issue feature section will be on Export Ship- 


pin g. 


In each of these issues you will find articles 
on new methods and practices, new solutions 
to old problems, and new problems that must 
be met in the field of traffic. 


It is our intention to continue to keep our 
readers informed promptly on all of the im- 
portant news each week that affects transpor- 
tation and now, in addition, contribute substan- 
tially through this feature material to the 
increased efficiency of the nation’s transporta- 
tion and distribution system by adding to the 
knowledge and know-how of the traffic and 
transportation men and women on these im- 
portant segments of their daily work. 


E. F. HAMM, Jr. 
Publisher 

































































Automatic Records, covering move- 
ment of cars enroute, support 


SIDING-TO-SIDING 
DEPENDABILITY 


Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 
trains get in andout in lesstime! 
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lem. Personally, I am for implementing 
our message with a word-of-mouth edu- 
cational campaign waged by our sales 
forces with the firms who persist in fur- 
nishing poorly prepared, illegible bills of 
lading. But the problem is so vital that 
it requires an all-out and all-embracing 
attack in a highly specialized way. 

I hope that a hornet’s nest will be 
stirred up by your splendid editorial._— 
BEATRICE SaDOWsKy, Acme Fast Freight, 
Ine. 

cS * ok 
Minneapolis, Minn. 

I have read with much interest the 
editorial, “A Little Emotion May Help,” 
in the September 17 issue of the 
TRAFFIC WORLD. 

The staggering annual freight claim 
bill of $135,000,000 is really a serious busi- 
ness, not merely from the viewpoint of 
the railroads, but from the viewpoints of 
producers, sellers and customers. You 
have dealt with the subject intelligently. 
To most of what you have to say, I 
want to add “Amen.” 


I have told the management of this 
company several times in recent years 
that with us the filing of claims with 
the railroads and other transportation 
agencies is a million-dollar-a-year busi- 
ness. That is staggering; but it does 
not reflect the time and labor involved 
in the preparation, filing and settlement 
of our claims; nor does it reflect the in- 
convenience and dissatisfaction on the 
part of both producer and shipper, on 
the one hand, and the customer, on the 
other. 

We know that a large part of the 
increase in claims can be attributed to 
the increased value of goods lost or dam- 
aged. On the other hand, our ex- 
perience leads us to believe that a large 
part should be attributed to negligence, 
carelessness, or plain “don’t care” on the 
part of both shippers and carriers. 


Most producers are proud of what they 
make. They will go the very limit and 
do everything possible to insure arrival 
of their products and articles they make 
in the hands of consumers in the same 
fine condition and shape in which they 
were originally prepared. On the other 
hand, there are some manufacturers who 
do not concern themselves greatly with 
the arrival condition of their products, 
or who are content to blame the car- 
riers in all instances of loss and damage. 
These, perhaps, do not give the attention 
to crating and packing that they should. 

But the same structures may be ap- 
plied to carriers. Some take steps to 
insure proper carriage without damage; 
others seem to give little consideration 
to the way in which the goods are han- 
dled while they have them in possession. 
There appears, also, to be great variation 
gn the degree of care with which the 
employes of the various carriers handle 
the shippers’ goods. 

Regardless, however, of the detail with 
which we might discuss these matters, 
and regardless of where the blame may 
be laid, the fact is that loss and dam- 
age to freight ought to receive more 
attention from both shippers and car- 
riers. The evil can not be cured by 
annual April Perfect Shipping cam- 
paigns which, as you so ably point out, 
are “aimed chiefly at those who are 
well aware of it and we are beginning to 
show signs of weariness at the repetition 
of the same urgencies.” 

Each year we receive through the 
mails the same literature and material 
about the April campaign; but it has 
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been our opinion, right along, that it 
represents largely wasted effort so far 
as its effect in reducing year-around 
loss and damage is concerned. 

Most of us on the user side of trans- 
portation believe that the transportation 
agencies should be permitted to eam 
a fair profit. That, we believe, is tanta- 
mount to their continuance as private 
enterprises. While we have this feel- 
ing, however, we do occasionally wonder 


whether the transportation agencies are | 


doing all they can and should to set 
their own houses in order. One of the 
things about which we have such doubts 
is freight loss and damage. Are the 
transportation agencies doing all they 
should be doing to stop this leak? It 
would, of course, cost money to conduct 
an effective campaign; but it seems 
reasonable to believe that, with an ap- 
propriate expenditure, as you have sug- 
gested, the benefits returned would be 
large. We hope your editorial will have 
some effect, at least in blasting “trans- 
portation management... from its com- 
placency.”—EarL B. SmitTH, Vice-Presi- 
dent and Director of Traffic, General 
Mills, Inc. 





Motor Classification Methods 


Dallas, Texas 


I have read the article at p. 9 of the 
TRAFFIC Worx~pD of August 27, in which 
you quote at length from a letter ad- 
dressed to the National Classification 
Board of the American Trucking Asso- 
ciations, Inc., by C. E. Walker, of Colum- 
bus, Ga., president of the Southern 
Traffic League. 

Mr. Walker is to be commended for 
the stand he has taken with regard to 
the unfair methods used by the National 
Classification Board in conducting clas- 
sification and rate-making hearings at 
various points over the country. 

It appears to the writer that the 
method of procedure is more or less a 
“cover-up” to protect the bureau or the 
bureaus conducting these hearings in 
making such changes as they wish to 
make without according carriers or ship- 
pers sufficient information to afford an 
opportunity to make full expression of 
their views. 

I hope many more will express their 
views in this matter—F. E. Rice, Traj- 
fic Manager, Viking Supply Company. 





Wants a Real Claim Attack 


Baltimore, Md. 


Congratulations on your editorial on 
the loss and damage claim situation in 
the September 17 issue of the TrarFrFic 
WORLD. 

In the time the writer spent with the 
American Trucking Associations, in 
Washington, he was seriously concerned 
with truckers’ losses from claims. Now 
that he has acquired a broader point Of 
view, he still believes that prevention 
of loss and damage is an increasingly 
serious problem. 

Your “radical suggestions” seem t0 
be the only possible clue to result-get- 
ting action. Your observation that the 
“sketchy April campaign” is aimed at 
those already well aware of the problem, 
and that they are beginning to show 
“signs of weariness” is certainly in ac- 
cord with the facts. 

Again, congratulations on a_ very 
timely editorial!—CuHarLEs McD. GILLAN, 
Assistant Transportation Director, Balti- 
more Association of Commerce. 
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Conductor Floyd ‘’Bun’’ Tims checks the 
register preporatory to departure. Bun’s 
d for KCS service totals 41 years. He'll tell you 
rd to “No. 77 is the fastest freight west of the 
tional Mississippi, and more and more shippers 
clas- are specifying this service.” - 
t Bill Neer, head brakeman, gets his 
igs a biggest thrill in helping 77 get the 
hot stuff over the road —on time. 
| the 


~~ At 9:45 every night, KCS 77 pulls out of Kansas City with rush 
gs in freight from the North, East and West and streaks toward Shreve- 
sh to port—there to divide for the Gulf Ports of Port Arthur, Beaumont, 


bp Lake Charles, Baton Rouge and New Orleans. 


on of No. 77 is fast, and every member of the nine crews required to 
ous get the train to its destinations guards the enviable on-time record 
Traj- of his “hotshot.” 


ny. May we introduce some of the men who man 77. First, shake 
hands with a crew that wheeled this fast freight over the second 
’ district— Pittsburg, Kans., to Watts, Okla.,— recently. 


, Md. Theirs is the Spirit of 77— pride in their work and their railroad 
/ ...determination to do a bang-up transportation job for you and 
for every other shipper who favors Kansas City Southern Lines 
RAFFIC >» with a bit of his freight! 
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There’s more to see than meets the eye 


Even if you could watch a busy rail- 
road work around the clock, you 
couldn’t begin to see how much 
railroads actually serve the nation. 

Of course, you'd see fleet passen- 
ger trains speeding thousands of 
people to the places they want to 
go, and youd see hundreds of 
freight trains carrying the things we 
use in our daily lives. 

But you wouldn't see, for exam- 
ple, the more than 4% billion dollars 
paid last year to 1,325,000 railroad 


7-Yosccunon OF Zo feenicu’ Peyunonos 


WASHINGTON 6, D.C. 


employees who live in towns and 
cities all over the United States. 

You wouldn’t see the more than 
3 billion dollars that railroads spent 
last year for the 100,000 different 
items of supplies and equipment 
they need to keep rynning. 

Nor would you see the more than 
a billion dollars which railroads paid 
last year in taxes. Railroad taxes, 
like yours, contribute directly to the 
support of such functions of govern- 
ment as education, police and fire 


protection, and the courts. Indeed, 
they also help provide the very high- 
ways, waterways, airways and air- 
ports without which other forms of 
commercial transportation could not 
operate. 

These “unseen” contributions to 
the national economy —plus the es- 
sential transportation service which 
only railroads can render—are the 
reasons why prosperous railroads 
are so important to national pros- 
perity. 


Announcing THE RAILROAD HOUR 


Every Monday evening now on the 
National Broadcasting Co. Network. 
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Atlantic Advisory Board 
Forecasts 4.7 Per Cent 
Decrease in Carloadings 


Territorial carloading based on fore- 
casts by chairmen of the various com- 
modity committees will total 1,057,457 in 
the final quarter of 1949, a decrease of 
47 per cent from the 1,109,969 cars 
loaded in the same period in 1948, the 
Atlantic States Shippers Advisory Board 
declared on the eve of its October 6 
meeting in the Mark Twain Hotel, El- 
mira, N.Y. The announcement was made 
by the board’s president, H. H. Pratt, 
general traffic manager, Crucible Steel 
Co. of America, New York City. 


Of the 57 commodities covered by the 
forecast, 38 show varying percentages of 
decrease over last year while 19 show 
expected increases. Among the commodi- 
ties for which increases are forecast are 
the following: Flour, meal and other 
meal products, 21.9 per cent; vehicle 
parts, 16.8 per cent; and anthracite coal 
(loaded in greater volume than any other 
commodity), 3.1 per cent. The commodi- 
ties showing expected decreases are lead 
by potatoes, grown heavily in the board 
territory, with 50 per cent less this year 
than last; ores and concentrates, 13.6 
per cent; lumber and forest products, 
118 per cent; agricultural implements, 
2.8 per cent; iron and steel, 22.5 per 
cent, and brick and clay, 12.7 per cent. 


Several hundred representatives of the 
more than 3,000 industries maintaining 
membership in the board were expected 
to participate in the meeting. 
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R.B.A. Elects Naylor 


Norman C. Naylor, vice-president and 
director of the Union Asbestos & Rubber 
Co., and a director of the American Loco- 

























eed motive Co., was recently elected chair- 
. , [man of the executive committee of the 
igh- [[ Railway Business Association, Chicago, a 
at national organization of manufacturers 
all ff of railway equipment and supplies. Mr. 
1s of f Naylor, who from 1942 to 1947 was presi- 
dent of the Railway Supply Manufac- 
1 not turers Association, succeeds C. A. Liddle, 
who recently resigned at the time of his 
retirement as chairman of the board, 
is to Pullman-Standard Car Manufacturing 
- Co. 
hich : 
“ Cancel Egg Docket Hearings 
L. W. North, member of the Official 
oads Class'fication Committee, announced Oc- 
yr OS- tober 4 that hearings on proposed 





thanyes in the packing and inspection 
tiles on eggs, which were to be held 
Octoer 11 in Chicago and October 13 
lM New York City (T.W., Sept. 17, p. 24), 
had |:cen canceled. The decision to can- 
cel ths hearings was made at a meeting 
of the carriers’ defense committee held 
in New York City. 











THE WEEK IN TRANSPORTATION 


Annual Meeting of Short Line Railroads 
In Chicago Reelects All Officers 


Votes to Oppose Repeal of Reed-Bulwinkle Act, to Oppose Establishment 


Of Federal Traffic Bureau and to Support Non-Lawyer Practitioners. 
Many Guest Speakers Address Meeting. Roddewig Added to Board. 


By N. C. Hudson 


All officers of the American Short Line 
Railroad Association were reelected at 
the thirty-sixth annual meeting of the 
association held September 27-28 in the 
Hotel Morrison, Chicago. 

One new director—C. M. Roddewig, of 
Chicago, president of the Chicago & East- 
ern Illinois Railroad—was added to the 
board of directors from the western 
region. 

The board approved a $170,000 budget 
for 1950, directed its officers to seek the 
reappointments of Commissioners Aitchi- 
son and Mitchell whose terms expire De- 





J. M. Hood 


cember 31, 1949, adopted a legislative 
program containing three new objectives, 
and rejected a proposal of the traffic 
committee that an additional position of 
general traffic manager be created. Rep- 
resentatives of 127 railroads attended the 
meeting. 

President J. M. Hood, in his opening 
report, said that in the past year mem-~- 
bership had increased from 312 to 323. 
These roads in 1948 operated 19,660 miles 
of roads, had 178,453 employes, received 
operating revenues of $542,934,113, earnea 
a net income of $37,046,893, and paid 
dividends of $15,987,564, he said. 

The association’s legislative program 
was approved by the meeting, with these 
modifications made by the board since 
the 1948 meeting: 


1. To oppose repeal of the Reed-Bul- 
winkle act. 


2. To oppose establishment of a Fed- 
eral Traffic Bureau. 

3. To oppose establishment of a Fed- 
eral Transportation Authority or a Fed- 
eral Transportation Department. 


President Hood said that the associa- 
tion was reasonably happy with the re- 
sults of the Reed-Bulwinkle act. The 
short line railroad had obtained repre- 
sentation on the three regional traffic 
committees and the per diem committee, 
he said, and hoped to obtain similar 
representation on the Southern Ports 
Foreign Freight Committee. 


James Blanton, association traffic 
manager in Southern Classification 
Territory, told the meeting that the 


preparation of a Uniform Classification 
was approximately 80 per cent com- 
pleted. 


W. L. Richardson, chairman of the 
traffic committee and vice-president, 
Quanah, Acme & Pacific Railway, 
Quanah, Tex., said that the committee 
recommended passage of H.R. 4446, per- 
mitting non-lawyer practitioners to han- 
dle cases before the Comrnission. 

The sub-committee appointed by the 
traffic committee in 1948 to investigate 
losses of freight to competing forms of 
transportation was active but had 
reached no definite conclusions, said Mr. 
Richardson. The situation was becoming 
more serious, he said. 


“The truck lines in 1947 hauled 10 
per cent of the Army and Air Force ton- 
nage. By May, 1949, the trucks were 
hauling 24.7 per cent of this traffic,” 
said he. “California citrus fruits are 
moving to market increasingly on the 
highways. In Florida, 50 per cent of 
perishables are trucked to market, and 
45 per cent of Texas citrus fruit moves 
by truck.” 


C. A. Miller, vice-president and gen- 
eral counsel, reporting on labor rela- 
tions and the recent adoption of the 40- 
hour week for non-operating rail em- 
ployes, said that a number of short lines 
had not yet been visited by representa- 
tives of the non-operating unions, but 
that such visits could be expected 
shortly. 


Referring to the report of the fact- 
finding board in the steel dispute, Mr. 
Miller said that report had criticized 
the handling of labor negotiations on 
a nation-wide basis. 


“Labor disputes in the railroad in- 
dustry ought to be settled on the prop+ 
erties of the individual carriers,” he said. 


The reelected officers of the associa- 
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tion, in addition to President Hood and 
Vice-President Miller, are: 

Secretary-treasurer, C. E. Huntley, and 
the following five regional vice-presi- 
dents: Eastern, D. W. Thomas, president, 
Chesapeake Western Railway, Harrison- 
burg, Va.; southern, O. Arthur Kirkman, 
executive vice-president and general 
manager, High Point, Thomasville & 
Denton Railroad, High Point, N.C.; 
western, James Davies, president, Alton 
& Southern Railroad, East St. Louis, 
Ill.; southwestern, T H.. Steffens, presi- 
dent, Sand Springs Railway, Sand 
Springs, Okla.; Pacific region, W. H. 
Bunney, president and general man- 
ager, Montana, Wyoming & Southern 
Railroad, Belfry, Mont. 

A number of guest speakers addressed 
the meeting, among them the follow- 
ing: E. Grover Plowman, vice-president 
traffic, United States Steel Corporation; 
Commissioner W. J. Patterson, of the 
Commission; H. W. Fraser, president, 
Order of Railway Conductors, and chair- 
man, Railway Labor Executives Associa- 
tion; Frank C. Squire, carrier member, 
Railroad Retirement Board; Francis 
O’Neill, chairman, National Mediation 
Board; George W. Harris, safety con- 
sultant, National Safety Council; and 
Kenneth F. Burgess, of the legal firm 
of Sidley, Austin, Burgess & Harper. 


Plowman on Nationalization Threat 


Speaking on the subject, “Nationaliza- 
tion of Railroads Is Undesirable and Can 
Be Averted,” Mr. Plowman said that the 
recent nationalization of British railways 
revealed lessons which, if learned, could 
avert similar action in the United States. 
In Great Britain, nationalization of rail- 
ways seemed to have happened almost 
by default, he said. British shippers were 
apathetic and failed to protest vigorously. 
The owners of British railway securities 
were likewise apathetic, some investors 
being not displeased by nationalization 
because of the increased security of their 
income, the interest rate being raised to 
slightly over 3 per cent. While labor 
unions actively favored nationalization, 
in part on grounds of socialist theory, 
the British public was apathetic or sym- 
pathetic to nationalization, being “fed 
up” with poor service and deteriorating 
equipment. 

“Public opinion was somewhat un- 
favorable to railroad management,” de- 
clared Mr. Plowman, citing the fact that 
in its present campaign the Conservative 
Party did not propose to undo national- 
ization of railroads, though it did pro- 
pose to return trucks to private owner- 
ship. 

Nationalization meant more than gov- 
ernment purchase of a few more or less 
efficient rail lines, he said. 

“It means expropriation by government 
of all, or nearly all transport,” said he. 


Effects of Nationalization 


Results of the last 18 months of na- 
tionalized operation of British railways 
had resulted in a “customary pattern,” 
continued Mr. Plowman. The British 
railways, despite rate increases, operated 
heavily in the red; railroad workers, 
earning from $18.50 to $45 weekly, had 
been offered wage increases of 50 cents 
or less weekly in contrast to their de- 
mand for $2.50 more a week; the British 
public had received somewhat better pas- 
senger, express or fast freight service 


than before the war, but probably no 
better than would have been provided by 
the former owners at this time, said he. 


Under nationalization, the right of a 
British shipper to select the kind of 
transportation best suited to his needs 
had been drastically curtailed, said he. 

“Nationalization of railroads strikes a 
body blow at the privilege of the shipper 
to select that carrier and route for his 
shipment and to the rights of the carrier 
aggressively to seek business,” he con- 
tinued. “The right to route disappears, 
from a practical standpoint, on the gov- 
ernment railroad system. ... 


“The industrial traffic manager in this 
country can still negotiate freight rates 
on economic considerations. National- 
ization takes away this right, and sub- 
stitutes for it a regional and political 
approach to freight rates and trans- 
portation costs... 

“Another aspect of the shipper’s right 
to route is his right to move the shipment 
in his own private means of transport. 
This right, engaging in private trans- 
portation, is increasingly relied upon in 
this country as the only way to reduce 
high transportation cost. It is limited, 
or disappears where transportation is 
nationalized. The government permits 
competition with itself only to the extent 
that it is willing or considers it desirable. 
It can and does restrict the operation 
of trucks and barges by private industries 
in order to protect its transportation 
monopoly.” 

Nationalization in Britain was caused 
in part by reasons other than the politi- 
cal and social philosophy of the Labor 
Party and its election victory, among 
them the following, said the speaker: 

1. The failure of railways to work out 
internal integration of their services and 
operations. 

2. Failure of previous governments, and 
also the railways and motor carriers, to 
work out and provide satisfactory joint 
or coordinated services. 

3. The ever-increasing complexities of 
railway rates and charges. 

4. Failure of railways to develop per- 


‘sonnel and employment practices, par- 


ticularly systems of promotion, which 
railway employes considered fair and 
equitable. 

5. The apprehension that the railways 
would be financially unable to rehabili- 
tate and improve their properties. 

6. The apparent concern of security 
owners chiefly in the amount of com- 
pensation to be paid them for their 
securities. 

“All these are sore spots in the trans- 
portation industry which must and can 
be avoided or corrected by improve- 
ments in transportation services and co- 
operation between railroad and indus- 
trial management, under government 
regulation, if socialization in this country 
is to be averted,” said Mr. Plowman. 

“Socialism can obtain a foothold only 
when private ownership and manage- 
ment fail adequately to utilize and or- 
ganize industries and their productive 
power and to provide the desired stand- 
ards of living of the vast majority of the 
people. They begin to believe that the 
cause of the failure to obtain what they 
desire is due to the private control of 
the means of production and distribu- 
tion, and turn to socialism as a panacea 
for the failure. . . . In Great Britain the 
stable changed hands before the door 
could be iocked and it is too late to save 
the horse. In the United States the 
stable is still in private hands and there 
is still time to look after the horse, but 
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less time than many think... . Nationalj. 
zation of transport . .. can be averted jf 
employers and employees, shippers and 
carriers, are awake and willing to solve 
the problems which confront us with 
the proper application of private owner. 
ship and operation, sound management, 
and cooperation in pursuing our reason. 
able self-interest, under constructive and 
fair government regulation.” 


Patterson On Safety 


Commissioner Patterson discussed 
briefly the various safety rules admin. 
istered by the Commission. Short line 
railways could aid by seeing that the 
safety appliances on interchange car; 
met the stipulated standards, he said 
Since the locomotive inspection act of 
1911 was passed, declared the commis. 
sioner, the number of accidents caused by 
steam boiler explosions had decreased 
from 856 in 1912 to 81 in the fiscal year 
ended June 30, 1949. 

_ Mr. Squire said that the administra- 
tion of the Railroad Retirement Board 
was becoming more efficient, and that 
the number of board employes had de- 
creased by 500 in the last two years. 

One aspect of the board’s work “didn't 

look good,” said Mr. Squire. 
“We are having to pay out much more 
in unemployment benefits than we had 
expetced,” said he. “Such benefits are 
now running at a level of about $2,000, 
000 a week. The unemployment result- 
ing from the Missouri Pacific strike is 
costing us around $500,000 a week.” 


Work of Mediation Board 


Mr. O’Neill told the meeting that the 
National Mediation Board conducted all 
its work with a staff of only 44 persons 
(including 26 mediators and three board 
members), on an annual budget of less 
than $350,000. 

“With this small staff we try to put 
out as many fires as we can on the rail- 
roads and airlines,” he said. “When 
folks talk of the tremendous bureau- 
cracy in Washington, I hope you won't 
point the finger at us.” 

The board, with the approval of Con- 
gress, had started a new training pro- 
gram September 1, whereby two new 
men were appointed for training as 
mediators, he said. 

Referring to the agreements signed 
last May by the carriers and operating 
brotherhoods, providing for two boards 
to supplement the First Division of the 
National Railroad Adjustment Board, 
Mr. O’Neill said that congressional ap- 
proval was momentarily expected, that 
the unions had already appointed their 
representatives to the new boards, that 
the carriers were expected to do s9 
shortly, and that “things should move 
along more rapidly after October 1.” 


Fraser Offers Suggestions 

Mr. Fraser, asserting that the railroad 
industry had done more than any other 
industry to build, develop, unify and 
defend this nation, said that the indus- 
try was still overlooking several minor 
matters which irritated railroad cus- 
tomers. 


“Why should people have to stand in 
line interminably in railroad waiting 
rooms which have no seating facilities?” 
he asked. “Why should passengers have 
to scramble for cabs at rail stations? 
Each large station should have a g 
cab starter, and a central loading point. 
Why should people on heavier trains 
have to stand in the corridors waiting 
for seats on the diner? Why should sta- 
tions use everything from a lumber 
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wagon to a pushcart to handle passen- 
gers’ baggage? There are many petty 
jrritations disturbing our patrons, which 
we could easily correct.” 


Harris On Safety Council 


Mr. Harris, describing the work of the 
National Safety Council, said that the 
organization served as a clearinghouse 
on reports of accidents and on means to 
prevent accidents. The railroad section 
of the council had been in existence 34 
years, and currently published an ex- 
cellent magazine, 110,000 copies of which 
were distributed every two months, he 
said. Railroad safety posters were dis- 
tributed monthly. 


Sources of Rail Capital 


Speaking on the subject, “Sources of 
Capital in the Railroad Industry,” Mr. 
Burgess told the meeting that the rail- 
road industry had had to adopt a policy 
of withholding dividends from _ stock- 
holders in order to finance itself from 
within. The average dividend rate on 
stocks of Class I railroads was 4.53 per 
cent in the period 1911-1920, 4.84 per 
cent in the period 1921-1930, only 1.80 
per cent in the period 1931-1940, and 
292 per cent in the period 1941-1948, 
he said. Net railroad working capital, 
which totaled $213,499,844 in 1940, had 
risen to $1,659,219,109 in 1945, only to 
fall gradually until on April 30, 1949, it 
totaled only $528,238,162. 

“No one would expect the public to 
buy new railroad stocks at par when 
rail bonds are selling at less than par,” 
said Mr. Burgess. “The railway indus- 


try must have adequate earnings to 
provide for the transportation needs of 
the country.” 


Russell Is Luncheon Speaker 


Paul S. Russell, president of the Harris 
Trust & Savings Bank, Chicago, was 
speaker at the closing luncheon Sep- 
tember 28. Mr. Russell was introduced 
by John W. Barriger, president, of the 
Monon Railway, and chairman of the 
committee on arrangements. 

In 1948, 10 per cent of the nation’s 
private spending was spent on trans- 
portation of all kinds, said Mr. Russell. 
The $17,000,000,000 spent on transporta- 
tion last year exceeded the $16,000,000,000 
spent on housing and the $10,600,000,000 
spent on recreation, he said. 

“We have been in a period of healthy 
readjustment which has not yet run its 
course,” continued the speaker. “The 
basic credit structure of the nation bears 
ho resemblance to that which has existed 
in former boom-bust periods. Purchas- 
ing power today is three times what it 
was in 1929. With prudence, we can go 
forward to a higher standard of living 
for all of us.” 

There was nothing in the money situa- 
tion to suggest a recurrence of the 1929 
depression, asserted Mr. Russell. 

“The banks are very liquid, with his- 
torically low rates of interest,” said he. 
‘In 1929, the loans made by some banks 
exceeded their deposits. Today, bank 
loans total only 30 per cent of deposits. 
Liquid savings total more than $200,000,- 
000,000. The farmers alone have $20,- 
000,000,000 in liquid assets, and the farm 
mortgage debt is down to $5,000,000,000. 
Consumer income has held up reason- 
ably well, and cénsumer expenditures 
Temain at a high level. Personal savings 
have increased this year. ‘The public 

the money, and will buy if there is 
Sufficient inducement.” 

Mr. Russell said that increased pro- 

ductive efficiency was required to bring 


prices down further. The most harmful 
influence on the economy would be an- 
other round of wage increases, he said, 
because that would make impossible an- 
other downward adjustment of prices. 


Members Attend Rail Fair 


The meeting adopted a resolution pre- 
sented by Mr. Bunney, praising the work 
of the local committee on arrangements, 
and the ladies’ reception committee 
headed by Mrs. John Barringer. 

September 27 was “Short Line Day” 
at the Chicago Railroad Fair and mem- 
bers and their guests dined at the fair’s 
Harbor View Restaurant, and later at- 
tended the fair pageant. A _ ladies’ 
luncheon was held September 27. 


Illinois Traffic League 
Approves New By-Laws, 


Elects Executive Committee 


The Illinois Territory Industrial Traf- 
fic League held a general membership 
meeting at the Palmer House, Chicago, 
September 30 (T.W., Sept. 24, p. 15), 
and proceeded to define the league’s po- 
sition toward a number of cases before 
the Commission, to approve new by- 
laws, and to elect a new six-man execu- 
tive committee. The board of directors 
met at the noon recess and elected the 
following to the executive committee: 

A. H. Schwietert, traffic director, Chi- 
cago Association of Commerce and In- 
dustry; W. H. Ott, general traffic man- 
ager, Kraft Cheese Co., Chicago; R. K. 
Keas, traffic manager, Laclede Steel Co., 
St. Louis; and A. S. Lucky, traffic man- 
ager, A. E. Staley Mfg. Co., Decatur, 
Til. 

President H. J. Schroeder, general traf- 
fic manager, Deere & Co., Moline, I1., 
and Sam Felton, chairman of the board 
of directors, and general traffic man- 
ager, Acme Steel Co., Chicago, are 
members of the executive committee by 
virtue of their other offices. The board 
appointed A. J. Maurer, of the trans- 
portation department, Chicago Associa- 
tion of Commerce and Industry, as 
secretary-treasurer in place of J. V. 
Raymond, resigned because of ill health. 

The membership, after receiving re- 
ports by committees, took action as fol- 
lows: 

1. Voted to have a league representa- 
tive present at hearings of the “anti- 
monopoly” subcommittee of the House 
judiciary committee, to testify in sup- 
port of the Reed-Bulwinkle bill. 

2. Voted to support the credit rules 
proposed by the Railway Express Agency 
in Ex Parte 170. 

3. Approved a proposal that a league 
spokesman testify at the hearing in 
Ex Parte MC-37, Commercial Zones 
and Terminal Areas, scheduled to be 
held October 31 in Washington, in sup- 
port of the league position that termi- 
nal areas should be coextensive with 
commercial zones. 

4. Authorized Mr. Schwietert to ap- 
pear for the league at the October 18 
hearing in Washington in No. 29770, 
Increased Less-Than-Carload Rates, Of- 
ficial Territory. The league plans to 
present approximately 25 exhibits, some 
of them based on a questionnaire re- 
cently circulated to the membership. 
The league is particularly concerned 
with carrier proposals to set the mini- 
mum charge per shipment at not less 
that $2.25 a shipment,, to establish a 
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minimum rate of $1.00 a 100 pounds 
when either or both pick-up or delivery 
service is performed, and to establish 
a minimum weight of 25 pounds a pack- 
age of less-carload freight, regardless of 
the weight of the shipment. 


5. Voted to oppose docket No. 12786 
of the Central States Motor Freight Bu- 
reau, which will be heard before the 
bureau’s standing rate committee, Oc- 
tober 12, in the Palmer House. The 
proposal would amend the minimum 
charge rule in all bureau tariffs so that 
in lieu of the present provision of first 
class but not less than $1.50, the mini- 
mum charge would be 200 pounds at the 
first class rate.. Carriers give as justifi- 
cation for the proposal that the present 
minimum charge is below the cost of 
handling such shipments. 


Approximately 50 league members at- 
tended the meeting. The directors ap- 
proved the applications of 54 new 
members. 


Great Lakes Board Sees 
9.1 Per Cent Carloading 
Drop in Last ‘49 Quarter 


A decrease of 9.1 per cent in carload- 
ings in the Great Lakes area for the 
final quarter of 1949 was forecast by the 
Great Lakes Regional Advisory Board in 
the closing session of its seventy-third 
regular meeting held September 27-28 
at the Hotel Statler, Buffalo, N.Y. This, 
according to the board, was the first 
indicated reduction in carloadings in the 
area in any quarter since prewar days. 

Carloadings for the quarter are ex- 
pected to total 561,258 as against 615,320 
in the like period a year ago. Declines 
are anticipated in 24 of the 36 major 
commodities handled in the Great Lakes 
area. 


The sharpest decline, percentagewise, 
is expected in agricultural implements 
and vehicles other than automobiles, 
where the drop is placed at 30 per cent. 
Other reductions foreseen are non-fer- 
rous metals, 30 per cent; sand and 
gravel, stone and slag, 22.8 per cent; 
ore and concentrates, 21.4 per cent; 
lumber and forest products, 199 per 
cent; vegetables, other than potatoes, 
18.6 per cent; machinery and boilers, 
16.6 per cent; brick and clay products, 
15.1 per cent; iron and steel, from 62,096 
to 53,278 carloads, or 14.2 pr cent; tires 
and rubber products, 13.1 per cent; 
refrigerators, 12.9 per cent, and stoves, 
12 per cent; petroleum and petroleum 
products, 12.9 per cent; automobiles and 
trucks, from 38,201 to 34,206 carloads, or 
10.5 per cent; and cement, 11.5 per cent. 


Increases are indicated in fresh fruits 
of 208.6 per cent, from 162 to 500 car- 
loads, and in beans and seeds of 34.7 
per cent. Other increases are in auto- 
mobile parts, 10.6 per cent; food prod- 
ucts, in cans and packages, 10.5 per cent; 
flour, meal and other mill products, 8.1 
per cent; hay, straw and alfalfa, 8.1 per 
cent; sugar, syrup and molasses, 7.7 per 
cent; and livestock, 6 per cent. 

C. R. Megee, vice-chairman of the 
car service division, Association of 
American Railroads, who reported on 
the national transportation situation, 
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forecast a shortage of box cars in most 
sections of the country in the next six 
weeks when normally the demand for 
rail freight equipment was at it peak, 
and indicated that the box car shortage 
might be the major problem in car supply 
during the entire last quarter of the 
year. The situation in the east, he said, 
was less severe than in the central and 
southwest and northwest. He said the 
Situation existed despite a 20,000 in- 
crease in car ownership by the railroads 
since last year and in face of the return 
in large numbers of cars to their own 
lines after some of them had been on 
other lines two and three years. Con- 
tributing factors, said he, were that the 
new car ownership did not include box 
or refrigerator cars, of which there were 
6,100 fewer than a year ago, the strike 
on the Missouri Pacific which had im- 
mobilized many cars, and the fact that 
there was a substantial increase in cars 
of all types needing repairs. 


Less-Carload Service 


K. S. Wright, of the Carborundum Co., 
Niagara Falls, N.Y., chairman of the 
board’s committee on l.c.l. service, said 
that less-carload freight in 3,500-pound 
lots was paying its way and railroads 
should set that mark to meet the 2,500 
“breakdown” the trucks followed. Re- 
fusal of the railroads to reduce its less- 
carload “breakdown,” had diverted vast 
tonnages of such freight to the trucks, 
he said, adding that a railroad rate 
structure with breakdowns starting at 
3,500 pounds would bring the business 
back to the rails, but only if the rail- 
roads undertook to give the service that 
would “secure and hold” this kind of 
traffic. He said differences in transpor- 
tation costs were helping the trucks in 
lc.l. work, but comparison of services 
had caused the bulk of diversion from 
the rails. 


Freight Loss and Damage 


At a meeting of the freight loss and 
damage and prevention committee, pre- 
sided over by H. E. Chapman, traffic 
manager of S. S. Kresge Co., Detroit, 
J. J. Hailey, traffic manager of Niagara 
Alkali Co., Niagara Falls, N.Y., charged 
that full responsibility for freight loss 
and damage rested on the railroads. 


“Even where the shipper uses in- 
adequate packaging, the railroad which 
takes the package still is to blame for 
any resultant loss,” said he. “In those 
cases the railroad does not live up to 
Rule 5 which governs all railroads. It 
authorizes a line to reject packages, 
boxes, etc., inadequately prepared for 
shipment. If it accepts such a package 
then it assumes responsibility for what 
happens. It matches the shipper’s lack 
of judgment with its own. 


“The true fact is that the railroads 
hesitate to reject inadequately prepared 
shipments because they do not want 
these to go via their competitors. They 
would be better off if they let that 
happen. So would the shipper. The rail- 
road would save a claim, the shipper 
would ultimately awaken to the fact that 
he must package properly or get turned 
down at the freight house. 

“Placing the onus for receiving 
poorly packaged shipments on the rail- 
road does not absolve the shipper from 
part responsibility for our appalling 
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told the students that, in a long career 
devoted to railroad traffic, he had yet 
to find a “ready-made system” for sales 
success. Railroad service sales, he said, 
was “an honorable career’ and was 
about equally “a science and a service.” 
The railroad salesman, he pointed out, 
“rarely had an advantage in price and 
only infrequently, on highly competitive 
traffic, any edge in schedules.” He di- 
vided the essential qualifications of a 
freight agent into “inner” and “outer.” 
The first, he said, included “a deeply in- 
bred and sincere desire to serve”; a 
“pleasing personality,” and “a strict per- 
sonal sense of integrity.” The outward 
qualifications included good grooming, 
both in person and of “sales materials,” 
and good breeding. 


In training, he continued, there was 
no substitute for experience, although he 
insisted he was not “disparaging schools 
of belittling formal education.” Formal 
education, however, he said, was “use- 
less of itself unless it can be converted 
and adapted to the solution of the 
problem at hand.” He proceeded to dis- 
cuss the importance of preparation for 
calls, the proper method of conducting 
and interview, and the need for keeping 
accurate records of calls and for per- 
sistence. 


“The tersest, most-to-the-point slogan 
I have ever heard about successful sell- 
ing is contained in these six words: 
‘Think straight; speak confidently; lis- 
ten attentively,’ ” said he. 

The whole job of railroad sales, how- 
ever, he continued, consisted of other 
things besides the work of individual 
solicitors. It encompassed sound public 
relations and advertising, as well as the 
use of motion pictures and direct mail 
pieces. Finally, there was “the big job 
of selling within the railroad—the job 
of selling each and every employe on the 
importance of his or her individual con- 


preciable change in the situation,” and 
that it would be just as well for the 
railroads to “accept” the fact that they 
were “going to continue to be confronted 
with subsidized competition.” 

“This, he added, “unless some other 
change takes place, it appears inevitable 
that more and more of our traffic will 
be siphoned off and less and less revenue 
will remain to sustain the rail plant. 
That course, followed to its logical con- 
clusion, can result in three ends, each 
equally distasteful and each equally dis- 
astrous to our American way of life and 
the free enterprise system which gave 
us the heritage we cherish today. Those 
end-results are simply these: bank- 
ruptcy, subsidies for the railroads, o 
government ownership and operation. 
And I, for one, don’t want to see any 
of these eventuate.” 

The situation, he argued, ought to be 
“taken to the common people.” First, he 
said, the railroads must “tighten theif 
belts and go after disappearing traffic 
with selective rate adjustments and im- 
proved service .. . And over the longer 
range seek legislative exemption from 
our common carrier obligations, so that 
non-compensatory services may be dis- 
continued and the real economy of rail 
transportation be allowed to asesrt its 
benefits for the real common good.” 

He said that railroads under present 
regulations were required to continue 
services and operations of unprofitable 
branches under “public convenience and 
necessity,” although frequently they had 
to do so under “public indifference.” 

“Why should the railroads be expected 
to continue substantial expenditures for 
services used as a stand-by in time of 
adversity but largely ignored or aban- 
doned in times of felicity?” he asked. peicr, v 
“Why should we be expected to continueh psc! 
the operation of branch lines which are 
unprofitable? Why should we not 
allowed to discontinue passenger ‘rails 
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that do not pay their way? 


which the motor carriers find unprofit- 
able?” 


As to passenger traffic, he maintained 


that the public had “developed a Wal- 
dorf-Astoria taste” in passenger equip- 


ment, but that the railroads could not 


raise fares high enough to make the 
operation of such equipment profitable. 
“The railroads are facing a _ serious 


senger services; it’s vastly more than 
that. It’s the problem of selling the 
ideal of our very right to remain in 
existence as a free enterprise. And that 
is a challenge to salesmanship which 
surpasses all others. I am confident 
that, together, we can successfully meet 
it.” 
Pennsy Training Program 


William R. Cox, freight traffic man- 
ager, western region, Pennsylvania Rail- 
road, Chicago, described the traffic train- 
ing program originated and developed in 
his department. He said the old idea of 
replying to an inquisitive beginner, that 
‘it’s none of your business,’ with the 
thought in mind that the inquirer should 
develop his own information through 
trial and error, had been abandoned, 
and that, as a consequence of intelligent 
training programs, traffic department 
employes could now acquire useful knowl- 
edge in months were heretofore it re- 
quired years. 

The secret of success in developing 


And why 
shouid we be expected to assume the 
heavy expense involved in handling the 
dwindling volume of less-carload traffic 


changes 


good railroad service sales people, he 
said, could be reduced to three funda- 
mentals: the careful selection of new 
employes; a thoughtfully planned and 
skillfully operated training plan, and 
proper encouragement and steady ad- 
vancement of the employes. 

He went into some detail in describing 
the Pennsylvania training plan and the 
success attained through it in a period 
of fifteen years in developing men, many 
of whom now hold positions of high 
responsibility. 


Transportation Journalism 


The afternoon session opened with a 
talk on “Journalism in the Transporta- 
tion Field,” by Robert J. Bayer, editor 
TRAFFIC WORLD. He said there were many 
specialized periodicals in the railroad 
field, but that two weeklies of general 
interest in themselves symbolized the 
close relationship between the producers 
and users of transportation. Railway 
Age, said he, was aimed primarily at the 
railroad man, but overlapped, so to speak, 
into the shipping field because shippers 
had some interest in new railroad equip- 
ment and facilities as tools for the serv- 
ices they bought; on the other hand, 
TRAFFIC WORLD, designed primarily for 
the user of transportation, was of great 
help, particularly to the traffic solicitor 
because it kept him advised of rate 
and other developments, a 
knowledge of which made him of greater 
value to, and hence of large sales poten- 
tiality in his relations with the industrial 
traffic manager. Just so, he added, in 


such organizations as traffic clubs and 


shippers’ advisory boards, producers and 
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users of transportation could be found 
submerging their particular problems in 
their common problems. 


E. G. Plowman, vice-president in 
charge of transportation, U. S. Steel Cor- 
poration, Pittsburgh, said what he had 
to say could be “headlined” in the words: 
“Transportation Should be the Servant, 
not the Master of Industry.” In this 
country it was the servant, he said, be- 
cause there was free competition among 
agencies of the same kind, among vary- 
ing agencies, and potentially between 
existing and future kinds of transporta- 
tion. In England, for instance, where 
all transportation was now government 
owned and operated, there could be no 
free competition, because the entire sys- 
tem was a government monopoly; and 
such a monopoly, moreover, resisted the 
entrance of new forms of transportation 
as infringing on the self-defined area of 
the monopoly. Secondly, he said, regula- 
tion in the public interest was a mark 
of the transportation servant, whereas 
government operation was the mark of 
the transportation master. He enlarged 
on this theme by pointing out specific 
competitive rights of privately owned 
and operated carriers, and of users of 
transportation on the one hand, and the 
negation of those rights under a system 
of government-owned carriers. 

He pointed out that, despite the fact 
that the general impression was that, 
under regulated free enterprise in trans- 
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portation, rates were continually a 
matter of conflict, actually the great area 
of rates were acceptable to both the car- 
rier and the shipper, those under con- 
troversy seldom exceeding two or. three 
per cent of the whole. He deplored the 
recent tendency to eliminate flexibility 
in rate-making by relating rates of com- 
modities only tenuously comparable with 
each other. It would be healthier, he 
said, to return to the older and sounder 
view that managerial discretion could 
shift rates considerably within the area 
between maximum and minimum reason- 
ableness. 

In response to a question as to how 
the railroads could hope to regain and 
maintain prosperity under a system that 
promised continued subsidy to competi- 
tive means of transportation, the speak- 
er said he was allergic to “ifs.” 


“If highway operators had to pay fully 
for the use of the highways; if water- 
ways were not built and maintained 
with tax funds; if competitive transpor- 
tation were required actually to accept 
and haul all freight offered ...” he 
exclaimed. “I’d much rather hear no 
more of ‘ifs’ and see some aggressive 
efforts to shift highly unprofitable small- 
package movement to parcels post; and 
to convince the public that the elimi- 
nation of grade crossings is a service 
to the public and of no revenue advan- 
tage to the railroads; to convince the 
people whose government for a century 
or more has controlled the waterways, 
that it is the controller’s business to re- 
bridge .. .” 


History of a Case 


Earl B. Smith, vice-president and 
traffic director, General Mié£lls, Inc., 
Minneapolis, in a talk on “Practice and 
Procedure before the Interstate Com- 
merce Commission,” dissected the whole 
matter for the students by describing, 
step by step, the long and tortuous prog- 
ress of the so-called Great Falls transit 
case, Docket 29515, from the filing of 
the original complaint, through hear- 
ing, briefs, arguments, proposed report, 
exceptions, decision, petitions to rehear 
and denial, the three-judge federal 
court in Delaware, and finally, the Su- 
preme Court. As he made this exposi- 
tion, he displayed, one after another, 
the hundreds of documents that formed 
the complete record in the case—a graph- 
ic demonstration of the tortuous paths 
of litigation reaching from the date of 
the filing of the complaint, March 25, 
1946, to the establishment of the desired 
transit arrangement at Great Falls, 
Mont., on April 22, 1949. 

From all this, he drew a set of princi- 
ples which, he said, every practitioner 
should follow in his rate matters. These 
included delay in filing complaints un- 
til all potentialities of negotiation had 
been exhausted; carefulness to be spe- 
cific about charges and facts in the 
complaints; attention to commercial as 
well as transportation aspects of the 
controversy; pre-contemplation of every 
legal move at the very inception of the 
litigation; careful organization of evi- 
dential material and care against dupli- 
cation in evidence; complete under- 
standing between counsel and witnesses; 
careful preparation of witnesses, not 
only for direct, but for cross-examina- 
tion; avoidance by attorneys of the 
temptation to display legal wisdom and 


adroitness that have nothing to do with 
the case; care on the part of counsel to 
adhere strictly and minutely to the 
truth in the entering of evidence, ex- 
amination of witnesses, composition of 
briefs, and arguments; care in establish- 
ing the background of the case as an 
introduction to the argument. 

Too much time and money were 
wasted, he said, in presenting poorly 
prepared cases to the Commission. Con- 
tinued cooperation among litigants, and 
between litigants and the Commission, 
he concluded, would “shorten the record” 
to the advantage of all concerned. 


Claim Prevention Day 


September 28 was claim prevention 
day at the institute. The first speaker 
was Lewis Pilcher, executive vice-chair- 
man, Freight Claim Division, Association 
of American Railroads, Chicago. He de- 
tailed historically the rise of the claim 
prevention effort beginning with the 
first meeting on the subject in 1907, and 
continuing through the formation of 
the committee on cause and prevention 
of the old Freight Claim Association, 
and on through the formation of the 
shippers advisory boards to the institu- 
tion of the April Perfect Shipping 
Month campaigns. He also told of the 
rise of the total of claims paid until 
it reached the total of around $120,- 
000,000 a year, just after the first world 
war; its decline thereafter, under the 
impact of cooperative prevention efforts 
and declining traffic to around $15,000,000 
and a claim ratio of less than .50, and 
its rapid rise, again, in the defense, 
second world war, and post war periods. 
While there had been a rise in total 
claims paid, 1948 over 1947, to a new 
record high, he added that the decline 
in the number of claims paid, the reduc- 
tion in the total of the “suspense ac- 
count,” and the factor of general price 
increases in fact showed that some pro- 
gress was being made. Developments so 
far this year, he asserted, indicated that 
that progress was accelerating. 


Materials Handling 


C. R. Opsahl, supervisor of station 
service, Northern Pacific, St. Paul, Minn., 
spoke on “Modern Materials Handling 
in Stations.” He said that, contrary to 
the opinion held in many quarters that 
the railroads were lagging in the adop- 
tion of modern materials handling 
methods and equipment, the facts were 
quite the opposite. He described special 
problems affecting these matters in 
freight stations differing from the use 
of mechanical materials handling equip- 
ment in warehouses, and noted that 
there were cases where combinations of 
mechanical and manual methods had to 
be used, either because of the wide 
variety of freight to be handled or be- 
cause freight houses, built in the man- 
handling era, could not be adapted to 
complete mechanization. He also told 
of the difficulty of converting handling 
forces to the use of machines, but noted 
that, quite the reverse, once the equip- 
ment was installed, the men were eager 
to use it and usually did so with sur- 
prising efficiency. He quoted actual 
figures as to savings effected by modern- 
ization of specific freight stations, one 
such set of figures showing that the 
equipment had been paid for nearly four 
times over by the first year’s savings. 

Earl G. Roberts presented - “Modern 
Materials Handling in Stores,” by means 
of a motion picture that had been made 
for the information of the forces of the 
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Rock Island Lines, for which he is stores 
manager, at Chicago. The picture, made 
at the railroad’s store house and yards, 
at Silvis, Ill., however, he added, had 
proved so interesting that he had keen 
called on to show it in various groups, 
He accompanied the showing with a 
running comment. 


In the afternoon the group made a 
field trip to inspect the materials han- 
dling installations at the new Ow 
Stores warehouses, and visited also the 
Minneapolis freight station of the Great 
Northern and the terminal of the Mer- 
chants Motor Freight, Inc., in St. Paul. 

The institute opened on September 26, 
the speakers on the first day being G. 
Murray Campbell, vice-president, Balti- 
more and Ohio, Chicago, on “Railway 
Organization: The Modern Corporation 
and Its Functions,” and John M. Budd, 
operating vice-president, Great North- 
ern, St. Paul, on “Line Operations: An 
Overall View.” Frederick E. Sperry, as- 
sistant vice-president, operations, Burl- 
ington Lines, Chicago, lectured on 
“Transportation: Supervision and Co- 
ordination within the Railroad System 
and with Other Systems, including 
Scheduling,” on the second day, and 
Eugene W. Coughlin, manager, railroad 
relations section, Car Service Division, 
A.A.R., described the functions of his 
division. September 30 was devoted 
largely to railroad financial and legal 
problems. Jonathan C. Gibson, vice- 
president and general counsel, Santa Fe 
System, Chicago, spoke on “The Organi- 
zation and Functions of the Railway 
Legal Department, and L. J. Kiernan, 
manager, special services, public rela- 
tions department, A.A.R., on “Railway 
Financial Problems.” Charles M. Kim- 
ball, assistant to the vice-president, 
Southern Railway, Washington, DC, 
discussed the safety activities of the 
railroads. Those attending the insti- 
tute spent the afternoon observing a 
demonstration of railway accounting op- 
erations and equipment in the account- 
ing department of the Great Norther 
at St. Paul. 

The schedule for the second week be- 
gan with a day devoted to personnel 
and maintenance matters, October 1. 
Those participating included Harvey 
C. Marmaduke, representative of the 
executive department of the _ [Illinois 
Central, Chicago, on “Visual Education 
and Employes’ Suggestion System”; 
Daniel P. Loomis, chairman, Associa- 
tion of Western Railways, Chicago, on 
“Settling Railway Labor Disputes”; 
Lawrence W. Horning, vice-president, 
personnel and public relations, New York 
Central, New York, on “Personnel Prob- 
lems,” and John E. Goodwin, vice-presi- 
dent and executive assistant to the 
president, Chicago and North Western, 
Chicago, on “Current Problems in Main- 
tenance of Equipment.” 

The schedule also included lectures 
on “Current Problems in Maintenance 
of Way,” by Rex R. Manion, maintenance 
of way engineer, Great Northern, St. 
Paul; on new technical developments in 
motive power, by B. B. Brownell, chief 
electrical engineer. Electro-Motive di- 
vision of General Motors Corporation, La 
Grange, Ill., and in signaling and com- 
munications, by Frank L. Steinbright, 
superintendent of telegraph, Northern 
Pacific, St. Paul, on October 4. On 
October 5, there were scheduled lec- 
tures on public relations by E. 
Ingram, assistant to the president, 
Southern Pacific, San Francisco, Calif. 
on highway transportation, by Lou 
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Hosking, general manager, Minnesota 
Hmotor Transport Association, St. Paul, 
and on air transportation by K. R. 
WFerguson, operations and engineering 
vice-president, Northwest Airlines, St. 
}Paul. The plan for the institute called 
for spending the remainder of the week 
Hin a field trip to the head of the Great 
I Lakes, with inspections of iron mining 
f operations on the Mesabi Range, and of 
yards, terminals and docks at Duluth, 
Minn., and Superior, Wis. 

Edmund A. Nightingale, assistant pro- 
fessor of economics and transportation, 
School of Business Administration, Uni- 
versity of Minnesota, directed the in- 
stitute, under the guidance of Julius M. 
Nolte, dean of the university’s extension 
division, and Richard L. Kozelka, dean 
of the School of Business Administration. 
Others active in the preparations for and 
carrying out of the institute included 
Thomas E. Burke, Cities Service Corpora- 
tion, St. Paul, president of the Associa- 
tio. of Rail Transportation Institutes; 
Fred E. Berger, program director of the 
Center for Continuation Study of the 
University of Minnesota, and Norman 
Johnson, director of the center, where 
the institute sessions were held. 


Herbert Heaton, professor of economic 
history at the university, spoke at a 
dinner, at which many Twin City rail, 
highway and industrial transportation 
men were guests, the evening of Septem- 
ber 29. His subject, in which he treated 
historically wtih rail transportation, was 
“In the Beginning.” The graduation 


dinner was held the evening of October 
5, with Robert S. Henry, vice-president, 
public relations, A.A.R., as the speaker. 


Program for Convention 
Of A.T.C. Announced 


The general committee in charge of ar- 
rangements for the annual meeting of 
the Associated Traffic Clubs of America, 
to be held at the Shamrock Hotel, 
Houston, Texas, October 24, 25 and 26, 
Joseph P. Gudger, traffic manager, The 
Gulf Companies, general chairman, has 
issued a program covering the entertain- 
ment features to be presented in con- 
nection with the meeting. 

Annual meetings of the Associated 
Traffic Clubs Foundation, and of the 
American Society of Traffic and Trans- 
portation, will also be held at the Sham- 
tock Hotel at that time. 

Boat trips on the Houston ship chan- 
Nel will be available to delegates and 
Visitors daily, October 24, 25 and 26, at 
9:30 a.m. and 2:00 p.m., with bus trans- 
portation furnished from the hotel to 
the docks. Bus service will also be pro- 
Vided in the period of the meeting be- 
tween the Rice, Texas State and Lamar 
hotels, on the one hand, and the Sham- 
tock Hotel, on the other. 

Arrangements have been made for 
golfing privileges for delegates and guests 
at leading country clubs in the area for 
all the days of the meeting. 

At 6:00 p.m., October 24, the local 
ganizations will give a reception in 
the Emerald Room of the Shamrock, to 
be followed by a “Texas style ranch-type 
barbecue,” at the Plantation Club, where 
there will be dancing, music and other 
tntertainment. ‘Transportation to and 
ftom the club will also be provided. 

At noon, October 25, there will be a 
style show and luncheon for the ladies 
In the Crystal Ballroom of the Rice Hotel. 


The association’s annual dinner, at 
which Fred G. Gurley, president of the 
Santa Fe System, will be the speaker, 
will be held at the Shamrock Hotel 
evening of October 25. Following the 
speaking program, there will be dancing. 

A sight-seeing bus tour has been ar- 
ranged for women delegates and visitors 
the afternoon of Wednesday, October 26. 


A.A.R. Directors Approve 
Referendum on ‘Per Diem’ 
Increase, $1.50 to $1.75 


Acting on authorization voted by its 
board of directors at the September 30 
meeting of the board, the Association 
of American Railroads was preparing 
the mailing, in the week of October 3, 
of letter ballots to member roads calling 
for their votes, on a car ownership basis, 
on a proposal to increase the “per diem” 
(daily rental) on freight cars to $1.75 
a day, as against the present charge of 
$1.50 a day. 


The vote of each road participating in 
the referendum, it was stated at the 
A.A.R., would be proportionate to the 
number of freight cars owned by the 
road. 


It was pointed out that the Commis- 
sion, in its decision of last July in two 
complaint cases in which an increase 
of the “per diem” from $1.15 to $1.50 
a day was attacked, found that the 
charge of $1.50 a day assessed by car- 
owning roads against other railroads on 
whose lines the cars were being used 
was not unreasonably high and that the 
“per diem” rate of $1.50 a car day was 
not unreasonably low (T.W., July 16, 
p. 15). 

Cost studies by the general committee 
of the operating and transportation di- 
vision of the A.A.R. provided support for 
the proposal to increase the daily car 
rental to $1.50, it was said. 

It was estimated that two or three 
weeks would be required for completion 
of the referendum by mail. The in- 
creased rate would become effective as 
soon as possible after the receipt of the 
referendum returns, if there was a ma- 
jority vote in favor of the proposal, an 
A.A.R. spokesman said. 


Movers Elect Officers, Hear 


Of Insurance Rate Cut 


The Household Goods Carriers’ Bu- 
reau, meeting at Chicago at the Shera- 
ton Hotel, elected the following officers: 

W. E. Lee, United Van Lines, St. Louis, 
Mo., president; W. W. Shearer, Grey- 
van Lines, Inc., Chicago, vice-president; 
Robert W. Fernstrom, Fernstrom Stor- 
age & Van Co., Chicago, secretary; 
James D. Edgett, North American Van 
Lines, Ft. Wayne, Ind., treasurer; and 
V. E. Freeman, also of North American, 
assistant treasurer. 

In the course of the annual conven- 
tion, word was received by the carriers 
that the Household Goods Carriers Con- 
ference of the American Trucking Asso- 
ciations, had been successful in obtain- 
ing lower insurance rates for long dis- 
tance movers. The carriers were in- 
formed that the National Bureau of 
Casualty Underwriters announced a re- 
vision of rules under which long-haul 
trucking of household goods and office 
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furniture was entitled to rates 15 per 
cent less than those previously in force. 
The reduction, it was said, applied to 
bodily injury and property damage in- 
surance, and was effective in all states 
except Indiana, Louisiana, Oklahoma, 
and Virginia. 

Retiring President E. H. Lamkin re- 
viewed the work of the bureau in his 
report. Mr. Shearer, as treasurer, said 
in his report that the bureau would be 
able to provide a continuing excep- 
tionally fine service. 


Illinois Packaging 
Engineers Hear Hopkins 
On Role of Railroads 


“The railroads are the one form of 
transport that functions country-wide 
in a comprehensive common carrier 
sense, under obligation to carry what- 
ever is offered for shipment from what- 
ever origin to whatever destination,” 
S. G. Hopkins, special representative of 
the Association of Western Railroads, 
Chicago, told the September 28 dinner 
meeting of the Illinois division, Society 
of Industrial Packaging and Materials 
Handling Engineers, held in the Western 
Society of Engineers’ rooms in Chicago. 

“The railroads are not permitted to 
pick and choose the traffic they will 
carry, giving preference to the most 
profitable,” he said. “Their common car- 
rier obligation is country-wide, compre- 
hensive and complete.” 

The American systems of production 
and distribution had grown together, 
advances in production calling for and 
stimulating corresponding advances in 
distribution, with wider distribution in 
turn affording broader market outlets 
and encouraging greater production, said 
Mr. Hopkins. 

“The railroads would not now be per- 
forming almost twice as great freight 
service volume as they did 30 years ago, 
if there had not been a very great in- 
crease in industrial production en- 
couraged by wider distribution,” he said. 


Other Forms Dependent on Rails 


None of the other forms of transpor- 
tation had demonstrated its ability to 
supplant the railroads, nor did it ap- 
pear likely that any or all of them 
would, in the foreseeable future, as- 
serted Mr. Hopkins. 

“Instead,” he said, “all of them are 
in part dependent on the railroads to 
continue supplementary service. In- 
deed, their development was a railroad 
product. The growth of automobile 
manufacture in this country indicates 
the effectiveness with which the rail- 
roads have done their job. Without rail 
transportation, the marshalling of raw 
materials from scattered and remote 
production points at central points for 
fabrication and manufacture of motor 
cars would not have been possible. 

“Passenger cars and trucks, the coun- 
try over, couldn’t now be moving over 
improved roads if we hadn’t first had 
effective rail transportation to move 
road building materials at costs that en- 
abled us to afford highway building. 

“Perhaps the passenger cars and trucks 
are not as dependent on the railroads as 
they once were to transport the fuel they 
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require, but pipe-lines also are in part a 
railroad product. Laying of the coun- 
try’s present network of pipe-lines, at a 
cost bringing them within economic 
reach, would not have been practicable 
in the absence of effective and relatively 
economic rail transport... . 

“Even the agencies of transport that 
supplement railway services continue to 
be in measure dependent on the rail- 
roads. It is a somewhat startling thing 
to consider that one of the major current 
problems of the railroads has come to be 
the competition of means of transport 
they helped to create.” 


Rail Leaders Look Forward 


Railroad men today had no notion that 
rail service had been brought to its po- 
tential peak, concluded Mr. Hopkins. 
“There never has been a time when the 
railroads were seeking new, better and 
more economic ways of performing 
greater service more earnestly than they 
are pursuing them now,” he said. “Ex- 
penditure of more than $4,000,000,000 for 
improvements to plant and equipment 
since the end of the war indicates the 
industry’s willingness to back its faith 
with cash, just as the pioneers did in the 
construction period.” 


Economic ‘Feather-Bedding’ 
In Truck Industry, Johnson 


Tells Illinois Chamber 


In 1851, when the [Illinois Centrai 
Railroad was chartered, poineer Illinois 
business men showed emphatically that 
they wanted their railroads, and they 
laid their cash on the line time and 
again to prove it, Wayne A. Johnston, 
president of the I.C., declared October 7. 

Speaking at a luncheon meeting of 
the Illinois Chamber of Commerce, in 
the Palmer House, Chicago, Mr. John- 
ston said today he was not so sure that 
Illinois business men wanted their rail- 
roads. 

“The word might still be “Yes,” but the 
action all too often spells out ‘No,’,” he 
asserted, asking those present to ponder 
whether or not they regarded continued 
free-enterprise railroading as _ essentiai 
to the conduct of their business. 

He likened the position of the shipper 
to that of a child with a dime to spend, 
who decided to spend it for an ice cream 
cone with a void near the bottom (motor 
truck transportation) rather than for a 
full sack of candy (rail transportation). 

“The railroad sack is all candy—every 
legitimate cost being covered in the bill 
the shipper sees and pays,” said Mr. 
Johnston. “He isn’t left to curse taxes 
that contribute to railway support, for 
there aren’t any. The cost is all in one 
bill, for which the railroad takes the 
rap directly. . . . The shipper who re- 
lies on the use of tax-supported trans- 
portation and who then pays his ship- 
ping bill in part through taxes—that 
shipper is building up the welfare state, 
which is the police state with a mask 
on. It is noble to say, ‘Sure, we want 
our railroads’; but cash on the line— 
plus cash via taxes—casts by far the 
heavier vote the other way.” 

Mr. Johnston said he wanted to stress 
the responsibility that business interests 
had in maintaining a substantial trans- 


portation system, “one that has lasting 
value and substance—not one that is 
here today and gone tomorrow. The 
railroads are the delivery boys of busi- 
ness. They bring what business needs 
and take it away when it is ready to be 
distributed. ‘They operate over known 
routes at fixed rates and on firm sched- 
ules. They run despite storm and 
drouth. They have financial responsi- 
bility. They damage few things and 
make good what they damage. 

“That is the kind of transportation 
system which it behooves the business 
men of Illinois and the United States to 
patronize and maintain. If it withers 
away under socialism or any other ‘ism,’ 
it will not be long until all our nation’s 
transportation goes a similar way. You 
won’t find trucks or buses or airplanes 
allowed to compete freely for very long 
against railroads owned by the govern- 
ment. 


‘Feather-Bedding’ Competition 


“There may be potential ‘feather- 
bedding’ in more phases of transporta- 
tion than railway employment,” declared 
Mr. Johnston. “Did you ever stop to 
think that you may be promoting ex- 
pensive ‘feather-bedding’ by supporting 
motor truck transportation when you 
have railway transportation available at 
substantially the same—or lower—over- 
all cost? For comparable movements 
trucks need far more men than do rail- 
roads. 


“The railroads are mass transporta- 
tion, moving heavy loads long distances 
with very little direct application of 
labor, although they necessarily have a 
large proportion of their workers behind 
the scenes. Motor trucks, on the other 
hand, have most of their employes 
visible, and you have to use your imag- 
ination to see away off in the background 
the tax-supported workers who built and 
who maintain rights-of-way. 

“Yet, taking simply all known motor 
truck workers against all known railway 
workers, it would be possible to estimate 
that the annual per capita production of 
freight movement is only 16,000 ton- 
miles for the truck worker as compared 
with 500,000 for the railroad worker. 

“Any way you take it, there must be 
lots of ‘feather-bedding’ in motor truck 
transportation. Aside from the usual 
comparisons of cost per ton-mile, which 
are always in the railroad’s favor, it 
would take an awful lot of added speed, 
convenience and the like by truck to off- 
set any such uneconomic 500-to-16 pro- 
duction ratio as I have just mentioned. 
When the highway tax bill is added to 
the direct freight bill, the comparison 
gets worse. 

“I submit that those who patronize 
government - supported transportation 
are not only committing hara-kiri upon 
their supposedly cherished ideas of free 
enterprise; they are undoubtedly sup- 
porting a type of transportation in 
which ‘featherbedding’ is rampant on 
the basis of actual ton-mile movement 
per employe. That’s neither American 
nor good business.” 


‘Railroads Must Speak Out’ 


Mr. Johnston said that the railroads 
had been long-suffering under economic 
injustices and had been accused of 
“whining” when they had uttered a few 
mild protests about it in the past. “The 
time has now come when they must 
speak out forcefully and assert their 
rights to a fair deal or forever hold their 
peace,” he said. “If they fail to get 
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justice, that final peace may be the 
peace of the tomb—the tomb of iree 
enterprise in transportation. The quies- 
tion of whether or not we want our 
railroads is more than academic. We 
must want them enough to pay the price 
of keeping them operating on a fulj- 
cost American enterprise basis.” 

That, concluded the speaker, meant 
that the country should allow the rail- 
roads to make six per cent on net in- 
vestment year in and year out, the six 
per cent being the floor and not the 
average of railroad earnings. 

“It is a modest figure compared with 
normal earnings in other essential in- 
dustries,” he said. “It is vitally needed 
to insure the ever-progressive rail trans- 
portation which the country wants and 
must have. We must have railroads in 
and for America—solvent railroads, 
strong railroads, manned by alert and 
respected workmen, directed by pro- 
gressive management, modernized to fit 
the needs of American enterprise, oper- 
ating under sound policies of govern- 
ment and commanding the confidence 
of the American people.” 


Shipper Boards Forecast 
Drop in Loadings 


Freight carloadings in the fourth quar- 
ter of 1949 are expected to be 8.7 per 
cent below those in the same period in 
1948, according to estimates compiled by 
the 13 Regional Shippers Advisory 
Boards. 

On the basis of those estimates, freight 
carloadings of the 32 principal com- 
modity groups will be 17,526,359 cars in 
the fourth quarter of 1949, compared with 
8,242,113 actual carloadings for the same 
commodities in the corresponding period 
in the preceding year. All the Shippers 
Advisory Boards estimate a decrease in 
carloadings for the fourth quarter of 
1949 compared with the same period in 
1948. 

Tabulation below shows actual car- 
loadings for each district in the fourth 
quarter of 1948, the estimated carloadings 
for the fourth quarter of 1949, and per- 
centage of decrease. 

Actual Estimated 
Loadings Loadings 
Fourth Fourth Per 
Shippers Advisory Quarter Quarter Cent 
Boards 1948 1949 Decrease 
136,812 115,937 15.3 
880,446 


852,394 
1,113,101 


864,187 
1,031,598 1,019,447 
955,781 


894,896 
525,582 
302,884 
912,831 
497,512 


403,540 
577,736 520,267 
360,113 356,963 
265,346 259,919 


8,242,113 7,526,359 8.7 

The Shippers Advisory Boards expect 
a decrease in the fourth quarter of 1949, 
compared with the same period one year 
ago, in the loading of 22 of the com- 
modities listed and an increase in 10. 
Among those showing the greatest de- 
crease are the following: 

Potatoes, 19.6 per cent; poultry and 
dairy products, 19.2 per cent; iron and 
steel, 18.7 per cent; ore and concentrates, 
18.4 per cent; machinery and _ boilers, 
16.7 per cent; grain, 15.7 per cent; metals 
other than iron and steel, 14.7 per cent; 
brick and clay products, 14 per cent; 
petroleum and petroleum products, 12.1 
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per cent; hay, straw and alfalfa, 10.5 
per cent; agricultural implements and 
vehicles other than automobiles, 10.4 per 
cent; coal and coke, 8.7 per cent; cotton- 
seed, soybean-vegetable cake and meal, 
except oil, 7.7 per cent; lumber and forest 
products, 7.5 per cent; gravel, sand and 
stone, 7.4 per cent; chemicals and ex- 
plosives, 7.4 per cent; lime and plaster, 
7 per cent; paper, paperboard and pre- 
pared roofing, 6.9 per cent; cotton, 6.4 
per cent; automobiles and trucks, 5.4 per 
cent, and fresh vegetables, other than 
potatoes, 4.1 per cent. 


Commodities for which increases are 
estimated and the amount of increase 
included the following: 

Frozen foods, fruits and vegetables, 
19.7 per cent; vehicle parts, 8 per cent; 
fresh fruits other than citrus fruits, 7.1 
per cent; livestock, 5.6 per cent; fer- 
tilizers of all kinds, 4.4 per cent; salt, 
3.8 per cent; sugar, Syrup and molasses, 
3.8 per cent; cement, 2.8 per cent; flour, 
meal and other mill products, 1.7 per 
cent, and food products in cans and 
packages, 1 per cent. 


Pacific Northwest Advisory 
Board Advocates Repeal 


Of Transportation Taxes 


The Pacific Northwest Advisory Board 
at its fall meeting in Spokane, Wash., 
approved a letter strongly urging repeal 
of the 3 per cent federal tax on freight 
and the 15 per cent tax on passenger 
traffic. 

The letter, drafted by W. C. Cole, traf- 
fic consultant, Portland, will be sent to 
President Truman, to chairmen of sev- 
eral Congressional committees, and to 
senators and representatives from the 
area represented by the board. 

The board also adopted a resolution 
opposing further expenditures of public 
funds for maintenance of the Federal 
Barge Lines, and opposing enactment of 
H.R. 4978, a bill paving the way for such 
expenditures. 

A decrease of 2.05 per cent in regional 
carloadings for the fourth quarter of 
1949, compared with actual loadings in 
the same 1948 period, was forecast by 
the board. Declines were predicted for 
lumber and forest products (1.8 per 
cent), petroleum and products (2.6 per 
cent), and paper and products (4.2 per 
cent). R. V. Boyle, executive secretary, 
said it was becoming increasingly ap- 
parent that the influence of truck com- 
petition was being felt heavily in sev- 
eral commodity groups—potatoes, hay, 
livestock, poultry and eggs, and frozen 
foods—and of water competition in the 
movement of paper and products and 
lumber and forest products. Increased 
loadings were predicted for other fresh 
fruits; gravel, sand and stone; cement, 
and flour and mill products. 


Service, Equipment Approved 


The transportation committee  re- 
ported that complaints on service and 
equipment in board territory were cur- 
rently at “a low ebb,” as reflected by 
reports made to the secretary. The board 
decided that a separate less-carload sub- 
committee was unnecessary in the board 
and that the transportation committee 
should handle less-carload matters. 

The board adopted a resolution paying 
tribute to L. M. Betts on his retirement, 
September 1, as manager of railroad 
relations, car service division. It was 


decided to hold the next board meeting 
in March, 1950, in Portland, and to hold 
the June, 1950, meeting in Vancouver, 
B. C. 

Considerabie discussion of the problem 
of insect-infected cars placed for flour 
loading was held. It was also reported 
that the furnishing of clean and suitable 
cars for loading had not shown any 
marked improvement. The railroad con- 
tact committee promised to seek a solu- 
tion to these problems. A total of 431 
persons, of whom 249 were shippers and 
receivers, attended the board’s sessions. 


Truck Body Manufacturers 
Hear Lautzenhiser Predict 


Future Truck Design 


Truck buyers of the future would in- 
sist on functional vehicles, precisely 
tailored to specialized needs, and would 
quibble less over initial prices, Fred B. 
Lautzenhiser, consulting engineer, Inter- 
national Harvester Co., Chicago, said. 
September 29, in an address at the 
opening day session of the three-day 
second annual convention of the Na- 
tional Truck Body Manufacturers and 
Distributors Association, at the Edge- 
water Beach Hotel, Chicago. 


Mr. Lautzenhiser predicted that truck 
size and weight restrictions would be lib- 
eralized soon, as a result of the $3,- 
000,000,000 federal-aid highway pro- 
gram involving the construction of 40- 
000 miles of new highways and the 
modernization of many more thousands 
of miles of existing highways. 


“Such liberalization will probably do 
more than any other single factor to 
influence functionability and adequacy 
of design of the heavier highway ve- 
hicles,” he said. 


He predicted that, generally, trucks 
would be lighter, stronger, and more 
durable, thus increasing payload for a 
given gross weight, and lowering opera- 
tion cost. There would be higher com- 
pression engines to take advantage of 
the higher anti-knock qualities of the 
new fuels, he forecast. 

Among other vehicle improvements 
which Mr. Lautzenhiser said “might be 
in the mill” and deserved some refiec- 
tion by the vehicle designer, were these: 

1. A central tire inflation system, 
such as that developed for the army 
“duck” vehicle, permitting the driver 
either to deflate or inflate any or all 
tires while the vehicle is either station- 
ary or traveling at full speed. 

2. A one-piece cab nose made from a 
sheet of shatterless transparent plastic 
that would eliminate the usual corner- 
post “blind spots.” 

3. A unit to replace the conventional 
hot-water heater unit “that merely stirs 
up the old stale air,” some device that 
would supply to the cab heated, fresh 
air, forced through the cowl ventilator, 
supplemented with fans and even some 
refrigeration for summer. 

4, Lower weight diesel power plants. 
Mr. Lautzenhiser said that “competition 
with the railroads’ diesel-powered high 
speed freight engines and the new steam 
turbine locomotives demands that long- 
distance truck and trailer operations 
keep pace with the higher average speeds 
resulting from such modern railway 


‘power equipment.” 


5. Automatic transmissions, fluid drives 
and torque converters, for door-to-door 
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vehicles, highway trailers, and especially 
for the heavy, specialized off-highway 
vehicle. 


6. Power steering, both air and hydrau- 
lic, for the heavy-duty tractor truck and 
off-highway vehicle. 

7. Two-way radio, polarized headlight- 
ing; speedometers that tell the driver 
when to shift gears; floating driver’s 
seat construction; semi-trailers with 
genuinely round noses; and adjustable 
fifth wheels to enable instantaneous 
shifting of the load between the tractor - 
front and rear axles. 


Karl M. Richards, manager of the 
motor truck division, Automobile Manu- 
facturers Association, told the associa- 
tion that truck and bus registrations at 
the year’s end were expected to total 
8,200,000, an increase of more than 6 
per cent from 1948 and of 59 per cent 
from 1941. Motor truck mileage this 
year would probably reach a record 82,- 
000,000,000 miles, or 51 per cent above 
1941, said Mr. Richards. 

Truck production this year was ap- 
proximately 14 per cent under 1948, but 
still the third highest year of record, 
he said. In the first eight months of 
this year, 812,420 trucks and buses and 
3,418,576 passenger cars were produced, 
he said. Since 1941, 2,300,000 persons 
have been added to payrolls of firms 
engaged in the manufacture or use of 
motor trucks, he said. 


National Shipper Boards to 
Meet in St. Louis October 19 


The transportation outlook for the 
coming year will be discussed at the 
thirteenth annual meeting of the Na- 
tional Association of Shippers Advisory 
Boards at the Hotel Jefferson in St. 
Louis, Mo., October 19. 

The principal speakers will be Donald 
V. Fraser, of St. Louis, president of the 
Missouri-Kansas-Texas Railroad, and 
Commissioner Johnson, of the Inter- 
state Commerce Commission. They will 
address a luncheon sponsored jointly 
by the shipper organization and the 
Traffic Club of St. Louis. 

Speakers at the business sessions of 
the National Association of Shippers 
Advisory Boards will include George H. 
Shafer, of St. Paul, Minn., general traf- 
fic manager of the Weyerhaeuser Sales 
Co., and three officers of the Association 
of American Railroads—J. Carter Fort, 
vice-president and _ general counsel; 
James H. Aydelott, vice-president in 
charge of the operations and mainte- 
nance department, and Arthur H. Gass, 
chairman of the car service division, all 
of Washington, D.C. 

Others who will appear on the pro- 
gram are Frank J. Rebhan, of Denver, 
Colo., traffic manager of the American 
Crystal Sugar Co.; Frank J. Armstrong, 
of Detroit, Mich., traffic manager of the 
United States Radiator Corporation; 
Frank H. Cross, of Oklahoma City, Okla., 
district traffic manger of General Mills, 
Inc.; William H. Day, of Boston, Mass., 
manager of the transportation depart- 
ment of the Boston Chamber of Com- 
merce, and Irving M. Peters, of Chicago, 
Ill., traffic manager of the Corn Products 
Refining Co. 

Other highlights of the business session 
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will be election of officers and action on 
resolutions pertaining to transportation 
matters. Warner B. Shepherd, of Pitts- 
burgh, Pa., president of the shipper 
organization and general traffic manager 
of the Aluminum Company of America, 
will preside. 

On Tuesday, October 18, the board of 
directors of the association will meet at 
the same hotel. 

In announcing the meeting, Mr. Shep- 
herd said that the National Association 
of Shippers Advisory Boards now had 
approximately 24,000 members who 
shipped more than 80 per cent of all 
freight that moved by rail. 


Local Cartage Confererice 
Officials, Rail Executives, 


Discuss Common Problems 


Approximately 15 representatives of 
the Local Cartage National Conference 
of the American Trucking Associations, 
Inc., met with an equal number of rail- 
road officials representing the eastern, 
western and southern railroads, Septem- 
ber 20, in the Chicago Union Station, to 
discuss means of improving the opera- 
tional methods of the railroads and the 
local truck operators. Both the Local 
Cartage Conference—an association of 
local truck operators who transfer com- 
modities between railroad depots and 
the premises of shippers or receivers of 
freight—and the railroads are concerned 
at the drop in railroad less-carload 
traffic. , 

The Chicago meeting was called at 
the suggestion of F. H. Floyd, of Wash- 
ington, D.C., conference general man- 
ager, who recently addressed a letter to 
railroad presidents proposing a _ joint 
meeting be held’ to discuss means of 
winning back to the railroads (and to 
local carters) some of the traffic lost to 
over-road truckers. William E. Hum- 
phreys, chairman of the Local Cartage 
National Conference, headed the con- 
ference committee. William Dana, of 
the Western Association of Railway Ex- 
ecutives, headed the railroad executives 
present. 

Railroad spokesmen said they believed 
it would be easier to develop coopera- 
tive efforts of the two groups on a re- 
gional, rather than a national, level, and 
Suggested that the Local Cartage Na- 
tional Conference set up regional com- 
mittees corresponding to the three rail- 
road rate bureaus. 


Whitehouse To Head 


Export Traffic League 


Edwin Whitehouse, export traffic 
manager, E. R. Squibb & Sons Inter- 
national Corporation, was elected presi- 
dent of the National Export Traffic 
League at its 1949 annual meeting in the 
Park Sheraton Hotel, New York City. 

Others elected are: First vice-presi- 
dent, John Farese, Sterling Products 
International Inc.; second vice-presi- 
dent, Howard Reiser, Home Products 
International Ltd.; executive secretary, 
John Edwards, Comet Specialty Co.; re- 
cording secretary, Mary E. Clarke, Philco 


International Corporation, and treasur- 
er, A. J. Fuge, Edwards Fuge Corpora- 
tion. 

Eleven members were elected to serve 
on the executive committee for terms 
of one to three years. The league will 
hold its next meeting October 26 at the 
Park Sheraton Hotel. 


Childress Heads C.A.A. 


Aviation Extension Unit 


The Civil Aeronautics Administration 
has announced the appointment of 
George D. Childress, formerly chief of its 
industrial flying division, to head the 
agency’s newly created aviation extension 
division within the Office of Aviation De- 
velopment. 

The new division, among other duties, 
according to the C.A.A., will “encourage 
the development, manufacture and adop- 
tion of improved aircraft, equipment and 
related products, especially for personal 
and agricultural uses” in addition to the 
general promotion of personal and indus- 
trial flying. Establishment of the Office 
of Aviation Development under the 
recent reorganization of the C.A.A., of 
which Wiley R. Wright was named di- 
rector, the agency stated, was “evidence 
of the C.A.A.’s program of emphasizing 
development and extension of flying, 
while continuing its efforts to reduce 
regulations and pass on to industry more 
of the regulatory functions.” 

Mr. Childress joined the C.A.A. in 1939 
as assistant aeronautical inspector and 
after serving for a time at Forth Worth 
as chief of the nonscheduled flying 
branch of the agency’s fourth region he 
was named chief of the industrial flying 
division in Washington, D.C. 


Ulysses Butler Retires as 
1.C.C.’s Chief Examiner 


Retirement of Ulysses Butler, chief 
examiner of the Commission’s Bureau 
of Formal Cases for more than 26 
years, effective at the close of business 
September 30, was announced by the 
Commission on that day by a notice and 
a statement. 

Harold D. McCoy, assistant chief ex- 
aminer since June 11, 1947, was desig- 
nated acting chief examiner. 

On the same day it was announced 
that Mr. Butler had been admitted to 
practice before the Commission. 

Mr. Butler entered the Commission’s 
employ as a stenographer more than 45 
years ago, on April 20, 1904. He was 
appointed an attorney in the Bureau of 
Safety in 1908. On July 1, 1912, he was 
transferred to the office of chief ex- 
aminer and in 1920 became assistant 
chief examiner and served in that ca- 
pacity until his appointment as chief 
examiner in June, 1923. For a period 
in his earlier years with the Commis- 
sion, Mr. Butler served as confidential 
clerk to Chairman M. A. Knapp. 

In its formal announcement the Com- 
mission said: 

“In his capacity as chief examiner, 
Mr. Butler has charge of the large 
docket of formal proceedings before the 
Commission dealing with the rates, 
charges, and tariff rules of rail and 
water carriers and freight forwarders 
subject to the Commission’s jurisdiction 
and, where hearings were required, 
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with applications for certificates or 
permits authorizing operation by waiter 
carriers or freight forwarders in inter- 
state commerce. His exceptional admin- 
istrative skill contributed greatly to the 
ability of the Commission to keep 
abreast of its work in the handling of 
the many thousands of proceedings 
which that body has to decide annually.” 


At the Commission, September 30, 
Mr. Butler was presented with an ap- 
propriate gift and the best wishes of his 
friends and former associates in the 
Commission. An orchid was given to 
Mrs. Butler. 


Intercity Trucks Performed 
One-Eighth as Much Service 
As Rails in ‘48, Says A.A.R. 


Comment on motor and rail transpor- 
tation featured the “commercial” broad- 
cast the evening of October 3 in the 
railroads’ fifty-third radio program 
which presented “Showboat.” The “com- 
mercial” follows: 


“Of all the people in the United States, 
few have a greater stake in the con- 
tinued successful operation of railroads 
than the owners and operators of the 
7% million trucks and the 33 million au- 
tomobiles in this country,” 

“To begin with, America could not 
have built, and could not now maintain 
and operate, its motor vehicles were it 
not for the basic low cost mass trans- 
portation of raw materials and finished 
products provided by the railroads. 

“Moreover, the great American net- 
work of highways could not have been 
built, and could not be maintained to- 
day, without this same underlying trans- 
portation service. 

“But railroads play an even more in- 
timate day by day part in the satisfac- 
tory use of motor vehicles on America’s 
fine system of highways. They do this 
by moving freight on their own speciai 
highways of steel rails. 

“In 1948, the railroads performed 645 
billion ton miles of freight service—that 
is, transportation equivalent to carrying 
645 billion tons one mile. In the same 
year, intercity motor trucks performed 
only one-eighth as much transportation 
service. With the already overcrowded 
conditions on our highways, just imagine 
what the motorist would be up against 
if any considerable part of the traffic 
which moves by rail had to be carried 
by highway transport. 

“Well that’s one way to look at what 
railroads mean to motorists. And that’s 
why it is so true that the more the na- 
tion’s freight is’: moved on the special 
steel highways of the railroads, the less 
will be the wear and damage to the 
public highways, the lower will be the 
cost of building and maintaining those 
highways, and the greater will be the 
satisfaction and safety with which motor- 
ists can make use of them.” 


‘Merci Train’ Award 


William T. Faricy, president of the 
Association of American Railroads, 
October 3, received a plaque from the 
French Merci Train. The presentation 
was made in Mr. Faricy’s office here by 
Salvind O. Olson, chairman of the Dis- 
trict of Columbia Merci Train Commit- 
tee, who said that the plaque was a token 
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of appreciation for the service that the 
nation’s railroads performed in trans- 
porting the cars of the French Merci 
Train to each state capital and for the 
assistance extended by the Association of 
American Railroads in welcoming the 
train to Washington, D. C. 

In accepting the plaque for the rail- 
roads, Mr. Firacy said that the railroads 
were glad to have been of help in this 
worthy undertaking, which, he added, 
accomplished a great deal in cementing 
friendly relations between the people of 
France and those of the United States. 

The French “Thank You” Train, a por- 
tion of which arrived in Washington on 
February 6 of this year, carried a car for 
each state and the District of Columbia, 
and was sent by the French people as an 
expression of gratitude for the Friend- 
ship Train which America sent to France. 


A.T.A. May Change Stand on 


Incidental-to-Air Service 


A possible change in the present posi- 
tion of the American Trucking Associa- 
tions, Inc., that 25 miles should be the 
general limitation of motor carrier op- 
erations to be considered “incidental to 
transportation by aircraft,” and, there- 
fore, exempt under section 203(b) (7a) 
of the interstate commerce act, may be 
made as a result of deliberations of the 
A.T.A.’s air cargo committee. 

The committee, meeting in Washing- 
ton, adopted the view that trucking op- 
erations in entire commercial zones 
served by airlines should be exempt from 
regulation as -“incidental” to air trans- 
portation. The A.T.A. executive com- 
mittee, which was asked by Chester G. 
Moore, chairman of the air cargo com- 
mittee to place the matter on its agenda, 
would have to adopt the air cargo com- 
mittee’s action. It was Mr. Moore’s view 
that the best interests of local and over- 
the-road carriers, and the airlines, would 
be advanced by defining the exempt area 
by “an economic, rather than geographic 
line.” 

At the A. T. A. it was said the action 
of the air cargo committee was related 
to the intervention of the A.T.A. before 
the Commission in MC-5485, Sub. 1, 
Hazel Kenny-Extension, Air Freight, in 
which the Commission, division 5, held 
exempt the applicant’s operations as a 
common carrier of commodities moving 
on commercial air line or air express bills 
of lading between Allegheny County Mu- 
nicipal Airport, and Greater Pittsburgh 
Airport, in Allegheny county, on the one 
hand, and, on the other, points in Penn- 
Sylvania within 50 miles of the airports 
(T.W., April 2, p. 36). In its petition 
for intervention, the A.T.A. said the case 
would create a strong precedent for 
future cases of that type throughout the 
country, and at that time contended the 
transportation in issue did not come 
within the “incidental to air” exemption 
(T.W., May 7, v. 46). 


Chicago Railroad Fair 
Closes Gates Forever 


The 1949 Chicago Railroad Fair closed 
its 100-day engagement the evening of 
October 2, with a total attendance for 
the year of 2,732,739. Last year’s attend- 
ance was 2,500,813. It was the first fair 
in Chicago history to break attendance 


records in its second year. Total attend- 
ance at this year’s “Wheels a Rolling” 
pageant reached 1,449,954, compared with 
the 1,167,867 persons who saw the pag- 
eant last year. 


Mid-West Advisory Board 
To Meet in Peoria Oct. 27 


L. F. Fletcher, director of training and 
community relations, Caterpillar Tractor 
Co., Peoria, Ill., will speak on “Trans- 
porting Goods or Ideas,” October 27 in 
the Pere Marquette Hotel, Peoria, at a 
luncheon sponsored jointly by the Mid- 
West Shippers Advisory Board, the 
Transportation Club of Peoria, the 
Peoria-Pekin District Shippers Confer- 
ence, the Peoria-Pekin Agents Associa- 
tion, and the Peoria Association of Com- 
merce. 

General Chairman George M. Cummins 
will call the morning session of the 
advisory board to order. R. E. Clark, 
manager of the closed car section, car 
service division, Association of American 
Railroads, will report on the national 
transportation situation. 


Predict 8.6 Per Cent Decrease 


Based on estimates, the board predicts 
that freight loadings in board territory 
during October, November and December 
of 1949 will be 912,831 carloads, a de- 
crease of 8.6 per cent from the 999,200 
carloads loaded in the fourth quarter of 
1948. Of the 28 principal commodities, 
seven items are expected to show an 
increase, among them the following: 
Livestock, 10 per cent; lumber and forest 
products, 15 per cent; vehicle parts, 15 
per cent; and food products in cans and 
packages, 15 per cent. Among the re- 
maining items for which decreased load- 
ings are forecast are these: Poultry and 
dairy products, and machinery and boil- 
ers, 30 per cent; grain, and brick and 
clay products, 20 per cent; fertilizers, all 
kinds, 28 per cent; gravel, sand and 
stone, 15 per cent; iron and steel, 17 per 
cent; other fresh fruits, coal and coke, 
other metals, 10 per cent; automobiles 
and trucks, 12 per cent. 

Six supplemental items not included 
in the major commodity group—packing- 
house products, glass containers, furni- 
ture, household appliances, cereal bev- 
erages, and alcoholic liquors—are ex- 
pected to be 2 per cent over the 172,237 
cars loaded in the fourth quarter, 1948. 


Burma-U.S. Air Pact 


The Department of State has an- 
nounced the signing of a reciprocal bi- 
lateral air transport agreement by the 
United States government and the gov- 
ernment of the Union of Burma to pro- 
mote “direct air communications be- 
tween their respective territories.” 

“The pact is the first bilateral air 
transport agreement concluded by the 
government of Burma,” the State De- 
partment said. “It provides for the es- 
tablishment of a route for Burma to the 
United States, should Burma one day 
inaugurate international airlines of her 
own. The United States, in turn, is 
granted the right to designate United 
States carriers to conduct scheduled 
services to and through Burma. At pres- 
ent, Pan American Airways and Trans- 
World Airlines are certificated for such 
services.” 

The department said the agreement 
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followed closely the standard form 
agreement developed at the interna- 
tional civil aviation conference of 1944, 
adapted along the lines of the “Ber- 
muda” air transport agreement con- 
cluded by the United States and the 
United Kingdom. It added that it was 
the forty-first bilateral agreement con- 
cluded by the United States. 


New England Board 
Criticizes Rail Service; 
Will Meet With Trunk Lines 


After hearing assertions by several 
shippers that railroad freight service 
was deteriorating, and that lack of co- 
operation among the railroads them- 
selves was partly responsible for diver- 
sion of traffic to other forms of trans- 
portation, the New England Shippers 
Advisory Board at its September 29 
meeting in Bretton Woods, N.H. (T.W., 
Oct. 1, p. 19), voted to establish a com- 
mittee that would meet with the trunk 
lines outside of New England, to place 
before them “the facts which are 
penalizing New England industry and 
driving traffic away from the railroads.” 

The board’s action came shortly after 
E. C. Nickerson, vice-president and as- 
sistant to -the president of the New 
Haven Railroad, had warned that “the 
end of New England’s railroads as we 
know them could well be brought about 
by the present attitude of industry as 
it, perhaps unwittingly but nevertheless 
surely, is leading itself down the road to 
socialism.” 

Mr. Nickerson said that “subsidized 
transportation, succored by tax funds 
secured from the public, is sucking away 
the lifeblood of the New England rail- 
roads.” Freight shippers and receivers 
and efficient traffic managers “quite 
naturally” sought the methods of trans- 
portation which gave them the immedi- 
ate lowest-cost method of moving their 
materials, said the speaker. 

“But it is now evident, beyond all 
doubt,” he continued, “that in their zeal 
to meet the problems of the moment 
they have lost sight of the far broader 
question: Do we want to retain private 
enterprise in this country or to continue 
our steady march down the road to 
stateism or socialism or some other form 
of governmental operation of all trans- 
port and all business in the country? 

“You transportation experts, working 
with the railroads, have got to find some 
way to persuade your policy-making 
superiors to take a long-range point of 
view, if for no other reason than the 
interests of your own companies. ... 
The choice that industry is making in 
diverting traffic to subsidized agencies of 
transportation tends to discourage the 
investment in railroad plant and equip- 
ment necessary for improved service. 
Will we be courageous and farsighted 
enough to keep sufficient traffic on the 
railroads to keep them healthy? Or will 
we be so ‘pennywise and pound foolish’ 
that we start the chain reaction which 
will mean socialization for all industry?” 


Urged To Speed Service 


William E. Malone, assistant general 
traffic manager of Lever Brothers, said 
that New England’s railroads faced fur- 
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ther inroads on their business unless their 
operating departments and those of rail- 
roads outside New England found some 
methods of meeting the speed and other 
advantages of competing forms of trans- 
portation. Mr. Malone named the Penn- 
sylvania Railroad as one of the chief 
offenders responsible for “lackadaisical 
methods.” 

“It is obvious to us,” he said, “that 
somewhere, perhaps not necessarily at 
the top, but in the operating branches 
of the railroads—and probably it is a 
lackadaisical attitude taken by the 
brotherhoods—that tomorrow is coming, 
that causes us to suffer. . . .The fact 
New England railroads have a better 
record than trunk line carriers means 
nothing to New England shippers and 
receivers because the shipment isn’t de- 
livered, so far as we are concerned, when 
the New England carriers turn it over 
to connecting lines at the Hudson River.” 

Mr. Malone proposed a motion that the 
board appoint a committee, headed by 
William H. Day, general chairman, to 
meet with the trunk lines and “see if 
they are or are not interested in our 
welfare.” 

“If the railroads want less-than-car- 
load shipments, then we Shippers will 
give them everything we can,” he said. 
“If they don’t want them, then why don’t 
they say so, instead of letting the service 
stagnate and force us into other means 
of transportation.” 


Day To Name Committee 


The motion carried and Mr. Day, 
manager of the transportation depart- 
ment, Boston Chamber of Commerce, an- 
nounced he would appoint the committee 
shortly. Mr. Malone said that “we are 
a railroad-minded shipper, but until the 
railroads improve their operating meth- 
ods they are simply going to force us 
more and more to use other forms of 
transportation which offer faster and 
better service and which also offer price 
attractions.” 

Other shippers who said that de- 
teriorating service was continuing to 
cost the railroads traffic were Frank J. 
Gill, traffic manager, Oxford Paper Co., 
Portland, Me.; A. H. Erlandson, traffic 
manager, Sanford Mills, and Archie M. 
Howland, general traffic manager, Con- 
solidated Rendering Co., of Boston. Mr. 
Erlandson charged that the railroads 
were failing to maintain advertised 
schedules and that “symbol” freight 
trains were suspended or eliminated 
without notice to the shippers or with- 
out notice to other railroads. 

“There seems to be an entire lack of 
cooperation among the railroads them- 
selves,” Mr. Howland said, in an open 
forum discussion, September 30. “Why 
should shippers constantly have to chase 
cars which they have shipped and in 
some cases wait 48 hours for a railroad 
to give them an answer to a telephoned 
question? The railroads have got to 
realize that while they are separate or- 
ganizations, to the shipper and receiver 
all railroads are one. They ought to get 
together and cooperate with each other 
if — are going to keep traffic on the 
rails.” 

Defending the railroads, J. Frank Doo- 
lan, operating vice-president of the New 
Haven Railroad, said that “the rules of 
any game should apply to both sides.” 

“You have on the one side railroads 


which are regulated by both national and 
state laws and are subject to constant 
and strict surveilance of the Commission 
inspectors,” he said. “On the other hand 
you have highway transportation which 
can do almost as it pleases and even the 
few laws or regulations which there are 
applying to them are little enforced. 
They are allowed to do tricks which we 
can not.” 

Several shippers said that today the 
manufacturer carried the inventory for 
his customers, who no longer bought in 
large quantities, and who wanted their 
shipments “immediately.” Arthur H. 
Gass, of Washington, chairman of the 
car service division, Association of Amer- 
ican Railroads, said that it was true that 
manufacturers were now carrying the 
inventories. 

Samuel E. Miller, assistant general 
manager of the Boston & Maine and the 
Maine Central railroads, said that the 
railroads “must have the support of 
shippers and receivers of freight in help- 
ing the railroads to eliminate non-com- 
pensatory passenger lines. 

“The costs of operating this passenger 
service at heavy losses must, of necessity, 
be on your freight bills,” he said. “The 
railroads cannot continue to submit to 
the heavy losses on little-used passenger 
lines just because community pride wants 
to keep the railroad service.” 

Ruth Tegtemeyer, New England rep- 
resentative of the Transportation Asso- 
ciation of America, warned shippers 
that “if free enterprise is lost on the 
railroads, it will be only the first step 
towards complete nationalization of all 
industry.” 

With no government purchases of 
potatoes in Maine expected during the 
final quarter, potatoes would lead the 
list of commodities for which fewer car- 
loads would be carried on the railroads 
in the fourth quarter of this year, Gen- 
eral Secretary Frank J. Gill reported to 
the board. Regional loadings are ex- 
pected to be down 15.3 per cent from 
loadings in the same period in 1948. 
Heavy reductions were forecast for coal 
and coke, paper, paperboard and pre- 
pared roofing, lumber and forest prod- 
ucts, petroleum products, and iron and 
steel. Increases were indicated for ship- 
ments of grain and grain products, hay, 
straw and alfalfa, cotton, and poultry 
and dairy products. 

E. P. Miller, district manager of the 
car service division, reported that all 
New England railroads had an ample 
supply of all types of equipment. He 
urged shippers to work for a prompt re- 
lease of equipment, particularly of better 
grade box cars. 


1949 First Quarter Claim 


Payments Show Decrease 


Estimated claim payments of United 
States and Canadian railroads for the 
first half of 1949 indicate a total of 
$62,939,000, about 9 per cent under the 
total actually paid out on claims in 
the first half of 1948, according to car- 
rier computations. The number of 
claims filed in the first half of this 
year was 2,005,183, about 23 per cent 
less than the total number filed in the 
first half of last year. 

There was also a considerable reduc- 
tion in the “suspense account,” at the 
end of the half year. That account car- 
ries claims paid but not apportioned 
among the railroads involved, pending 
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completion of investigations to fix inter- 
carrier liability. At the end of June, 
1948, this account stood at $25,585,874, 
At the end of June, 1949, it was $18,- 
696,640, a reduction of about 27 per cent. 

Completed figures for the first 
quarter of 1949 show payments by 
United States carriers only of $30,869,- 
087, 6.6 below the payments in the 
first quarter of 1948, $33,031,877. Reve- 
nues in the comparable periods were 
also down, however, by 4.1 per cent, so 
that the drop in the ratio of claims to 
revenue was only from 1.78 to 1.74. 

Claims pending at the end of March, 
1949, totaled 450,531 in number, com- 
pared with 690,338 at the end of March, 
1948, a reduction of 34.7 per cent. 


E.C.A. Acts to Discipline 
50-50 Ship Rule Violators 


The Economic Cooperation Adminis- 
tration announced October 3 it had dis- 
allowed financing of 48,395 tons of E.C.A. 
liner cargo because some Marshall Plan 
countries had failed to maintain Amer- 
ican flag vessel participation in E.C.A. 
liner cargoes at the required percentage 
in the second quarter of 1949. 

The House merchant marine and fish- 
eries committee and the European Recov- 
ery plan countries were notified of the 
E.C.A. action. 

Although participation by American 
flag vessels in the tanker and dry bulk 
cargo categories was well over the 50 
per cent requirement during the period, 
E.C.A. said its records of paid shipments 
on liner cargoes showed that American 
liner participation was only 47 per cent 
in the three months. Total liner cargo 
shipments in the period were 1,747,548 
long tons, it said, adding: 

“E.C.A. records showed that, on an 
over-all basis for liner, tanker and dry 
bulk cargoes, more than 50 per cent of 
tonnage was carried in American flag 
vessels for that period. However, the 
E.C.A. law as amended in April, 1949, re- 
quires that American flag vessels carry 
at least 50 per cent of E.C.A.-financed 
goods going to Marshall Plan countries 
in each of the three categories of cargo. 
In May, a plan for enforcement of the 
amended shipping provision was sent by 
E.C.A. to Marshall Plan countries.” 

The tonnages disallowed and the coun- 
tries involved were as follows: Denmark, 
13,599; Sweden, 726; Ireland, 2,661; 
United Kingdom, 13,068; Belgium-Lux- 
embourg, 2,032; France, 11,179; Nether- 
lands, 5,130; total, 48,395. 

A summary of the reports in the three 
categories for the three months shows: 


Per Cent U.S. Flag Vessels 


Tramp Tanker Liner 
52.1 


Average 
3 months .... 


C. S. C. Examiners’ Ruling 


The twelfth and last of the Interstate 
Commerce Commission examiners who 
was found not qualified by the Civil 
Service Commission to be a hearing 
examiner, after having been appointed 
to that status by the I.C.C., was declared 
qualified by the C.S.C. in a letter to the 
I.C.C. September 29. The C.S.C. had 
previously reversed itself in the cases of 
the other eleven examiners (T.W., Sept. 
10, p. 27). 
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|.C.C. Approves Rate - Making Procedure 
Agreement Filed by Western Railroads 


Rejects Department of Justice Contentions that Provisions 
Preserving Carriers’ Independence of Action Are Meaningless 
And That Agreement Sets up ‘Private Government.’ 


In its first report on agreements filed 
with it under the Bulwinkle act (section 
5a, Interstate Commerce act), which 
provides anti-trust immunity for car- 
riers jointly considering rates if the 
procedures are contained in agreements 
approved by the Commission, the latter 
body has approved the agreement en- 
tered into by 211 western railroads. 

Its action is by a report and order in 
Section 5a Application No. 2, Western 
Traffic Association — Agreement. The 
approval includes two conditions, one 
eliminating the right of chairmen of re- 
gional bureaus to refer to their executive 
committees action taken by traffic man- 
agers committees of freight traffic com- 
mittees, and the other requiring the 
docketing of intent to permit the ex- 
piration of rates bearing expiration dates 
when they have been in effect for 15 
months or longer. 


Findings and Conditions 


Important among the findings of the 
Commission is one to the effect that the 
agreement accords each party “free and 
unrestrained right to take independent 
action.” 


The Commission set forth its findings 
and conditions as follows: 


“We find that the agreement de- 
scribed herein, as amended, is within the 
scope of section 5a of the act and not one 
with respect to a pooling, division, or 
other matter or transaction, to which 
section 5 of the act is applicable; that 
it is not one between or among carriers 
of different classes as defined in section 
5a; that it accords each party thereto the 
free and unrestrained right to take in- 
dependent action either before or after 
any determination arrived at through 
procedures established by the agreement; 
and that approval of the agreement is 
not prohibited by paragraph (4), (5), 
or (6) of section 5a. 

“We further find that the agreement, 
subject to the conditions hereinafter 
Stated, is necessary to the affectuation 
of, and will be in furtherance of, the na- 
tional transportation policy. 

“We further find that, by reason of 
furtherance of the national transporta- 
tion policy declared in the Interstate 
Commerce Act, the relief provided in 
paragraph (9) of section 5a should apply 
with respect to the making and carry- 
ing out of the agreement, subject to the 





terms and conditions hereinafter set 
forth. 

“We further find that the advantages 
accruing to the public interest from the 
making and carrying out of the agree- 
ment, subject to the terms and condi- 
tions hereinafter set forth, through fur- 
therance of the national transportation 
policy, are such as to outweigh any pos- 
sible disadvantages of any character 
which could arise therefrom. 


“We further find that the agreement 
should be approved, subject to such gen- 
eral terms and conditions or regulations 
as may hereafter be prescribed, and sub- 
ject to the specific terms and conditions 
(1) that there be eliminated from the 
agreement those provisions of Article VI, 
Sec. 6(b) (3), Article VII, Sec. 8(k), Ar- 
ticle VIII, Sec. 8(h) (3), Article X, Sec. 
6(b) (3), and Article XI, Sec. 6(b) (3), 
which accord to the chairmen of the 
Trans-Continental Freight Bureau, 
Western Trunk Line Committee, South- 
western Freight Bureau, Pacific South- 
coast Freight Bureau, and North Pacific 
Coast Freight Bureau, respectively, the 
right to refer to their respective ex- 
ecutive committees the action taken by 
their freight traffic managers commit- 
tees or freight traffic committees, and 
(2) that there be included in the agree- 
ment provisions that notice of intention 
to permit the expiration of rates bear- 
ing expiration dates which have been 
in effect for 15 months or longer shall be 
placed on the public dockets of the re- 
gional organizations shown in Article 
IV, Secs. 2 and 3.” 


Provisions of Agreement 


In a review of the provisions of the 
agreement of the western railroads on 
procedures to be followed in the joint 
consideration of rate matters, the Com- 
mission observed that the agreement 
continued “in form and substance” the 
organizations and procedures as they 
presently existed in the Western District. 

Under section 5a of the act, the Com- 
mission said, it was authorized to ap- 
prove such agreements and that the 
parties to any approved agreement were 
relieved from the operation of the anti- 
trust laws with respect to “the making 
and carrying out of agreement in con- 
formity with its provisions and such 
terms and conditions as may be pre- 
scribed by us.” The Commission said it 


was directed to approve such agreement 
(unless it fell within certain prohibi- 
tions) if it found that “by reason of 
furtherance of the national transporta- 
tion policy such relief should apply.” 
The Commission then set forth the 
provisions of the section by which it was 
directed not to approve any agreement 
between carriers of different classes un- 
less limited to joint rate or through route 
transportation, and not to approve 
agreements concerning a pooling, divi- 
sion, or other matter to which section 5 
of the act was applicable, and not to 
approve an agreement that did not ac- 
cord to each party the free and unre- 
strained right to take independent 
action either before or after any deter- 
mination arrived at through the pro- 
cedure established by the agreement. 


Review of Legislation 


The report contains a review of the 
history of regulation, which the Com- 
mission said was necessary because the 
two congressional policies which the 
Commission said it must accommodate 
—the anti-trust policy and the policy 
set forth in the interstate commerce 
act, particularly in the national trans- 
portation policy—could not be seen in 
proper relation without to some extent 
looking into the past. In the course of 
this history, the Commission referred 
to United States v. Trans-Missouri 
Freight Association 166 U.S. 290, and to 
United States v. Joint Traffic Associa- 
tion, 171 US. 505, in which, said the 
Commission, the Attorney General ob- 
tained injunctions against maintenance 
of the two rate groups. 

The Commission reviewed the various 
changes in the original act to regulate 
commerce, and said its powers conferred 
by the original act and the amendments 
did not relieve the carriers of the pri- 
mary duty of initiating rates that con- 
formed to all the standards of the law, 
i.e., that rates must be just and reason- 
able and free from unjust discrimina- 
tion, undue prejudice and undue pref- 
erence; that carriers might not discrim- 
inate as between connecting carriers 
respecting through routes; that they 
must file tariffs and post them in public 
places. Thus, said the Commission, Con- 
gress had provided a number of statutory 
standards to which the railroads must 
conform in establishing rates, and added 
the Commission was now vested with 
broad powers to prevent or correct de- 
partures from those standards. It con- 
tinued: 

“In the long period since the reor- 
ganization of the rate conference pro- 
cedures in conformity with the decisions 
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of the Supreme Court in the Trans- 
Missouri and Joint Traffic Association 
Cases, the rate-bureau and classification 
committee methods have been con- 
sidered a necessary part of the process 
of railroad rate-making. An additional 
duty of those organizations was to pub- 
lish the tariffs expressing the classifica- 
tions, rates, and charges of the carriers 
in order that this might be done by the 
most economical means available. The 
shipping public has relied heavily on the 
functioning of the rate-bureau method 
for the protection of its own interests, 
and the National Industrial Traffic 
League took steps in 1920 to preserve and 
establish a method of procedure for all 
rate proposals through rate bureaus by 
arranging an agreement between itself 
and the railroads. The federal govern- 
ment itself, by War Production Board 
certificate No. 44, sanctioned the rate- 
bureau method for the joint consideration 
of rate matters during World War II, as 
being requisite to the prosecution, and, as 
indicated, employed the rate bureaus 
during the period of World War I federal 
control to publish the tariffs of the car- 
riers.” 
Positions of Parties 


The Commission then reviewed the 
western agreement in detail, and fol- 
lowed this with a statement of the posi- 
tions of the parties. It said the primary 
contention of the railroads was there was 
no practical alternative to the bureau 
method in the establishment and pres- 
ervation of the “closely integrated rate 
adjustments” within the Western Dis- 
trict and between that district and other 
territories, “most of which have been 
prescribed by this Commission.” The 
Commission added the record indicated 
that between 80 and 90 per cent of all 
traffic transported by the railroads in 
the Western District moved on rates “so 
prescribed,” and reviewed some of the 
more important of those adjustments. 

Fifteen of the larger grain organiza- 
tions representing merchandising con- 
cerns, flour millers, and feed manufac- 
turers throughout the Western District, 
the Chicago Association of Commerce 
and Industry, the New Orleans Traffic 
and Transportation Bureau, Galveston 
Chamber of Commerce, Houston Port 
and Traffic Bureau, Texas and South- 
western Cattle Raisers Association, 
Texas Sheep and Goat Raisers Asso- 
ciation, Consolidated Chemical Indus- 
tries, Inc., and the Nyotex Chemicals, 
Inc., supported the application and asked 
approval of the agreement as submitted 
without conditions or reservations, the 
Commission said. 

As to the support of the National In- 
dustrial Traffic League, and various 
southwestern interests, the Commission 
said they supported the agreement in 
general, but directed attention to the 
provisions in the agreement giving the 
chairmen of rate bureaus the individual 
rights of appeal to the bureau executive 
committees trom the actions or deter- 
minations of the committees of lower- 
ranking traffic officers. Also, said the 
Commission, those interests claimed that 
any subject before the rate bureaus 
might be referred, on the initiative of 
the chairman of the association execu- 
tive committee, to that committee for 
final determination. The Commission 
said, in its opinion, Article V, Sec. 8(c), of 





the agreement, on which it said the claim 
was based,-did not confer such authority 
on the chairman of that committee. 

Other requests for modification were 
considered in the general discussion and 
conclusions, 


Department of Justice 


The Commission observed that the 
Department of Justice had offered no 
testimony on its own behalf, but con- 
tended the agreement did not meet the 
standards of section 5a and should not 
be approved, basing its objections on 
the ground that the agreement went far 
beyond the congressional purpose and 
constituted a “plan of private govern- 
ment for the railroads of the Western 
District,” and that the agreement did 
not actually accord to each party thereto 
the free and unrestrained right to take 
independent action as required by sec- 
tion 5a of the act. In connection with 
the latter objection, the Commission ob- 
served that the department contended 
the specific provisions of the agreement 
relating to independence of action were 
meaningless because of the over-all plan 
of the agreement “virtually to compel 
the carriers to conform to the procedures 
set forth in the agreement.” The depart- 
ment’s contentions were discussed in the 
Commission’s discussions and conclu- 
sions. 

The Commission set forth its “discus- 
sion and conclusions” in the following 
language: 

“By enactment of section 5a, Congress 
sanctioned the conference or bureau 
method of rate-making when carried on 
under agreements which conform to the 
standards set forth in that section. In 
determining whether the agreement can 
be approved, we first must consider the 
specific prohibitions against approval 
contained in paragraphs (4), (5), and 
(6). None of the parties contends that 
the agreement does not meet the re- 
quirements of paragraphs (4) and (5). 
Since it is between carriers of one class, 
namely, the railroads in the Western 
District, and does not pertain to pooling 
or other matters or transactions to 
which section 5 of the act is applicable, 
the agreement meets those standards. 

“Paragraph (6) provides that ‘the Com- 
mission shall not approve * * * any 
agreement which establishes a procedure 
* * * unless it finds.that under the 
agreement there is accorded to each party 
the free and unrestrained right to take 
independent action either before or after 
any determination arrived at through 
such procedure.’ The views and conten- 
tions of the parties concerning the pro- 
visions of the agreement relating to or 
bearing upon the question of independ- 
ent action need not be repeated here at 
length. 


Agreement’s Terms ‘Not Meaningless’ 


“The terms of the agreement explic- 
itly provide that there is reserved to 
each member of the association the free 
and unrestrained right to take independ- 
ent action either before or after any de- 
termination is arrived at under any 
procedure provided by the agreement. 
Additionally, under provisions relating 
Specifically to the committees of traffic 
officers of the several organizations, any 
member may take action after and con- 
trary to, or independent of, the conclu- 
sion arrived at by such committee, and 
even though the subject may be before 
the association executive committee on 
appeal. We are unable to subscribe to 
the view of the Department of Justice 
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that these provisions are meaningless 
because, as it asserts, the delays attend- 
ing committee consideration enable the 
opposition to bring a dissident carrier 
into line. The observance of rules of 
procedure is essential to the functioning 
of bureaus and committees such as those 
under consideration. The department 
appears not to distinguish a carrier’s 
right of election under the agreement to 
(1) place a proposal in channels for con- 
sideration under bureau or committee 
procedure, (2) proceed by independent 
action to establish the proposed rate or 
charge without regard to bureau pro- 
cedure, or (3) take independent action 
during or after bureau consideration. 
Its contentions bear more particularly 
upon the broader question of the merits 
of the bureau method itself, later dis- 
cussed. The record indicates that for 
the most part proposals are disposed of 
by the committees of traffic officers to 
which they are initially submitted, and 
that resort to independent action has not 
been infrequent. 


“As has been stated, the terms of the 
agreement which provide that the mem- 
bers of one bureau, by majority action, 
may appeal a proposal of another bureau 
to the association executive committee, 
and that the chairmen of several of the 
committees similarly may appeal actions 
of their committees, are objected to by 
certain of the parties. We do not regard 
these matters as bearing specifically 
upon the question of the right of in- 
dependent action, and they will be 
treated in connection with the discus- 
sion of the question whether the agree- 
ment will be in furtherance of the na- 
tional transportation policy. 


“Upon consideration of the terms of 
the agreement, as a whole, and of the 
evidence, we conclude that the agree- 
ment accords to each party the free and 
unrestrained right to take independent 
action either before or after any de- 
termination arrived at through the 
procedures provided by the agreement. 


National Transportation Policy 


“Basic to the consideration which 
must govern the determination of the 
Commission’s approval or disapproval 
of any agreement presented under sec- 
tion 5a of the act, apart from the spe- 
cific prohibitions contained in that sec- 
tion, is whether the agreement is in fur- 
therance of the national transportation 
policy. If a finding cannot be made 
that any proposed agreement harmo- 
nizes with this policy and contributes 
to its effectuation then the agreement 
must be disapproved. 


“This necessitates a broad examina- 
tion of conditions which affect the pub- 
lic welfare, the interests of the carriers, 
and the needs of commerce, of the pos- 
tal service, and of the national de- 
fense. Those parts of the policy, how- 
ever, most directly pertinent here call 
for the promotion of ‘adequate, economi- 
cal and efficient service,’ for the foster- 
ing of ‘sound economic conditions in 
transportation,’ and for encouraging the 
establishment and maintenance of ‘rea- 
sonable charges for transportation serv- 
ices, without unjust discrimination, un- 
due preferences, or advantages, or unfair 
or destructive competitive practices.’ 


“Before summarizing the facts and 
considerations which control our con- 
clusions herein, it is appropriate to note 
the Supreme Court’s observation in Mc- 
Lean Trucking Co. v. United States, 321 
US. 67, 79, that the transportation act 
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is later in time than the antitrust laws 


and constitutes not only a more recent 


put a more specific expression of policy. 
The Court further stated, at page 83, 
that 


The history of the development of the 
special national transportation policy sug- 
gests, quite apart from the explicit provision 
of section 5(11),17 that the policies of the 
antitrust laws determine ‘the public in- 
terest” in railroad regulation only in a 
qualified way. 


“And it noted 


the altered emphasis in railroad legisla- 
tion on achieving an adequate, efficient, 
and economical system of transportation 
through close supervision of business op- 
erations and practices rather than through 
heavy reliance on the enforcement of free 
competition in various phases of the busi- 
megsB . <«- 

“The agreement, conforming to the 
limitations recited in the statute, relates 
specifically to rates, fares, classifications, 
divisions, and charges, and rules and 
regulations pertaining thereto, and the 
procedures for the joint consideration, 
initiation for establishment thereof. Any- 
thing outside the scope of these specified 
objectives would be ultra licitum. 


Bearing of Rate Structure 


“The nature of the rate structure it- 
self is an important consideration in de- 
termining whether the agreement is in 
accord with the statute. 

“A rate structure is not simply a loose 
aggregation of separately established 
rates, but is a single entity composed of 
interrelated rates. Class Rate Investi- 
gation, 1939, supra, page 690. In its first 
annual report the Commission had oc- 
casion to comment upon this character- 
istic of the collective body of rates 
maintained by the rail carriers. At page 
39 of this report it said: 


But there are reasons which make it neces- 
sary, in adjudicating a case of alleged 
excessive rates, to consider rates on other 
lines or at other points, even when the com- 
plaining party makes no argument or draws 
no conclusion from them. Questions of 
rates on one line or at one point cannot be 
considered by themselves exclusively;) a 
change in them may affect the rates in a 
considerable part of the country. Rates 
from the interior to New York necessarily 
have close relation to rates from the same 
points to Philadelphia, Boston, and Balti- 
more; rates from the sea-board to Toledo 
must have a similar relation to those from 
the sea-board to Detroit and other towns 
whose business men compete with those of 
Toledo in a common territory. Just rates 
are always relative; the act itself provides 
for its being so when it forbids unjust dis- 
crimination as between localities. This pro- 
hibition may sometimes give to competi- 
tion an effect upon rates beyond what it 
would have if the competitive forces alone 
were considered. 


“We have had and shippers and car- 
riers continue to desire an essentially 
competitive system of rates. Certain 
broad statutory standards, viz., that rates 
Shall be just and reasonable, without un- 
just discriminations, undue preferences 
or advantages, or unfair or destructive 
competitive practices, govern ratemaking 
in this competitive environment. A 
reasonable measure of stability of rates 
and as great a degree of simplicity of 
rate adjustments as is possible are rec- 
ognized as other criteria of a satisfac- 
tory structure of rates. 

“These attributes of sound rates must 
be attained, so far as they can be at- 


17 The Commission order under review by 
the Court was one approving a merger of 
Carriers under section 5(2) of the act, para- 
8raph (11) of that section providing, as 
previously noted in the instant report, that 
‘carriers . . . particularly in a transaction 
approved or authorized under the provisions 
of this section shall be and they are hereby 
Telieved from the operation of the antitrust 
laws ... insofar as may be necessary to en- 
able them to carry into effect the transac- 
tion so approved .. .” 


tained, out of a most complex and ever- 
changing play of economic forces. On 
the one hand, the country has an ex- 
tensive rail mileage, some of it closely 
intertwined, some affording more or less 
parallel service between major points, 
and all of it subject to the effects of 
changes in the rates on other lines. On 
the other hand stand shippers’ needs and 
demands. They assume highly varied 
forms and exert continuing pressures 
for. rates which will benefit particular 
interests. Competition among shippers 
and competition among railroads may be 
direct, in the sense that the same produc- 
ing or trading areas and the same des- 
tination points are involved, or it may 
be indirect or so-called market compe- 
tition. Instances of both types of compe- 
tition are legion. The second type is 
illustrated by reference to the compe- 
tition of California, Texas, and Florida 
growers of citrus fruits. Here a rate 
structure, simple in form, has been 
maintained for many decades which en- 
ables these three great producing areas 
and the railroads which serve them to 
have access to far distant common mar- 
kets. 


Function of Rate Structure 

“It is the function of a good rate struc- 
ture to translate the conflicting de- 
mands of shippers, as well as the reve- 
nue needs of the carriers, into a system 
of orderly and related prices which, so 
far aS may be possible when practical 
compromises with ideal solutions or be- 
tween conflicting claims are necessary, 
measure up to the broad standards to 
which carriers and shippers long have 
been accustomed. 


“Some rate structures are amenable 
to prescription on a relatively uniform 


basis, though they reflect efforts to con- 
sider the interests of competing com- 
munities or shippers. . The pattern of 
these structures, as such, may remain 
unchanged for considerable periods, 
though the details of the rates often are 
changed in particular respects as con- 
ditions change. More generally, how- 
ever, structures of rates, of varying de- 
grees of coverage of commodities and 
areas, and also rate relationships which 
lack a formal structure, are subject to 
more or less continuous revision in their 
particulars. These changes may not be 
made, however, in disregard of the ef- 
fects they will have on the entire struc- 
ture and of the need for as much sta- 
bility of rates as is practicable.18 


“With this background, it is possible 
further to appraise the objections to our 
approving the present agreement, with 
such modifications as we may deem 
necessary to carry out the letter and 
spirit of the statute. 


No Denial of Need for Joint Action 


“No party to this proceeding denies 
the need, as a pratical matter, for the 
joint consideration of many proposed 
changes in rates at the ‘grass roots’ level. 
Only in this way can adjustments of 
rates to changing conditions and the 
needs of carriers and shippers be con- 
sidered with the degree of promptness, 
the intimate knowledge of conditions, 
and the opportunity for useful compro- 
mises, that are needed to promote the 


18 As we said in the Commission’s first 
annual report, page 6, in a discussion of the 
evils which led to enactment of the Act to 
Regulate Commerce: “Permanence of rates 
was also seen to be of very high importance 
to every man engaging in business enter- 
prises, since without it business contracts 
were lottery ventures.”’ 
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commerce of the country. The inter- 
related nature of rates makes it abun- 
dantly clear, however, that proposed 
rate changes of individual carriers or 
groups of carriers, including changes 
in the classification of freight, should be 
subject to review at this level and be 
considered in an orderly manner by the 
railroads, with opportunity for the ship- 
pers affected to be heard. Otherwise, 
it is reasonable to believe undesirable 
attacks on existing rate relationships 
would result, sometimes with serious ef- 
fects on carriers and the business com- 
munity. The need for joint action is 
clear and is conceded by the protestant 
in this proceeding. This need is made 
the more important when the facts are 
noted that much the larger part of all 
rail traffic is interline traffic and that 
the act has placed increasing obligations 
on the carriers with respect to the rates 
on such traffic. There is no alternative 
to procedures calling for such initial 
joint consideration of proposed rate 
changes that would not involve, on the 
one hand, cutthroat competition of the 
kind so strongly condemned in the Com- 
mission’s early annual reports and which 
clearly would be inconsistent both with 
the basic nature of rates and obligations 
imposed on the railroads by the act, or, 
on the other hand, placing a work load 
on us which could not be carried to the 
satisfaction of carriers or shippers. The 
views of shippers, stated on the present 
record, confirm our conclusion that an 
orderly procedure for adjusting rates in 
this manner is essential. Shippers also 
attach great importance to the practi- 
cal advantages in the use of tariffs pub- 
lished under bureau auspices and as a 
result of joint action. 19 


Passenger Fares 


“While we have had in mind, in the 
foregoing discussion, more particularly 
freight rates and the freight-rate struc- 
ture, which are the principal sources of 
revenue of the carriers, passenger fares 
are also important not only to the car- 
riers themselves but to the public as 
well. All of the carriers parties to the 
agreement before us, with minor excep- 
tions, also transport passengers. Pas- 
senger fares are not as complex and in- 
tricate as freight rates, but they are 
governed by the same general standards 
of lawfulness. , 


“An approval.of the present agree- 
ment would not contribute to the 
decline of essential competition. Com- 
petition, as we have stated, is an ever- 
present factor in the setting of railroad 
charges. Since the advent of motor- 
carrier and air transportation, competi- 
tion is a more potent factor in rate- 
making than it has ever been. 

“Actions on this lower level are taken 


19 These conclusions, while stated in 
terms of rates as such, are equally applica- 
ble to the matter of freight classification. 
In its first annual report the Commission 
expressed regret “that the same classifica- 
tion is not adopted by the carriers by rail 
in all sections of the country”’ and referred 
to the suggestion then frequently heard that 
legislation should be enacted to compel 
adoption of such classification. “It has been 
in the power of every railroad,” said the 
Commission, “to have a classification of its 
own,” but the obvious need for joint action 
was noted, as was the progress then being 
made through such action. (Pages 30, 31.) 
See also the second annual report, pp. 34- 
41, and Western Classification Case, 25 
I.C.C. 442 (1912). 
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with a knowledge of the standards laid 
down in the act and of the interpreta- 
tions placed on these standards by us 
and by the courts. Rates so worked out 
are subject to our review and to sus- 
pension on complaint or on our own 
initiative. Moreover, we not only have 
knowledge of the procedures set up in 
the present agreement but also can keep 
ourselves informed as to their observ- 
ance and their effects. We particularly 
shall keep ourselves informed as to the 
functioning of the right of independent 
action provided in the agreement. 

“We can reach no reasonable con- 
clusion other than that the joint action 
provided for in the agreement before us, 
modified to the extent we shall require 
and properly safeguarded by actions of 
the parties and ourselves, is necessary 
to the continued and proper functioning 
of our essentially competitive rate sys- 
tem, and that, in each respect indicated, 
the national transportation policy will 
be furthered by our approval of this 
agreement. We find no reason to be- 
lieve that this approval will lessen in- 
centives to the provision of adequate and 
efficient service; on the positive side, we 
find that our approval will contribute to 
sound conditions in transportation, 
lessen undesirable competitive practices, 
and promote the charging of reasonable 
rates and rates that otherwise conform 
to the tests laid down in the act. No 
practical alternative to our giving this 
approval has come to our attention. As 
early as 1901 we brought to the atten- 
tion of the Congress in our annual re- 
port (page 16) for that year, our view 
that: 


In justice to all parties we ought prob- 
ably to add that it is difficult to see how our 
interstate railways could be operated, with 
due regard to the interest of the shipper and 
the railway, without concerted action of the 
kind afforded through these associations. 


Discussion of Objections 


“We revert now to the objections (1) 
to Article V, Sec. 8(g)(2) of the agree- 
ment, heretofore quoted, which author- 
izes the members of one bureau, by ma- 
jority action, to appeal a proposal of any 
other bureau to the association execu- 
tive committee for consideration, and (2) 
to the provisions 20 which give the chair- 
men of. the Trans-Continental Freight 
Bureau, Western Trunk Line Committee, 
Southwestern Freight Bureau, Pacific 
Southcoast Freight Bureau, and North 
Pacific Coast Freight Bureau the power 
to refer to the respective bureau execu- 
tive committees any action taken on rate 
matters by the committees of traffic offi- 
cers of those bureaus. Article V, Sec. 
8(g)(2) applies to proposals submitted 
for bureau procedure, and not to rates 
which a carrier may propose to establish 
by independent action. 


“Earlier discussions in this report make 
it abundantly clear, we think, that the 
principal rate adjustments in the West- 
ern District overlap the jurisdictional 
areas of two or more of the bureau or- 
ganizations provided in the agreement. 
These competitive adjustments are so 
integrated that component rates of an 
adjustment which apply to, from, or 
within the area of one bureau cannot be 
changed independently of those within 





20 Article VI, Sec. 6(b)(3); Article VII, Sec. 
8(k); Article VIII, Sec. 8(h)(3); Article ae 
Sec. 6(b)(3); and Article XI, Sec. 6(b)(3). 





the jurisdiction of another bureau with- 
out tending to disrupt the structure of 
the adjustment. The maintenance of 
the general structures of rates which 
have previously been described, and 
others, is therefore a matter of interest 
to, and the responsibility of, carriers as 
a whole in the areas in which they apply, 
and this could not be accomplished if 
each bureau acted individually with re- 
spect to those rates within its territorial 
jurisdiction. If each bureau were so 
required to act, the interests of shippers 
would be adversely affected not less than 
those of carriers, aside from the impos- 
sibility of effectuating the purposes and 
requirements of the act. Not every pro- 
posed rate change in the Western dis- 
trict would come within the purview of 
Article V, Sec. 8(g) (2), but we think the 
procedure which it provides, properly ob- 
served, will serve a beneficial purpose. 
The matter will, however, be subject to 
reexamination by us should that appear 
to be desirable in the light of actual 
performance under the provision. 


Method of Action 


“The employees of the association, in- 
cluding the bureau or committee chair- 
men, act in an advisory and adminis- 
trative capacity, and the actions taken 
or determinations made are by the mem- 
bers through their responsible traffic 
officers. The authority which the agree- 
ment confers upon the committee chair- 
men of the bureaus above named, to 
refer matters after action to the higher 
committees, tends to diminish the re- 
sponsibility of the committees of traffic 
officers. Indeed, it is to be doubted that 
a chairman would so refer a matter ex- 
cept with the understanding or upon the 
request of a member or members of his 
committee; and in this view the power 
of appeal in a chairman has the ap- 
pearance of a device for avoidance of re- 
sponsibility on the part of the traffic 
officers. The provisions of the agree- 
ment conferring this power are disap- 
proved, and an appropriate condition 
will be imposed. 

“Certain southwestern interests re- 
quest disapproval of Article VIII, Sec. 
8(j), and Article IX, Sec. 7(h), relating 
to the Southwestern Freight Bureau and 
the Texas-Louisiana Freight Bureau, re- 
spectively, which grant power to the re- 
spective bureau executive committees to 
“adopt and make effective such other 
and further rules governing procedure 
as are consistent with these Articles of 
Organization and Procedure and as may 
be necessary or desirable to carry out the 
purposes of this Article, to expedite the 
consideration or disposition of subjects, 
or to promote the public interest.” While 
we recognize that an agreement properly 
may provide a method for its amend- 
ment, it should be understood that an 
approval of the agreement as submitted 
does not constitute approval of any sub- 
sequent change therein. Should any 
change in the rules of procedure of those 
bureaus be made effective without prior 
submission to and approval by us, the 
agreement will be subject to further in- 
vestigation and consideration pursuant 
to the provisions of paragraph (7) of 
section 5a, for the purpose of determin- 
ing whether the approval herein granted 
should be modified or terminated. 


Whether such change without our prior 
approval would deprive the parties of 
the relief from operation of the anti- 
trust laws accorded in paragraph (9) is 
a question as to which we express no 
opinion. 


For the reasons indicated, 
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therefore, we see no occasion for attach- 
ing a condition of approval requiring 
deletion of the provisions in question 
from the agreement. 


Rates With Expiration Date 


“As heretofore indicated, the National 
Industrial Traffic League requests that 
provisions governing the procedures of 
the regional organizations be amended 
to provide that notice of intention to 
permit rates bearing expiration dates to 
expire on the dates specified, where such 
rates have been in effect for one year or 
more, shall be placed on the public docket 
so that all interested parties may be ad- 
vised of the intention of the carriers. 
Matters not to be placed on the public 
docket are specified in Article XV, Sec. 
1, of the agreement. Rates subject to 
expiration dates are not included among 
the matters so specified. It might be 
inferred, therefore, that such rates come 
within those provisions of the agreement 
respecting matters which are to be placed 
on the public docket. The carriers have 
not, however, followed the practice of 
docketing rates which they intend to 
permit to expire. Many rates carrying 
expiration dates are established for com- 
paratively.short periods, and in such in- 
stances the public docketing of the in- 
tention to permit them to expire would 
not appear to serve a useful purpose or 
to be feasible. Others are continued in 
effect for substantial periods of time and 
acquire some semblance of permanency. 
We believe it would be in the public in- 
terest if there were included in the 
agreement provisions to the effect that 
notice of intention to permit the expira- 
tion of rates bearing expiration dates 
which have been in effect for 15 months 
or longer shall be placed on the public 
docket, and a condition will be imposed 
accordingly.” 





Motor Sale Time Factor 
Reviewed, Right Denied 


In a motor finance proceeding involv- 
ing the time factor in three transactions 
consummated on one day after the Com- 
mission had approved one of the trans- 
actions without hearing, the Commis- 
sion, division 4, has now, on hearing, 
denied the application previously ap- 
proved. 

A report and order are issued in MC- 
F-3903, Salvatore Centola and Lucia 
Centola—Control; Rapid Transportation 
Co—Purchase (Portion)—Atlas Trans- 
portation Co., Inc., of Cambridge. 

Atlas, according to the report, was the 
central point of the three transactions, 
in which it acquired certain rights, a 
portion of which it was authorized to 
transfer to a carrier not involved in MC- 
F-3903, and in which it transferred to 
Rapid the rights involved in the instant 
case. Prior report, 50 M.C.C. 826. 

Because all three transactions were 
consummated on the same day, but 
without disclosure of the time sequence, 
the Commission held that contentions 
of a “split” of Atlas rights between Bos- 
ton, Mass., and Portland, Me., should 
be rejected on the grounds that the 
rights covered by two contracts were 
not unified. 

However, the Commission said, the 
protestants opposed the purchase on 
grounds other than the claimed split, 
those grounds having been that they 
would be faced with three active com- 
petitors instead of one, that Atlas had 
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long since abandoned service into and 
out of Portland, and that there was an 
abundance of service available. 

The Commission said that in order 
to permit the parties time to arrange 
their affairs, and to readjust their op- 
erations, its order would provide that 
the prior order of September 28, 1948, 
approving the one transaction should be 
vacated and set aside effective 60 days 
from the date of service of the instant 
order. 

“At or prior to that time,” it said, 
“Rapid will be expected to cease its op- 
erations under these rights and return 
them to Atlas, following which all rights 
owned by Atlas, including those it ac- 
quired from Moore [Kenneth G. Moore, 
doing business as K. G. Moore, Truck- 
man, Manchester, N.H.] and retained, 
will merge into a single operating right.” 

Rapid Transportation Co. has its 
headquarters in Boston, and Atlas in 
Cambridge, Mass. 


Pulpboard Rate for Direct 
Route, Fla. to St. Louis, 
Found Just, Reasonable 


A proposed rate of 53 cents a 100 
pounds, minimum 50,000 pounds, on pulp- 
board and fibreboard, in carloads, from 
Panama City, Fla., to St. Louis, Mo., for 
alternative application with the present 
rate of 60 cents, minimum 36,000 pounds, 
has been found just and reasonable for 
application over a direct route, by the 
Commission, division 2, but not shown 
just and reasonable for application over 
circuitous routes. Fourth-section relief 
has been granted over circuitous routes 
with conditions. 

The Commission issued a report and 
order in I. and S. No. 5639, Pulpboard, 
Panama City, Fla., to St. Louis, and 
Fourth Section Order No. 16426, embrac- 
ing Fourth Section Application No. 24074, 
Pulpboard from Panama City, Fla., to 
St. Louis. The order in the suspension 
case was made effective November 3, on 
one day’s notice. 

Suspended schedules were ordered can- 
celled without prejudice to establishment 
of rates in conformity with the findings 
made and the fourth-section authority 
granted, and the suspension proceeding 
was discontinued. 

The applicant railroads were author- 
ized to establish and maintain over cir- 
cuitous routes from Panama City to 
St. Louis a rate on pulpboard, the same 
as established for application over the 
shortest tariff route but not lower than 
53 cents, minimum 50,000 pounds, subject 
to increases authorized August 2, 1949, 
for alternative application with the 
present rate, and to maintain higher 
rates from and to intermediate points 
in instances where the distances exceeded 
the distance over the shortest tariff route 
from Panama City to St. Louis, subject 
to the conditions that the rates from 
and to the higher-rated intermediate 
points should not be increased except as 
authorized by the Commission and should 
hot exceed the lowest combination of 
i. subject to the interstate commerce 
act. 

The Commission said that by sched- 
ules filed to become effective April 5, 
1949, the respondent railroads proposed 
the aforementioned 53-cent rate for al- 
ternate application, and operation of 
the schedules was suspended by the 


Commisison, on its motion, until and 
including November 4. 

By Fourth-Section Application No. 
24074, filed February 28, and amended 
March 9, 1949, it said, the parties to 
the suspended schedule applied for au- 
thority to establish and maintain the 
reduced rate of 53 cents from Panama 
City to St. Louis over indirect routes, 
without observing the long-and-short- 
haul provision of section 4 of the act. 
It was proposed, said the Commission, 
that the 53-cent rate apply as maxi- 
mum at intermediate origins and desti- 
nations on the direct route, 811 miles, 
competition with water transportation 
having been given as the sole reason for 
the proposed reduction. It said the 
fourth-section application of carriers 
forming the indirect routes was based on 
the circuity of the routes. 

It said the International Paper Co., 
the shipper involved in the proceedings, 
shipped approximately 15,000 tons of 
pulpwood a year from its Panama City 
mill to its own container division at 
St. Louis where the pulpwood was used 
in the manufacture of shipping contain- 
ers. 

It said the rate by water from Pan- 
ama City to St. Louis was $6.36 a net 
ton to which the respondent railroads 
estimated there should be added the 
following charges of costs a ton to effect 
complete delivery by water: 26.9 cents 
for trucking from plant to shipside at 
Panama City; 67 cents for stevedoring 
at origin; $1.75 cost of unloading from 
barge at St. Louis; and 84.2 cents 
switching from docks of Mississippi 
Valley Barge Lines, for instance, to the 
plant at St. Louis. The result, it said, 
was a total over-all water cost of $9.891 
a net ton, or 49.45 cents a 100 pounds. 
It said the railroads contrasted the 
estimated total water cost of $9.891 a 
ton with the proposed rail rate of 53 
cents, increased six per cent under‘ the 
interim increase authorized December 
29, 1948, to 56.18 cents, or $11.236 a ton. 
An additional 42% cents a ton was added 
to cover the cost of loading in rail cars, 
it said, making a total expense for trans- 
portation by rail of $11.661 which was 
compared with $11.091 on the basis 
found justified in Pulpboard from 
Southern Ports to Eastern Ports, 238 
I.C.C. 67, 246 I.C.C. 223, 274 I.C.C. 97, 
and a decision in the same case of di- 
vision 2 of August 11, 1949, in which 
were approved all-rail rates on a basis 
of six cents higher than rates for trans- 
portation partly by water and partly by 
truck. It said the movement of pulp- 
board considered in that proceeding 
amounted to about 250,000 tons annually, 
only a small part of which moved all- 
rail. It said the 60-cent rate from 
Panama City to St. Louis was six cents 
higher than the rail-barge rate, 54 cents 
by way of Vicksburg, Miss. 

The Commission said it was indicated 
the Atlanta & Saint Andrews Bay Rail- 
way Co., the originating carrier, derived 
a major portion of its business from the 
mill at Panama City for which it trans- 
ported pulpwood and pulpboard. 

“The rates on pulpboard to St. Louis 
are 55 cents minimum 36,000 pounds 
from Monttgomery, Birmingham and 
Decatur, Ala., and 56 cents minimum 
36,000 pounds from Pensacola, Fla.,” said 
the Commission. “Over the_ shortest 
route from Panama City to St. Louis, 811 
miles, the rate of 53 cents proposed 
would yield 13.07 mills per ton-mile and 
32.68 cents per car-mile for the minimum 
of 50,000 pounds. Over the longest route, 
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1,116 miles, which is 37.6 per cent cir- 
cuitous, the yield from this rate would 
be 23.75 cents per car-mile for this mini- 
mum and 9.5 mills per ton-mile. Ship- 
ments of woodpulp and fertilizer over 
these routes and numerous other rates 
for similar hauls produce similar yields 
per mile. For the distance of 1,116 miles 
the rate of 60 cents yields 19.4 cents per 
car-mile for the minimum of 36,000 
pounds.” 


Motor Canned Goods Rights 


Granted on Later Hearing 


The Peninsula Corporation, Seaford, 
Del., has been granted a certificate by 
the Commission, division 5, authorizing 
it to continue motor-carrier transporta- 
tion of canned goods, from Frederick, 
Baltimore, and Aberdeen, Md., and from 
points in Maryland, Delaware, and Vir- 
ginia east of the Chesapeake Bay and 
south of the Chesapeake & Delaware 
Canal, to points in Virginia, North 
Carolina, South Carolina, and Georgia, 
over irregular routes. 


In its report on further hearing in 
MC-14449, Sub. 1, Peninsula Corpora- 
tion: Common Carrier Application, the 
Commission found: that the applicant 
and its predecessors had been engaged on 
and since June 1, 1935, “except for in- 
terruptions over which applicant had 
no control,” in bona fide operations. 


It said the discontinuance in opera- 
tions was due to a misunderstanding of 
Peninsula’s president that further op- 
erations would be unlawful and that 
this did not, in the Commission’s opin- 
ion, “constitute an interruption of op- 
erations which operates as a bar to as- 
serting a claimed ‘grandfather au- 
thority.’ ” 

The Commission said Peninsula dis- 
continued operations covered by the ap- 
plication, as amended, after the Com- 
mission, in November, 1943, in 43 M.C.C. 
813, found the applicant had failed to 
establish that its predecessors were, on 
July 1, 1935, and that continuously since 
its predecessor and Peninsula had been, 
in bona fide operation, as carriers of 
property between any particular points 
and that the application should be de- 
nied. 

This was the discontinuance of op- 
erations, it said, that resulted from the 
Peninsula president’s belief that further 
operations would not be lawful. 

“It appears, however,” continued the 
Commission, “that the effective date of 
the denial order was postponed by suc- 
cessive orders of the Commission until 
January 31, 1945, because of litigation in 
the federal court. This discontinuance 
due to the misunderstanding of appli- 


cant’s president:does.-not,-in our-opinion, ._ . 


constitute an interruption of operations 
which operates as a bar to asserting a 
claimed ‘grandfather’ authority.” 

The Commission said that, as stated 
in the prior report, the record indicated 
Peninsula and its predecessors had been 
engaged in operations continuously since 
1926 up to the date of that report, No- 
vember 11, 1943, but that it was im- 
possible for the Commission to determine 
then the nature and scope of such op- 
erations. It said that at the further 
hearing, Peninsula presented the testi- 
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mony of one of its predecessors, to- 
gether with that of its president, and 
others, to show the scope of its and its 
predecessors’ operations until 1943, the 
time at which Peninsula ceased opera- 
tions pursuant to the order denying its 
application. It said most of the evidence 
related to service performed in the years 
1939 and later. 

“It is clear, however,” continued the 
Commission, “that the operation began 
prior to 1935 and there is nothing to 
indicate that operation in the later years 
was materially expanded over that on 
the critical date. We are of the opinion 
that applicant should be authorized to 
continue the operations .. .” 


It said the application as initially filed 
covered specified commodities and that 
at the further hearing Peninsula dis- 
claimed any interest in the transporta- 
tion of any commodity other than canned 
goods between specified points. 





Texarkana Stockyards Held 
Common Carrier by Rail; 


Rates Found Unreasonable 


The Commission, division 2, by a report 
and order in I. and S. No. 5650, Loading 
and Unloading Livestock at Texarkana, 
has found the Texarkana Stockyards Co., 
Inc., Texarkana, Ark.-Tex., in the per- 
formance of its loading and unloading 
service, to be a common carrier by rail- 
road subject to-the interstate commerce 
act, and, as such, required to file tariffs 
covering its charges for loading and 
unloading livestock at its Texarkana 
public stockyards. 


It also found not shown just and 
reasonable, proposed increased charges 
for loading and unloading at the yards 
and has ordered the suspended schedules 
cancelled without prejudice to the filing 
of new..schedules in conformity with 
views expressed in the report... The 
order is effective November 3, on. one 
day’s notice. 

It said the stockyards’ present charges, 
which were not contained in a tariff on 
file with the Commission, for the load- 
ing and unloading service it performed, 
were at the rate of $1 for both single- 
deck and double-deck cars. The pro- 
posed charges. were $2.50 and $3.50, re- 
spectively, it said. 

The Commission said the stockyards 
also performed the service of unloading 
for feed, water, and rest, and reloading, 
shipments of livestock at its stockyards 
for the Kansas City Southern Railway 
Co., and its present charge of $1 covered 
both operations. The proposed charges 
were for each operation, it said. 

At a hearing held in the proceeding. 
the Commission continued, the parties 
agreed that reasonable charges at the 
present time would be $1.73 and $3.46 for 
loading and unloading single-deck and 
double-deck cars, respectively. It said 
charges of those amounts now applied 
at the stockyards at Fort Worth, Tex., 
and, at Denver, Colo., charges of $1.85 
and $3.70, respectively, applied. Compa- 
rable charges were also in effect at many 
other points, it said. 

The Commission said that, based on 
the present record, the charges agreed 





on did not appear to be unreasonable 
or otherwise unlawful. 

It said the schedules under suspension 
were filed as a result of correspondence 
between the Texarkana stockyards and 
the Commission’s section of tariffs. At 
the hearing, it said, the stockyards con- 
tended that the filing of the schedules 
was in error and introduced evidence 
purporting to show that it was not a 
common carrier and therefore not within 
the Commission’s jurisdiction. 

The Commission discussed Union Stock 
Yard. & Transit Co. v. United States, 
308 U.S. 213, in which the Supreme Court 
held that the U.S.Y. & T. Co., of Chicago, 
Ill, was a common carrier subject to 
the Commission’s jurisdiction with re- 
spect to its loading and unloading 
facilities and services, and Status of Pub- 
lic Stockyards Companies, 245 I.C.C. 241, 
and 251 I.C.C. 677, relating to stockyards 
held to be common carriers, decided by 
the Commission subsequent to the Su- 
preme Court case. 

It said Texarkana stockyards submitted 
that it should not be held to be a com- 
mon carrier by railroad for the follow- 
ing reasons: That it did not own, operate, 
or have under its exclusive control, 
facilities used in loading and unloading 
livestock; that it had not held, and did 
not now hold, itself out to the railroads 
or to the public to perform this service 
but merely performed it as an accom- 
modation to those using the public stock- 
yards; that it had never insisted that 
this service be performed by none other 
than itself; and that it had never taken 
the position that it would not be prac- 
ticable for other agencies to perform the 
considered service. 

The Commission said that although 
it was true that certain platforms, pens, 
docks, and chutes were constructed, and 
were maintained, ‘by the K.CS., the 
stockyards company owned the yard and 
operated those facilities used in its 
loading and unloading operations. 

“Those facilities have not been for- 
mally leased to the respondent, but, as 
it has operated them continuously for 
approximately nine years, there is an 
implied contract or license covering its 
use thereof,” said the Commission. “Al- 
though the respondent may not have 
expressly held itself out to perform, at 
its public stockyard, the service of load- 
ing and unloading livestock, the fact 
that it has performed that service for 
many years it tantamount to a holding 
out. There is nothing to indicate that 
it would have been practicable for other 
than the respondent’s employes to per- 
form the loading and unloading service.” 

The Commission said the schedules 
proposing the increased charges were 
filed by the stockyards company to be- 
come effective April 25, 1949, and, on 
protest of the Southwestern Freight Bu- 
reau, St. Louis, Mo., their operation was 
suspended until November 24. 


Certificate Gives Effect 
To Water Rights Purchase 


Giving effect to consummation of the 
authorized purchase by C. G. Willis of 
the operating rights of McLain Carolina 
Line, Inc., the Commission, division 4, 
has issued an amended certificate and 
order, effective December 2. 

The amended certificate and order was 
issued in W-557, McLain Carolina Line, 
Ine. Common Carrier Application, W- 
335, C. G. Willis Contract Carrier Appli- 
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cations, and W-335, Sub. 2, C. G. Willis 
Extension—Automobiles. The purchase 
of the McLain rights was authorized in 
Finance No. 16623 on August 8. 

The amended certificate and order, 
cancelling authority previously granted 
both parties, authorizes C. G. Willis to 
operate aS a common carrier by non- 
self-propelled barges with the use of 
separate towing vessels, in the trans- 
portation of commodities generally be- 
tween all ports and points on the Atlan- 
tic Intracoastal Waterway and connect- 
ing inland waterways from Trenton, N.J., 
to Jacksonville, Fla. 





Wine Dealer Granted Motor 
Contract Carrier Right in 
Case Involving Texas Law 


The Commission, division 5, in a case 
involving the Texas state liquor regula- 
tions, has granted I. B. Shapiro, a whole- 
saler of wines doing business as Select 
Wines Co., Houston, Tex., a permit au- 
thorizing motor contract-carrier trans- 
portation of wines, in bottles, from 
Houston to Shreveport, Baton Rouge, 
Lafayette, New Orleans, and Tallulah, 
La., over irregular routes, with no trans- 
portation for compensation on return. 

In its report in MC-110401, I. B. 
Shapiro Contract Carrier Application, 
the Commission said issuance of the 
permit should in no sense be construed 
as a Commission sanction for perform- 
ance of service authorized “should it be 
competently determined that applicant 
may not lawfully perform it by reason 
of the legitimate exercise by the state 
of its police power.” 

_The Commission referred to a posi- 
tion taken by opposing carriers that 
even if a need for the service existed and 
a permit was granted, the applicant 
nevertheless would be barred as a mat- 
ter of law from performing the trans- 
portation in Texas. 

In support of their position, it said, 
these carriers offered the regulations of 
the Texas Liquor Control Board and 
testimony of the board’s administrator 
to the effect that under the regulations 
only the holder of a “common-carrier 
permit” was privileged to transport liquor 
for export. The Commission said the 
validity of these regulations had been 
upheld by the U.S. Circuit Court of 
Appeals, fifth circuit, in Cartlidge v. 
Rainey, 168 F.2nd. 841, certiorari having 
been denied by the Supreme Court. 

“It is contended, therefore,” continued 
the Commission, “that applicant’s status 
as. a contract carrier will preclude it 
from performing the service. The regu- 
lations, however, refer only to common 
and private carriers, and make no men- 
tion of contract carriers. This ambiguity 
gives rise to a question as to whether 
they were promulgated in the light of 
the distinction between common and 
contract carriers as contained in the 
interstate commerce act or whether they 
were intended essentially to distinguish 
between for-hire transportation and pri- 
vate transportation; and if the latter, 
whether the term common carrier as 
used therein is broad enough to include 
contract’ carriers. Interpretation of 
these.regulations, however, is not with- 
in the province of the Interstate Com- 
-merce Commission, nor, a fortiori, is the 
determination of whether, or not ap- 
plicant may lawfully perform the pro- 
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posed service consistently with the Texas 
law.” 

The Commission said these were mat- 
ters for a “competent court to adjudi- 
cate, and, it would seem, will not become 
an issue until the requested permit is 
issued and the service undertaken.” It 
said that “to deny the application on the 
suggested ground would require the 
Commission to anticipate an ultimate 
adjudication unfavorable to applicant, 
and this would be neither proper nor 
justified.” 

“In the circumstances,” the Commis- 
sion continued, “it is concluded that 
applicant is fit, willing, and able under 
the provisions of the interstate com- 
merce act properly to perform the pro- 
posed service, and, accordingly that the 
permit should be issued. The issuance 
of such permit, however, should in no 
sense be construed as a sanction on the 
part of the Commission for the per- 
formance of the service authorized 
therein should it be competently deter- 
mined that applicant may not lawfully 
perform it by reason of the legitimate 
exercise by the state of its police power.” 

The Commission said that while the 
existing common carriers were doubt- 
less able to perform the considered 
physical transportation satisfactorily, its 
opinion was that the services of a con- 
tract carrier could be better coordinated 
with the needs of the shipper, Glazer 
Wholesale Drug Co., a distributor of 
wines, purchasing wine from Shapiro, 
in meeting the requirements of the con- 
trol board and in facilitating disposition 
of the shipments at the shipper’s Hous- 
ton warehouse which had but limited 
space. 

“The fact that applicant, when using 
common-carrier service, elected to per- 
form a portion of the transportation in 
his own vehicles, while suggesting an 
interest in reducing the cost of the 
transportation at the possible expense of 
expedition, does not detract from the 
conclusion suggested by the evidence as 
a whole; namely, that a contract-carrier 
service will be more responsive to the 
peculiar needs of the shipper,” said the 
Commission. 

“Of controlling significance leading to 
the conclusion that a bona fide need 
exists for the proposed service is the fact 
that use of common-carrier service for 
about four months resulted in a complete 
discontinuance of shipments to the Loui- 
siana points, and the fact that the ship- 
ments will not move in the future if such 
service must be relied upon. Applicant 
and Glazer are both in the business of 
selling wine, and it does not seem likely 
that they would voluntarily forego the 
possibility of sales in Louisiana if com- 
mon-carrier service could reasonably 
meet their needs.” 

The Commission said it had adopted 
as its own the findings of the examiner 
in his report in the proceeding. 


Dual Motor Rights Denied 


For Separate Destinations 


“The mere fact that the shipments 
transported as a contract carrier might 
move to a different destination point 
than those transported as a common car- 
rier would not remove the opportunity 
for practices which section 210 was 
designed to prevent,” said the Commis- 
Sion, division 5, in denying an applica- 
tion of John G. Miller, doing business 
as Miller Trucking Co., Gettysburg, Pa., 


for a motor-carrier permit that it says 
would result in dual operations. 

A report and order were issued in MC- 
110026, John G. Miller Contract Carrier 
Application. 

“The record does not indicate that 
applicant would be willing to surrender 
such part of its common-carrier author- 
ity as would be necessary to satisfy the 
requirements of section 210 of the act 
concerning dual operations,” said the 
Commission. “If no surrender is made, 
the proposed operation and that now 
conducted as a common carrier would 


. be very definitely objectionable and in- 


consistent with the intent of section 210 
of the interstate commerce act. Under 
the permit sought applicant would trans- 
port the same commodities for the ship- 
per from the same origin as both com-~ 
mon and contract carrier.” 


It said that while there was no evi- 
dence the applicant or shipper would 
indulge in unfair or destructive practices, 
the opportunity therefor nevertheless 
would be present, and “this alone re- 
quires the conclusion that the dual op- 
erations in question would be repugnant 
to the provisions of the section in ques- 
tion.” In the circumstances, it con- 
tinued, the application must be denied. 


The Commission said Miller Trucking 
Co. asked for a permit authorizing con- 
tract-carrier transportation of canned 
goods, in tin or glass, between Aspers, 
Adams county, Pa., on the one hand, and, 
on the other, points in Illinois, Indiana, 
Michigan, and Missouri, over irregular 
routes. It said the applicant had been 
serving the Adams Apple Products Cor- 
poration, Aspers, Pa., as a common Ccar- 
rier, that this firm shipped canning prod- 
ucts to brokers at various US. points, 
that it was expanding its business and 
needed additional trucking service, that 
it had instructions from its brokers and 
customers to avoid rail shipments be- 
cause of damage claims, and that it had 
requested Miller Trucking Co. to file the 
instant application. The Adams corpora- 
tion preferred contract carriage as it 
thought it would thereby obtain a more 
direct and superior service, said the Com- 
mission. 

It said the proposed service would 
differ in no respect from that which 
Miller now performed for Adams from 
Aspers to points in other states as a 
common carrier. 

Commissioner Patterson, dissenting, 
said he agreed that the dual operations 
would not be consistent with the public 
interest and the national transportation 
policy. 

“However, in my opinion the record 
supports a grant of common carrier au- 
thority to transport canned goods from 
Aspers to points in Illinois, Indiana, 
Michigan, and Missouri,” he said. 

The report said Miller’s present com- 
mon-carrier authority included trans- 
portation of canned goods from points in 
Adams county, Pa., to points in New 
York, Ohio, Virginia, and West Virginia. 


RAILROAD ABANDONMENTS 


S. P. & S. 


In Finance No. 16746, the Spokane, 
Portland & Seattle Railway Co. asks au- 
thority to abandon three-quarters of a 
mile of branch line main track between 
Hammond and the end of the branch at 
Fort Stevens, Clatsop county, Ore. The 
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applicant said the line did not serve 
any substantial passenger or freight 
need and that traffic to and from points 
served had for many years been ex- 
clusively in connection with army re- 
quirements to Fort Stevens, which, it 
said, had now been abondoned. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 16711, All 
States Freight, Inc. Stock, granting author- 
ity to issue not exceeding 10,000 shares of 
common capital stock without par value, in- 
cluding 100 shares to be issued in conversion 
of a like number of outstanding shares of 
class B common stock, and not exceeding 
9,900 shares to. be distributed pro rata to 
the stockholders as a stock dividend, con- 
dition prescribed. Approved. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission.) 





Engine Fuel Tanks 


No. 30096, Homelite Corporation v. 
Pacific & Atlantic Shippers’ Association, 
Inc. By the Commission, division 3, 
Commissioner Miller dissenting. Found 
not shown unreasonable, rates charged 
by the defendant, a freight forwarder, 
on less-than-carload shipments of inter- 
nal combustion engine fuel tanks from 
Milwaukee, Wis., to Port Chester, N.Y., 
since June 3, 1945. Complaint dismissed. 
The Commission said the assailed double 
first-class rate of $3.54 was established 
by the defendant June 3, 1945, and by 
successive authorized changes became 
$6.21 on and after January 11, 1949. 


Portable Houses 


I. and S. No. 5616, Portable Houses, 
Louisiana and Texas to Southeast. By 
the Commission, division 2. Found not 
shown just and reasonable, proposed in- 
creased rates on prefabricated or port- 
able wooden houses, knocked down or 
in flat sections, from points in Louisiana 
and Texas on the Texas & New Orleans 
Railroad to almost all points in Southern 
Classification Territory and Jefferson- 
ville and New Albany, Ind., both on the 
Ohio River. The order, effective No- 
vember 4, on one day’s notice, requires 
cancellation of the suspended schedules 
and discontinues the proceeding without 
prejudice to the filing of new schedules 
in conformity with the findings in Texas 
Pre-Fabricated H. & T. Co. v. Atchi- 
son, T. & SF. Ry Co., 272 LCC. 61. 
The report said that on protest of the 
Texas Housing Co. and others, operation 
of the schedules had been suspended 
until July 19, and the respondent rail- 
roads voluntarily deferred the effective 
date pending disposition of the proceed- 
ing. It said the carriers proposed a 
cancellation of carload commodity rates 
on the considered articles. The pro- 
posed rates, it said, reflected 32.5 per cent 
of first class, which was the class basis, 
subject to a combination of local rates 
to and from gateway points as a maxi- 
mum. This basis was condemned in the 
cited proceeding, it said. The report 
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showed the present rates, the proposed 
rates, and rates determined according to 
a 20.5-per-cent prescribed basis, from 
Dallas, Tex., to representative destina- 
tions, including, for example, a present 
rate of 50 cents a 100 pounds to Mobile, 
Ala., compared with a proposed rate of 
98 cents and a percentage-basis rate of 
68 cents, and a present rate of 85 cents 
to Beaufort, S.C., compared with a pro- 
posed rate of 136 cents and a percentage- 
basis rate of 95 cents. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-110681, Beverage Carriers, Inc., 
South Charleston, W.Va., common car- 
rier. Certificate granted. Malt bever- 
ages from Carnegie and Pittsburgh, Pa., 
Cincinnati, O., and Louisville, Ky., to 
Hinton, W.Va., and empty malt beverage 
containers on return, over irregular 
routes. 

* MC-1124, Sub. 61, Herrin Transpor- 
tation Co., Houston, Tex. Certificate 
granted, Commissioner Cross concur- 
ring in part. General commodities, with 
exceptions, serving Lufkin, Tex., as an 
intermediate point in connection with 
presently authorized regular-route op- 
eration between Corsicana, Tex., and De 
Ridder, La. 

* MC-105988, Sub. 1, Northern Limited, 
Inc., Chicago, Ill. Certificate granted, 
Commissioner Patterson noting a dis- 
sent. Passengers, baggage, express, newSs- 
papers, and mail between Waukesha and 
Appleton, Wis., over a described route, 
serving all intermediate points. 

* MC-109414, Sub. 1, James A. Mc- 
Innis and O. V. Waters, dba McInnis 
& Waters, Enterprise, Ala., common car- 
rier. Certificate granted, Commissioner 
Lee dissenting. Shelled peanuts between 
Enterprise and points within 50 miles of 
Enterprise, on the one hand, and on 
the other, points in Ala., Fla., and Ga., 
over irregular routes. 

* MC-110270, James L. Fitzgerald, West 
Bloomfield, N.Y., contract carrier. Permit 
granted. Malt beverages from Newark, 
N.J., to Rochester and Waterloo, N.Y.., 
and empty malt beverage containers 
from Rochester to Newark, over irregu- 
lar routes. 

* MC-66562, Sub. 879, Railway Express 
Agency, Inc., New York, N.Y. Certificate 
granted. General commodities, except 
dangerous explosives, moving in express 
service, between Columbia and Sumter, 
S.C., and return, over described routes, 
serving Eastover and Wedgefield, S.C., as 
intermediate points, conditioned on limi- 
tation of service to that which is auxili- 
ary to, or supplemental of, railway or air 
express service and limitation of ship- 
ments to those moving on through bill 
of lading or express receipt covering, in 
addition to motor-carrier movement by 
applicant, an immediately prior or im- 
mediately subsequent movement by rail 
or air. 

* MC-110447, Walker Abbott, dba Ab- 
bott Trucking Co., Knoxville, Tenn., con- 
tract carrier. Permit granted. Iron and 


steel mill products from Knoxville to all 
points in O., Ind., and IIl., over irregu- 
lar routes. 

* MC-110529, Richard Kost, Miller, 
S.D., common carrier. Certificate de- 
nied. (1) Lumber, minimum § 12,000 
pounds, from Minneapolis and Wadena, 
Minn., to Miller and points within 25 
miles thereof; (2) farm machinery and 
farm implements and parts thereof mov- 
ing therewith, minimum 8,000 pounds, 
from Hopkins, Minn., Hull, Ia., and 
Omaha, Neb., to Miller, and (3) grain, 
hay, livestock, and farm seeds in pack- 
ages or bags, minimum 8,000 pounds, 
from Miller and points within 40 miles 
thereof to points in N.D., Minn., Ia., and 
Neb., all over irregular routes. 

* MC-29515, Sub. 5, Earl Byron Bartley, 
Port Matilda, Pa. Certificate granted. 
New automobiles, in initial movements, 
in truckaway service, from Detroit, 
Mich., to points in six Pa. counties, with 
exceptions, over irregular routes. 

* MC-53269, Sub. 2, S. P. Rutherford, 
dba S. P. Rutherford Transfer, Bristol, 
Tenn. Certificate granted. Household 
goods between Bristol, Tenn. and 
Bristol, Va., and points within 10 miles 
of each, on the one hand, and, on the 
other, points in Washington, D.C. and 
seven states, over irregular routes. 

* MC-110505, Sub. 2, Ringle Truck 
Lines, Inc., Fowler, Ind., formerly MC- 
106579, Sub. 6, Glen Ringle. Certificate 
granted; findings in prior report of De- 
cember 23, 1948, modified on reconsidera- 
tion. Over irregular routes, glass con- 
tainers and accessories therefor, in car- 
tons, and knocked-down paperboard 
boxes, fillers, and advertising matter 
moving in connection therewith, from 
Huntington, W.Va., and points within 
five miles of Huntington, to points in Ind. 
within 200 miles of Indianapolis, except 
points in described areas of Ind., IIl., 
Wis., and Mich. 

MC-44806, Sub. 1, Ralph E. Merscheim 
and Ralph Robertson, dba Merscheim & 
Robertson, Potter, Neb. Certificate 
granted. Over irregular routes, (1) oils 
and greases, in containers, lumber, coal, 
iron and steel articles, seeds, farm ma- 
chinery, salt, grain and livestock, from 
Laramie and Cheyenne, Wyo., and Colo- 
rado Springs and Pueblo, Colo., and 
points in Kansas, to points in four Neb. 
counties, and (2) emigrant movables be- 
tween points in the four Neb. counties, 
on the one hand, and, on the other, 
points in Wyo. and Kan. 


MOTOR FINANCE CASES 


MC-F-4054, Balsam & DeFrance—Purchase 
—Clay Greening. Purchase by E. G. Balsam, 
L. W. Balsam, S. F. DeFrance, and V. L. 
DeFrance, partners dba Balsam & DeFrance, 
Miles City, Mont., of motor-carrier operating 
rights of Clay Greening, Laurel, Mont., ap- 
proved and authorized, with conditions. Is- 
suance of certificate to E. G. Balsam, et al., 
authorized, with conditions, for transporta- 
tion of petroleum and petroleum products 
from Cody, Frannie and Lovell, Wyo., and 
intermediate off-route points within 15 
miles of those three places, to Laurel, Mont., 
and return over a described route, with no 
transportation for compensation; certificate 
to replace permit to be purchased from 
Clay Greening. 





* * 


MC-F-4073, Howard Miller and Nellie E. 
Miller—Purchase (Portion)—James E. Merri- 
man (Carl Brandt, Executor), embracing 
MC-F-4087, Thomas A. Eazor—Control; Eazor 
Express, Inc.—Purchase (Portion)—James E. 
Merriman (Carl Brandt, Executor). Pur- 
chase by Howard Miller and Nellie E. Miller, 
partners dba Baltimore & Pittsburgh Motor 
Express Co., Pittsburgh, Pa., of certain 
motor-carrier operating rights and all phys- 
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ical property of James E. Merriman (Cari 
Brandt, executor), dba M. & H. Transporta- 
tion, also of Pittsburgh, approved and au- 
thorized, with conditions. Purchase by Eazor 
Express, Inc., Pittsburgh, of certain motor- 
carrier operating rights of James E. Merri- 
man (Carl Brandt, executor), dba-M. & H. 
Transportation, and acquisition by Thomas 
A. Eazor, of Lebanon, Pa., of control of the 
rights through the purchase, approved and 
authorized, with conditions. 
* * * 

MC-F-4033, Dale E. Alexander—Purchase 
(Portion)—C. W. Kelley. Purchase by Dale 
E. Alexander, of Geneseo, Kan., of certain 
operating rights of C. W. Kelley, dba C. W. 
psewne A Transport, of Hutchinson, Kan., 
enied. ; 


* * & 


MC-F-4068, Elmer W. Sims—Control; Sims 
Motor Transport Lines, Inc.—Purchase—In- 
dustrial Motor Freight, Inc. Purchase by 
Sims Motor Transport Lines, Inc., of the 
operating rights of Industrial Motor Freight, 
Inc., both of Chicago, and acquisition of 
control of the operating rights through the 
purchase by Elmer W. Sims, denied. 

* * * 


MC-F-4143, J. Montague Williams and W. 
J. Echols—Control; Mercury Motors; Inc.— 
Purchase—Rush Truck Lines, Inc. (Louis E. 
Peiser, Trustee). Purchase by Mercury Mo- 
tors, Inc., of Fort Smith, Ark., of the op- 
erating rights of Rush Truck Lines, Inc. 
(Louis E. Peiser, Trustee), of Memphis, 
Tenn., and acquisition of control of the 
operating rights by J. Montague Williams 
and W. J. Echols, both of Forth Smith, 
approved, with condition. 

* ok * 


MC-F-4098, Robert G. Hayes and Mariam 
C. Hayes—Control; Central Motor Lines, Inc. 
—Lease (Portion)—Colonial Motor Freight 
Line, Inc. Lease by Central Motor Lines, 
Inc., Charlotte, N. C., of certain operating 
rights of Colonial Motor Freight Line, Inc., 
High Point, N. C., and acquisition of con- 
trol by Robert G. Hayes and Mariam C. 
Hayes, Concord, N. C., of the rights through 
the lease, approved and authorized with 
conditions. 


ORDERS 


Bulwinkle Pact Amendments 
By Water Carriers Allowed 


The Commission, by Commissioner 
Cross, has issued orders granting requests 
of two water-carrier groups for leave to 
amend their applications for agreements 
under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, to meet requests of the Na- 
tional Industrial Traffic League and other 
shipper interests (T.W., Sept. 3, p. 31). 

The orders were issued in Section 5a 
Application No. 8, Inland Water Car- 
riers’ Freight Association—Agreement, 
and Section 5a Application No. 10, Water- 
ways Freight Bureau—Agreement. 

The amendments related, among other 
things, to requests that shippers be 
specifically accorded. the right to di- 
rectly present proposals with respect to 
rates, classifications, charges, or other 
Subjects in which they had interest. 


The National Industrial Traffic League 
and the applicant water carriers have 
filed briefs in section 5a applications 
Nos. 8 and 10 relating, respectively, to 
the Inland Water Carriers’ Freight 
Association and the Waterways Freight 
Bureau applications for approval of 
agreements under the Reed-Bulwinkle 
section of the act. 

In a “memorandum brief” submitted 
in the No. 8 proceeding, the N.LT. 
League said that amendments made by 
the applicants to meet requests of ship- 
per groups concerning procedural fea- 
tures of the agreement “overcome or 
meet substantially the objections indi- 
cated by the League and this organi- 
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gation offers no objections to approval 
of the amended application.” 

“This present proceeding,” said the 
League, “is somewhat unique under 
section 5a in that there are but three 
carrier applicants, two of which are 
parties to the wider application under 
docket No. 10, while the third (Coast 
Transportation Co.) according to the 
record has very little business subject 
to the provisions of the act or to the 
Commission’s regulatory powers.” 


N.L.T.L. Urges Approval 


The N.I.T. League, in its brief in the 
No. 10 proceeding, urged approval by 
the Commission of the application as 
amended by the involved water carriers. 

It said that prior to the amendments 
the agreement and plan, for example, did 
not provide any right or privilege in 
shippers to initiate proposed rate changes 
and have them docketed; did not provide 
for public notice of rate changes; and 
did not clearly protect the right of in- 
dividual carrier action. The League 
added: 

“In substance the original application 
simply provided methods by which the 
water carriers could get together and 
act in concert with respect to freight 
rates, rules and regulations and utterly 
failed to set up any real plan of the 
nature contemplated by section 5a. 
Happily these criticisms will be overcome 
by the amended application.” 

The League said the “spirit of section 
5a, and its letter, contemplate affirma- 
tively something definitely greater than 
mere carrier conferences.” It said its 
ideas with respect to proper require- 
ments of any section 5a agreement were 
reflected in the testimony of R. V. Craig, 
chairman of the Committee to Cooperate 
with Transportation Executives. It said 
Mr. Craig, in this connection, outlined 
nine points relating to placing rate pro- 
posals on a public docket, publication 
of notice of proposals, public right of 
hearing before carriers, publication of 
disposition advices of each step of any 
procedure provided by an application, 
publication of sub-unit recommenda- 
tions as disposition advices, publication 
of notices of independent action, preven- 
tion of delay by chairmen of actions 
taken by members, the right of interested 
parties to place any proposal on a docket, 
and expedition of sub-unit recommenda- 
tions. 

Inland Carriers’ Brief 


The Inland Water Carriers’ Freight 
Association,. in its brief in the No. 8 
proceeding, asked for Commission ap- 
proval of its agreement. 
the Commission had allowed it to make 
an amendment to the agreement that 
would provide specifically for initiation of 
proposals by shippers. It said the pur- 
pose of its application was to “reactivate 
an organization that, with its predecessor, 
has been in existence since about the 
time domestic water carriers came under 
the jurisdiction of the Commission, which 
fell into near dormancy during the war, 
and for which both carriers and shippers 
find an increasing need as transportation 
returns to a more normal situation .. .” 

The Waterways Freight Bureau, in its 
brief in the No. 10 proceeding, also asked 
the Commission to approve its agree- 
ment. It said the question to be deter- 
mined by the Commission in the consid- 
eration of such agreements was wnether 
the procedure proposed afforded ade- 
quate protection to the shipping public 
and to individual carriers, against pos- 
Sible abuses. 


It noted that . 


“That protection,” it said, “is found in 
the provisions for ample notice of pro- 
posals, for full and open hearing of all 
interested persons, and for independent 
action at any time by any member car- 
rier; all subject, in the final analysis, to 
review by the Commission in appropriate 
proceedings.” 

It noted it had been allowed by the 
Commission to make amendments “in- 
tended to meet certain procedural criti- 
cisms advanced by shipper representa- 
tives.” 


Short Lines Permitted to 
Intervene in Ogden, Utah, 
Gateway Complaint Case 


The Commission, by Chairman Ma- 
haffie, has issued an order permitting 
the American Short Line Railroad As- 
sociation to intervene in No. 30297, Den- 
ver & Rio Grande Western Railroad 
Co. v. Union Pacific Railroad Co., et al., 
in which the D. & R. G. W. complained 
against alleged application by the U. P. 
and 200 other railroads of rates based on 
the combination of intermediate, local 
or other rates, on traffic interchanged 
with the U. P. substantially higher than 
the joint rates maintained on similar 
competitive traffic moving through Og- 
den, Utah (T.W., Aug. 6, p. 35). 


In reply, the U. P. asserted the com- 
plaining railroad was attempting to in- 
vade a large territory (Idaho, Montana, 
Oregon, Washington, and British Co- 
lumbia) that had been built up and 
served exclusively by the U. P. 

The short lines said many of its mem- 
bers were vitally interested in the is- 
sues presented, with respect to main- 
tenance of routes and rates, and fair 
and reasonable divisions of revenues, 
with particular reference to the estab- 
lishment and maintenance of competi- 
tive joint through rates. 


Television Released Rates 


The Commission, by an order by Com- 
missioner Alldredge in Released Rates 
Order No. MC-302, has authorized 
George B. Holman & Co., Inc., to es- 
tablish and maintain rates for the trans- 
portation of television receiving sets, 
uncrated, and television transmitting 
equipment, uncrated, dependent on value 
declared in writing by the shipper or 
agreed on in writing as the released 
value of the property, as follows: Base 
rate when released to a value not ex- 
ceeding 50 cents a pound an article; 116 
per cent of base rate when released to 
value exceeding 50 cents a pound an ar- 
ticle, but not exceeding $1 a pound an 
article; and base rate not taken if 
declared or released value exceeds $1 
a pound an article, or shipper declines 
to declare or release value. 


Released Rates Order Issued 


The Commission, by Commissioner 
Alldredge, has issued released rates or- 
der MC-303, rescinding released rates 
order MC-300, effective December 15. 

On petition of the Middle Atlantic 
States Motor Carrier Conference, Inc., 
agent, on behalf of Paul P. Braungart, 
doing business as Publix Express Serv- 
ice, Baltimore, Md., the applicant was 
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authorized to establish and maintain for 
the interstate transportation of com- 
modities in packages not exceeding 60 
pounds in gross weight, from Baltimore 
to Washington, D.C., Chevy Chase and 
Bethesda, Md., Alexandria, Bailey’s 
Cross Road, Clarendon, Del Ray, and 
Rosslyn, Va., containing merchandise 
rated fourth class or higher, less-truck- 
load or any quantity in the National 
Motor Freight Classification, Agent C. 
F. Jackson’s MF-I.C.C. No. 19, the fol- 
lowing rates: 


Base rate where released value does 
not exceed $50 a package; and 10 cents 
for each $100 or fraction thereof in 
excess of the valuation to which the 
base rate applies when released to a 
value exceeding $50 a package. 

Size of packages not to exceed 120 
inches length and girth added. 

Tariffs containing the charges are to 
refer to the order by number and date, 
September 27. 


Show-Cause Order Issued in 


Mountain-Pacific Oil Cases 


The Commission has issued a show- 
cause order in No. 10856, Utah State Au- 
tomobile Association v. Atchison, Topeka 
& Santa Fe Railway Co., et al., and nine 
embraced cases, requiring the parties to 
the proceedings, by formal return to be 
filed with the Commission on or before 
November 10, to state why the orders 
issued in those proceedings should not 
be vacated insofar as they required con- 
tinued observance and maintenance of 
the rates, rate bases, or rate relations, 
prescribed in the orders (192 I.C.C. 599). 
The cases are reported under No. 23508 
as “Mountain-Pacific Oil Cases.” 


In those proceedings, the Commission 
required, among other things, observance 
as maxima of the rates or rate bases, 
and the maintenance of rate relations, 
in the rates on petroleum products from 
points in Utah, Oregon, Washington, 
Wyoming, Montana, California, Kansas, 
Missouri, and Oklahoma to all points 
in Idaho and to Nyssa, Ore., and Butte 
and West Yellowstone, Mont. 


The Commission said that, since the 
decision and entry of the orders, changes 
had occurred in the facts of record, in 
the general and economic conditions of 
the country, including the areas or 
points in the territorial scope of the pro- 
ceedings, and in the _ transportation 
conditions affecting the traffic handled 
under or subject to the prescribed rates. 

On inspection of the record, said the 
Commission, it was deemed probable the 
orders had been complied with and were 
being observed, except where the re- 
quirements of the orders had been subse- 
quently “effectually, although not specif- 
ically,” modified or set aside by reports 
or orders in the same or other proceed- 
ings. It added the rates were unlikely 
to be altered by the defendant carriers 
unless lawful justification could be ad- 
duced because of substantially changed 
conditions, and any change proposed 
could be given adequate consideration 
on protest of interested persons. 

The Commission said it further ap- 
peared that continuance in effect of 
the orders served no necessary or useful 
purpose, and that observance of the 
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orders tended to burden, complicate, and 
needlessly prolong the processes of com- 
piling affected tariff schedules in the 
necessary republication of them from 
time to time. 

Replies to the show-cause returns may 
be filed with’ the Commission not later 
than November 25 by other parties in 
the same proceeding. 

Embraced with the No. 10856 were: 
No. 22658, White Eagle Oil Corporation 
v. Butte, Anaconda & Pacific Railway 
Co., et al.; No. 23658, Sub. 1, Texas Co. 
v. Same; No. 23658, Sub. 2, Mid-West 
Refining Co., et al. v. Same; No. 23508, 
Public Utilities Commission of the State 
of Idaho v. Oregon Short Line Railroad 
Co., et al.; No. 23760, C-B Oil Co., et al. 
v. Atchison, Topeka & Santa Fe Railway 
Co., et al.; No. 23760, Sub. 1, Camas Oil 
Co., et al., v. Same; No. 23831, Burley 
Home Oil Co., et al. v. Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co., 
et al.; No. 23543, Idaho Freight Rate 
Association v. Oregon Short Line Rail- 
road Co., et al.; and No. 25312, Con- 
tinental Oil Co. v. Chicago, Burlington 
& Quincy Railroad Co., et al. 





Plea for Canadian Pacific 
Wis. Central Data Denied 


The Commission, division 4, has denied 
a petition of a preferred stockholders 
committee in proceedings for reorganiza- 
tion of the Wisconsin Central Railway 
Co., for an order directing the Canadian 
Pacific Railway Co., a secured creditor, 
to disclose the dates, prices, and manner 
of acquisition by it of about $2,700,000 of 
an approximate $8,370,000 of the debtor 
road’s first and refunding mortgage bonds 
held by the C.P. 

The action, which was by an order in 
Finance No. 14720, Wisconsin Central 
Railway Co. Reorganization, was without 
prejudice to the committee’s obtaining a 
subpoena or subpoenas in the manner 
provided in the Commission’s rules of 
practice. 

The Commission said the committee 
had not shown good cause for the issu- 
ance of an order to take depositions for 
ascertaining the information it requested 
at the expense of the Canadian Pacific. 

The order said the committee asked 
that, in the event of failure of the C.P. 
to furnish the information sought, the 
Commission enjoin further participation 
or assertion of any claims in these pro- 
ceedings by that railroad, or, in the alter- 
native, direct issuance of appropriate 
subpoenas or taking of necessary depo- 
sitions at the C.P.’s expense. 





Rail Equipment Depreciation 


By an order in Depreciation Rates for 
Equipment of Steam Railroad Compa- 
nies, Sub-orders Nos. Se 3-A, 9-C, 23-A, 
284-B, 61-A, 590-B, 360-B, 306-C, 234-B, 
373-D, 239-A, and 720-A, the Commis- 
sion has prescribed depreciation rates, in 
accordance with provisions of the “Uni- 
form System of Accounts for Steam 
Railroads, Issue of 1943,” applicable to 
equipment of the following railroads: 
Ann Arbor; Boston & Maine; Colorado 
& Southern; Duluth, Missabe & Iron 
Range; Duluth, Winnipeg & Pacific; 





Fort Worth & Denver City; Magma 
Arizona; Meridian & Bigbee River trus- 
tee; Soo Line; Minnesota Western; 
Monongahela; and Norfolk Southern. 





Charges for Refrigeration 


Fla. Berries to Change 


The Commission, on petition of the 
railroads in No. 17936, In re Refrigera- 
tion Charges on Fruits, Vegetables, Ber- 
ries, and Melons from the South, and 
No. 24984, Growers & Shippers League 
of Florida, et al. v. Atlantic Coast Line 
Railroad Co., et al., has vacated its or- 
ders of February 12, 1929, May 3, 1937, 
and May 14, 1940, insofar as they applied 
to refrigeration charges on berries from 
Florida group B points to destinations 
in Maryland group 1 and Ohio groups 
1 and 3. 

In their petition the carriers, while 
observing the changes would result in 
increases, said those increases came 
within the category of “paper increases” 
because a canvass of the situation dis- 
closed there had not been any ship- 
ments of berries from Florida group B 
to any destination for the past several 
years. The object of the carriers, they 
said, was to bring about simplified and 
economical tariff publication. The rail- 
roads also said the proposal had been 
discussed at a shippers’ public hearing, 
that no ojection to the changes had 
been offered, and the facts disclosed by 
the carriers’ investigation as to a lack 
of movement had been confirmed. The 
carriers said the berry charges would 
be on the same basis as those for citrus 
fruits. 


The railroads cited the cases as fol- 
lows: No. 17936 at 151 I.C.C. 649, and 
222 I.C.C. 246; and No. 24984 at 238 
I.C.C. 481. 


Water Rights Extended 


The Commission, division 4, has ex- 
tended from September 30 to December 
30 the temporary authority granted in 
W-360, Sub. 3, W. R. Chamberlin & Co. 
Temporary Authority—Siuslaw River, to 
operate as a contract carrier by self- 
propelled vessels in the transportation 
of lumber and forest products from 
points along the Siuslaw River (Oregon) 
to ports on San Francisco Bay and Los 
Angeles, Calif. The original authority 
was granted August 26. 





Pipe Line Depreciation 


By Sub-Order No. P-91, in Deprecia- 
tion Charges of Carriers by Pipe Lines, 
the Commission, by Chairman Mahaffie, 
has directed that, effective with the ac- 
counts for November, 1949, the Salt Lake 
Pipe Line Co. shall account for deprecia- 
tion charges by applying to the ledger 
value of the respective primary accounts 
covering the classes of property used in 
its operations, specified annual composite 
percentage rates prescribed in the order. 





Water Rights Denied 


By an order in W-330, Sub. 3, Coastwise 
Line Temporary Authority—Coos Bay 
(2), the Commission, division 4, has 
denied an application of the Coastwise 
Line, of San Francisco, Calif., for further 
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temporary authority to operate for 170 
days as a common carrier by water in 
the transportation of lumber and lumber 
products from Coos Bay, Ore., to Los 
Angeles, Calif. The Commission said the 
applicant had not shown an immediate 
and urgent need for the proposed service, 


Forwarders Obtain Hearing 
On Wells Fargo Stock Deal 


The Commission, division 4, has is- 
sued an order reopening for further 
hearing FF-18, George C. Lebeck and 
Walter R. Wylie Freight Forwarder Ap- 
plication, and FF-18, Sub. 1, Pacific 
Forwarding Association Extension—In- 
termountain and Pacific Northwest, on 
issues raised by a petition of the Na- 
tional Carloading Corporation- and Acme 
Fast Freight, Inc. 


The Commission said the new ground 
contained in a second petition of the 
aforementioned forwarders was _ that 
Wells Fargo & Co. had recently pur- 
chased or contracted to purchase sub- 
stantially all of the stock of Pacific For- 
warding Association, and that Wells 
Fargo & Co. controlled Wells Fargo Car- 
loading Co., Inc. The latter was au- 
thorized in FF-86 to forward commodi- 
ties generally from and to the same 
points, among others, embraced in the 
second amended permit and order issued 
in FF-18 and Sub. 1, and duplicate op- 
erating rights would thus result, the 
Commission said. 


The proceedings were assigned for 
hearing October 27, at Washington, D.C., 
before Examiner Charles E. Morgan. 


Motor Finance Orders 


The Commission, division 4, has issued 
a number of orders under its shortened 
procedure for handling motor rights pur- 
chase cases, authorizing the proposed 
transactions. In each case, an effective 
date, and a date on or before which 
objections must be filed in writing with 
the Commission, were set. The orders 
follow: 


MC-F-4148, Anthony Nicoletti and Ralph 
Weintraub—Control; Fleet Motor Lines, Inc. 
—Purchase (Portion)—William Young Trans- 
portation, Inc., approving purchase by Fleet 
Motor Lines, Inc., of New York, N.Y., of 
certain operating rights of William Young 
Transportation, Inc., of Niagara Falls, N.Y., 
and acquisition of control of the rights by 
Anthony Nicoletti and Ralph Weintraub, 
both of New York City. Effective date, 
—e 9; objections to be filed by Octo- 

er " 


MC-F-4182, Roy L. Barnes, et al.—Control; 
Barnes Truck Line, Inc.—Purchase—Francis 
Owen Nunn, approving purchase by Barnes 
Truck Line, Inc., of Wilson, N.C., of the 
operating rights of Francis Owen Nunn, dba 
Nunn’s Transfer, of Greenville, N.C., and ac- 
quisition of control of the rights by Roy 
L., Eddie L., and Henry C. Barnes, Jr., of 
Wilson. Effective date. November 9; ob- 
jections to be filed by October 25. 


MC-F-4196, J. E. Simpson and Ronald 
D. Simpson—Control; Capital Cartage, Inc.— 
Purchase (Portion)—United Trucking Serv- 
ice, Inc., approving purchase by Capital 
Cartage, Inc., of Columbus, O., of certain 
operating rights of United Trucking Service, 
Inc., of Port Huron, Mich., and acquisition 
of control of the rights by J. E. Simpson, 
of Forest, O., and Ronald D. Simpson, of 
Columbus. Effective date, November 9; ob- 
jections to be filed by October 25. 

MC-F-4204, R. C. Jordan—Control; Curry 
Motor Freight Line, Inc.—Purchase (Por- 
tion)—Vada Mae Garrison Mann, approving 
purchase by Curry Motor Freight Line, Inc., 
of Amarillo, Tex., of certain operating rights 
of Vada Mae Garrison Mann, dba Levelland 














Octob 


Truck 
of the 
date, . 
by Oct 


MC-I 
Black 


operati 
tion C 
tions t 


MC-] 


Octobe 


MC-] 
Camer 
by Sal 
portati 
operati 
also O 
vembe! 
19. 


MC-I 
hawk 
ton)—I 
purcha 
Nashvil 
of Mal 
ham, A 
P. We 
objecti 


MC-I 
Union 
Smith 


filed by 


I. a 
Acid « 
Octobe 
1950, 
origina 
No. 17 
Portsrr 
propos 
cation 
of first 
minim 
within 

I. av 
tion F: 
Octobe 
certain 
MP-I.C 
Inc., 0: 
13 of I 
in MP 
Motor: 
Valley; 
propos 
mutati 
and ce 
N.J. 

I. a 
tween 
from ¢ 
30, 195 
in Age 
A-3733 
The su 
crease 
betwee! 
crossin; 
points 
Missow 
Missou: 


is- 
cher 
and 
Ap- 
cific 
-In- 

on 
Na- 
cme 


und 
the 
shat 
yur- 
sub- 
"or- 
Tells 
yar- 
au- 
odi- 
ame 
the 
ued 
op- 
the 


for 
1. 


ued 


tive 


October 8, 1949 


Truck Lines, of Lubbock, Tex., and control 
of the rights by R. C. Jordan. Effective 
date, November 8; objections to be filed 
py October 24. 


MC-F-4208, Clarence Ivers—Purchase— 
Black Hills Transportation Co., approving 
purchase by Clarence Ivers, dba Black Hills 
& Western Tours, of Huron, S.D., of certain 
operating rights of Black Hills Transporta- 
tion Co. Effective data, November 8; objec- 
tions to be filed by October 24. 


MC-F-4209, William B. Boyer—Control; 
Boyer Transportation Co., Inc.—Purchase— 
Roger A. Bogley, approving purchase by 
Boyer Transportation Co., Inc., of Knoxville, 
Md., of the operating rights of Roger A. 
Bogley, of Gaithersburg, Md. Effective date, 
November 8; objections to be filed by 
October 24. 


MC-F-4234, Samuel Shapiro — Purchase 
Cameron Transit Co., approving purchase 
by Samuel Shapiro, dba Hennepin Trans- 
portation Co., of Minneapolis, Minn., of the 
operating rights of Cameron Transit Co., 
also of Minneapolis. Effective date, No- 
vember 3; objections to be filed by October 
19. : 


MC-F-4273, Jack P. Wehby—Control; Mo- 
hawk Motor Lines, Inc.—Purchase (Por- 
ton)—Malone Freight Lines, Inc., approving 
purchase by Mohawk Motor Lines, Inc., of 
Nashville, Tenn., of certain operating rights 
of Malone Freight Lines, Inc., of Birming- 
ham, Ala., and control of the rights by Jack 
P. Wehby. Effective date, November 8; 
objections to be filed by October 24. 


MC-F-4285, R. A. Wright, et al.—Control; 
Union Truck Depot, Inc.—Purchase—J. C. 
Smith (Mrs. J. C. Smith, Administratrix), 
approving purchase by Union Truck Depot, 
Inc., of Houston, Tex., of the operating rights 
of J. S. Smith (Mrs. J. C. Smith, Administra- 
trix), dba Wharton Truck Line, of Wharton, 
Tex., and control of the rights by R. A. 
Wright, A. O. Becker, and H. B. Cole. Ef- 
fective date, November 9; objections to be 
filed by October 25. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders..contain many.schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. M-3127, Phthalic Anhydride 
Acid over Reinhardt Transfer, from 
October 1, to and including April 30, 
1950, certain schedules published on 
original page No. 81 to tariff MF-I.C.C. 
No. 17 of the Reinhardt Transfer Co., 
Portsmouth, O. The suspended schedules 
propose to establish a reduced classifi- 
cation exceptions rating of 30 per cent 
of first class on phthalic anhydride acid, 
minimum 20,000 pounds, for application 
within Central Territory. 

I. and S. M-3128, 46-Trip Communta- 
tion Fares—New York-New Jersey, from 
October 2, to and including May 1, 1950, 
certain schedules published in tariffs 
MP-I.C.C. No...24- of Rockland Coaches, 
Inc., of Bergenfield, N.J., MP-I.C.C. No. 
13 of Rockland Transit..Corporation and 
in MP-I.C.C. No. 17 of Spring Valley 
Motor: Coach Co., Inc. both of Spring 
Valley; N.Y. The suspended schedules 
propose to cancel 46-trip monthly com- 
mutation fares ‘between New York, N.Y., 
and certain péints in Bergen County, 
N.J. 

I. and S. No. 5705, Commodities be- 
tween Miss. & Missouri River Points, 
from October j, t@.and including April 
30, 1950, certain schedules as published 
in Agent L. E. Kipp’s tariff I.C.C. No. 
A-3733 and supplement No. 1 thereto. 
The suspended schedules propose to in- 
crease the rates on certain commodities 
between the upper Mississippi River 
crossings including St. Louis, Mo., and 
points in the St. Louis district, and the 
Missouri River cities in Iowa, Kansas, 
Missouri, Nebraska and South Dakota. 





I. and S. No. 5706, New England Car- 
riers Pick-up and Delivery, from Octo- 
ber 3, to and including May 2, 1950, cer- 
tain schedules as published in supple- 
ment No. 86 to Agent C. W. Boins’ tariff 
I.C.C. No. A-829. The suspended sched- 
ules propose to establish charges ranging 
from 10 cents to 30 cents per 100 pounds 
for the collection and delivery of less- 
carload and any-quantity shipments at 
stations on the lines of certain New Eng- 
land carriers. The schedules were pro- 
tested by The Associated Retailers of 
Connecticut and others (T.W., Sept. 24, 
p. 12). 

I. and S. No. 5703, Wire Rods to South- 
west via Water, from September 30 to and 
including April 29, 1950, certain schedules 
published in Supplements Nos. 40 and 41 
to Federal Barge Lines, tariff I.C.C. No. 
265. The suspended schedules propose 
to change the application of the present 
rates on wire rods, in coils, between 
points on the Illinois Waterways or the 
Mississippi River north of St. Louis, Mo., 
and points on the Intracoastal Waterway 
or the Mississippi River south of St. 
Loius, Mo., so as to apply in cents per 
net ton of 2,000 pounds instead of per 
gross ton of 2,240 pounds, resulting in 
increases. 


I. and S. No. 5704, Citrus Fruit from 
Florida and Texas—Express, from Sep- 
tember 30 to and including April 29, 1950, 
schedules as set forth in tariffs I.C.C. 
Nos. 7512 and 7513 of Railway Express 
Agency, Inc. The suspended schedules 
propose an increase of 10 per cent in the 
express rates on gift packages of citrus 
fruit from Florida and Texas origins to 
stations in the United States. 


I. and S. No. 5707, Asphalt—Catletts- 
burg, Ky. to Southern Virginia, from Oc- 
tober 5, to and including May 4, 1950, 
certain schedules as published in supple- 
ment No. 101 to Chesapeake and Ohio 
Railway Co.’s tariff I.C.C. No. 12828 and 
and supplement 115 to Agent C. A, Span- 
inger’s tariff I.C.C. No. 1013. The sus- 
pended schedules propose to increase the 
rates on asphalt (asphaltum), pitch or 
tar, in carloads, from Catlettsburg, Ky. 
to certain destinations in southern Vir- 
ginia. 

I. and S. M-3129, Meats, Packing- 
House Products over Bos Truck Lines, 
from October 5, to and including May 
4, 1950, certain schedules published in 
supplement No. 9 to tariff MF’-I.C.C. No. 
146 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose for the account of Bos 
Truck Lines, Inc., to increase from 20,000 
to 30,000 pounds, the minimum weight 
on fresh or salted meats and packing 
house products from Des Moines and 
Marshalltown, Ia., to.Chicago; Tl. 


I. and S. M-3130, Iron or Steel over G. 
B. Powell Truck Line, from October 5, 
and later, to and including May 4, 1950, 
certain schedules published in tariff MF- 
I.C.C. No. 8, and in supplement No. 1 
thereto, of G. B. Powell, doing business 
as G. B. Powell Truck Line, Houston, 
Tex. The suspended schedules propose 
to establish reduced 40,000-pound com- 
modity rates on iron and steel articles 
between Houston, Tex., and Kansas City, 
Kan.-Mo., and St. Louis, Mo. 





~ COMMISSION ORDERS ~ 


Finance 16472, A cation of N. & W. for 
a certificate of public convenience and nec- 
essity authorizing construction of a line from 
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@ point near Cleverdale in a general northerly 
direction to a point about 2 miles beyond 
head waters of Tinker Creek. Application 
dismissed. 5 ay 


MC-F 4005, J. L. Dean and J. H. Dove, 
purchase, B. B. Johnson. Purchase of J. L. 
Dean and J. H. Dove of operating rights of 
B. B. Johnson approved and authorized, un- 
der operation of rights in MC 107040. 


No. 19610, Switching rates in Chicago 
Switching District. Order of July 3, 1933 
further modified to permit establishment 
by respondent petitioners of a chatge of 7 
cents per 100 pounds for transportation of 
coke, in carloads, minimum 60,000 pounds, 
over three-line interstate and intrastate 
routes of respondents from plant of Chicago 
By-Products Corp. at Crawford, Ill. to plant 
of Carnegie Illinois Steel Co. at South Chi- 
cago, Ill. 

* * a 

MC-C 1042, The Richardson Co. v. Eastern 
Motor Express, Inc., et al. Complaint dis- 
missed. 

* * * 

MC-F 3853, C. C. Selfe, lease (portion), 
Consolidated Bus Lines, Inc. Applicants’ 
petition ef June 16, granted and application 
dismissed. i. a> dd 


MC-F 4073, H. Miller and N. E. Miller, 
purchase (portion), J. E. Merriman (Carl 
Brandt, executor). Insofar as it seeks recon- 
sideration of order of May 10 and revocation 
of authority therein granted, petition of The 
Ceramic Trucking Co., protestants, is 
denied. A ' 

* o* 


MC-F 4189, E. J. Flaccus, control; Tower 
Trucking Co., Inc., purchase, Ellsworth H. 
Harsh. Second paragraph of order of August 
18 amended to read as follows: 

Operating rights proposed to be purchased 
by Tower Trucking Co., Inc. are those in a 
certificate issued April 2, 1941, in MC 40599, 
to Elisworth H. Harsh, authorizing opera- 
tions, in interstate or foreign commerce, as 
@ motor common carrier, over irregular 
routes, of household goods, and general 
commodities, with certain exceptions, be- 
tween Dallas, W. Va., and points within 15 
miles of Dallas, on one hand, and, on other, 
points in Ohio Brooke, and Marshall .Coun- 
ties, W. Va., and Greene, Washington, and 
Allegheny Counties, Pa, 

* oa 

No. 17801, Rules for car hire settlement. 
Petition of K. G. B. & W, for further hear- 
ing to permit introduction of evidence 
discovered since hearing, denied. 

~ * * 


I. & S. 5654, Iron or Steel Plates Utah 
to Southern Kans. Discontinued. Respond- 
ents under special permission filed tariffs 
effective September 10 canceling suspended 
schedules. : 

a + *~ 

I. & S. 5672, Methanol, Tallant, Okla. to 
Chicago. Discontinued. Respondents under 
special permission filed tariffs effective Sep- 
tember 5 canceling suspended schedules. 


oa * * 


I. & S. 5675, Cotton Calif. to Calif. Ports. 
Discontinued. Respondents under special 
permission filed tariffs effective August 30 
cancelling suspended schedules. 

* * * 


I. & S. 5688, Merchandise, St. Louis to 
Lake Charles & Lafayette. Discontinue. 
Respondents under special permission filed 
tariffs effective. September 26 cancelling sus- 
pended schedules. 

oe 


I. & S. 5696, Pick-up and Delivery ‘Charges 
in New England. Discontinued. Respondents 
under. special permission filed tariffs effec- 
tive September 10 canceling suspended 
schedules. 


* * * 


MC-F 4140, (Sup.) H. Q. Hamilton, et al., 
control, Arkansas Motor Freight Lines, Inc., 
purchase (portion) Robertson Truck Lines, 
Inc. Proceeding reopened and report of 
April 30 amended to exclude therefrom au- 
thority granted therein for purchase by 
Arkansas Motor Freight Lines, Inc. of por- 
tion of operating rights of Robertson Truck, 
Lines, Inc. between Campbell, Mo., and 
Mo.-Ark. state line over U.S. Highway 62, 
and of acquisition of control of portion of 
operating rights by . Q. Hamilton, Roy 
C. Martin, and J. C. Gibson, through pur- 


chase. 
a a a 


MC-F 4147, J. H. Buffaloe and W. D. 
Buffaloe, purchase, (portion) Akerb Motor 
Lines, Inc. Order of July 22 vacated and 
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set aside and proceeding to be fixed. for hear- 
ing at a time and place to 
. . 

I. & 8S. 5440, Liquefied dileeatanin gas in 
Official Territory (embracing proceedings 
listed in footnote 1 of report, 272 ICC 599. 
Petition of Liquefied Petroleum Gas Asso- 
ciation, Inc., for reconsideration, denied. 

om * * 

MC-C 868, Easy Washing Machine Corp. v. 
Red Star Express Lines of Auburn, Inc. De- 
fendant’s petition for reconsideration, 
denies, for reason that petitioner has failed 
to establish that findings of division 2 in 
its — of April 13, are contrary to facts 
or law. 


APPLICATIONS 





AND PETITIONS 


Southern Traffic League 
Raps Motor Rate Proposals 


In Protest to 1.C.C. 


Motor carrier rates based on weight 
break-downs, and minimum charges, 
published to become effective October 
12 and October 15 in tariffs of the 
Southern Motor Carriers Rate Confer- 
ence (as in item 1-A, supplement 15 
and. item 190-B, supplement 16 to 
S.M.C.R.C. east- south class tariff MF- 
I.C.C. 448), Motor Carriers Traffic As- 
sociation, R. F. Cooper, agent (as in 
item 1, supplement 10, MF-I.C.C. 269); 
and Central and Southern Motor 
Freight Tariff Association (as in item 
13423-K, supplement 91, MF-I.C.C. 173). 
have been protested by the Southern 
Traffic League. 

In asking suspension’ of the aforemen- 
tioned *and other tariffs carrying. the 
protested items, the League said its po- 
' Sition was “against any weight break- 
downs in the present general rate 

‘structure of the motor carriers operat- 
‘ing in the south and between the south 
; and other sections of-the country . 

It asserted less-truckload traffic, more 
particularly that generally moving in 
less than 2,000-pound shipments, had 
already borne an unfair and unreason- 
able proportion of the increases since 
March 27, 1937, on traffic between Of- 
ficial and Southern territories. Also, it 
said, the cost of handling and trans- 
porting less-truckload freight was not 
gredter on all traffic weighing less than 
2,000 pounds than when of some other 
and greater weight, “as the average cost 
of handlingless-truckload freight does 
not go up or down in direct ratio to 
weight.” 

The Jeague said S.M.C.R.C. members 
had failed at a meeting with shippers in 
Atlanta, April 25, to present any con- 
vincing facts to sustain a claim that 
present rates in the south and between 
Official and Southern territories on traffic 
weighing less than 2,000 pounds were not 
profitable. The league added that “it 
is significant that the strictly southern 
motor carriers did not act affirmatively 
on this proposal, neither did the inter- 
territorial carriers operating between 

‘Southern and Central territories.” The 
latter carriers, the league said, effective 
October 15, had filed tariffs providing an 
increase of 5 per cent on all less-truck- 
load and any-quantity rates, but asserted 
these carriers had also failed to justify 
such increases between Central and 
Southern territories. The league fur- 


ther asserted the action of the carriers 
operating between Southern and Eastern 
territories apparently had been taken 
“for the sole purpose of augmenting the 
revenue of two or three of the principal 
affected carriers,” and that it was ques- 
tionable that the operations of these 
carriers were economically sound. 


Minimum Charge Protest 


The league said establishment of a 
minimum charge of first class for 100 
pounds, but not less than $1.75, on single 
shipments of classified traffic between 
Official and Southern territories was en- 
tirely without justification and should 
not be permitted until the carriers of- 
fered competent and reliable proof to 
sustain the charge. Here again, the 
league said it was significant that “the 
strictly southern” carriers had acted 
negatively on the proposal to increase the 
present minimum of $1.25 on single ship- 
ments, which became effective November 
15, 1947, over protest of the league. 

After saying similar proposals of motor 
carriers had been suspended by the Com- 
mission in I. and S. M-2959 and I. and S. 
M-3045,between points in Central Terri- 
tory, and in I. and S. M-2949, Increases— 
Middle Atlantic-New England—1948,” the 
league said “so long as the motor carriers 
continue to observe the rail rate struc- 
ture, there does not appear to be any 
justification for singling out and increas- 
ing the less-truckload rates, particularly 
on shipments weighing under 2,000 
pounds, based solely on the alleged 
higher cost of handling shipments of this 
weight. If and when the motor carriers 
decide that all traffic they handle must 
pay its way, based on cost of service, 
then will be the time to consider the 
price that can be placed on shipments in 
the weight range here being considered.” 


Transfer of Gallagher 
Forwarder Rights Sought 


Anne R. Gallagher, executrix for 
James Gallagher, Jr., deceased, doing 
business as Gallagher Carloading Co., of 
Philadelphia, asks the Commission by 
an application FF-203, for authority to 
transfer the. permit granted Gallagher 
in FF-133, December 8,.1944, to Lif- 
schultz Fast Freight, of Chicago, Ill., for 
a purchase price of $2,000. 

The application said Mrs. Gallagher 
made efforts to continue the’business of 
her husband after his death in January 
of 1946, but was unsuccessful, and that 
no operations had been conducted since 
about March 1, 1946. 

Gallagher was authorized, according to 
the application, to forward commodities 
generally (a) from points in Delaware, 
Maryland, New Jersey, New York, Penn- 
sylvania, and the District of Columbia, 
to points in Arkansas, Indiana, Illinois, 
Iowa, Kansas, Michigan, Minnesota, Mis- 
souri, Nebraska, North Dakota, South 
Dakota, Oklahoma, and Wisconsin; and 
from points in Connecticut, Delaware, 
Indiana, Kentucky, Maine, Maryland, 
Massachusetts, New Hampshire, New 
Jersey, New. York,. Ohio, Penhsylvania, 
Rhode Island, Vermont, West . Virginia, 
and the District of Columbia, ta points 
in Arizona, California, Colorado, ‘Idaho; 
Montana, Nevada, New Mexico, Oregon, 
Utah, Washington, and Wyoming;' and 
(2) paper and paper products, from 
points in Connecticut, Massachusetts, 
New Hampshire, and Vermont, to points 
in Delaware, Maryland, New Jersey, 


_rates.to the level of the rails. 


. better traders than others.” 
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Pennsylvania, Virginia, and the District 
of Columbia. 


Motor Carriers Protest 


Rail Petroleum Rates 


The Southern Motor Carriers Rate 
Conference has asked the Commission to 
suspend rates published in supplements 
122, 123 and 124 to Southern Freight Bu- 
reau Freight Tariff No. 16B; Agent C. A, 
Spaninger, I.C.C. 1065, published to he- 
come effective October 10 and 19, re. 
spectively. 

The conference said the railroads were 
proposing reduced rates on petroleum 
products from various pipe line and 
barge line terminals to destinations in 
the southeast, and that suspension of the 
entire adjustment was requested. 

Saying the adjustment involved the 
entire southeast, the conference said it 
could hardly be said to be a case of 
meeting competition. After asserting 
that, as a result of the last general in- 
crease in Ex Parte 168 motor carrier 
rates were about 4 per cent under the 
railroad rates, the conferenec said that 
“this is no 4 per cent cut; it is much 
greater and bears no relation to the pres- 
ent rates, either motor or rail,” and con- 
tinued: 

“If this is an attempt to cut under the 
motor rates, it will not be successful as 
long as the motor carriers can live. They 
must have equal rates to the railroads to 
remain competitive, and as long as they 
are financially able they will reduce their 
If the 
railroads are trying to obtain a differ- 
ential in the motor carrier rates, only a 
series of reductions will result which will 
weaken» both transportation agencies. 
This Commission must stop this em- 
bryonic rate war.” 

The conference said there appeared no 
consistency in the proposed rates and 
that it must assume “they are based upon 
what somebody told the railroads would 
get the business. Some informers are 
It also said 
the adjustment would cause shifts in 
sources of supplies, “petroleum products 
now moving by pipe line will be diverted 
to barge and vice versa. . .” 


I.F.A. Explains Protested 


Rail-Barge Coal Increase 


The Hlinois Freight Association, reply- 
ing to a request of the Federal Barg 
Lines for suspension of a tariff contain- 
ing the ‘increases’ granted in Ex Parte 
168, on coal from Illinois and western 
Kentucky to East St. Louis and Alton, 
Ill., for barge movement beyond, takes 
the position that the 16-cent flat in- 
crease contained in the protested pub- 
lication conforms to the Commission's 
report (T.W., Oct. 1, p. 32). 

The protest was directed against an 
amended _ note 6 in item 100, supplement 
No. 2 of Tariff of Increased Rates and 
Charges X-168-A, Agent B. T. Jones’ 


““¥.C.C., No. 4206, to become effective Oc- 


tober...17, which provided for the fiat 
increase of 18 cents on the affected coal 
traffic. 

The LF.A.,: after saying finding 2 in 
the Commission’s report set forth the 
percentage increasés,. authorized, and 
that the movements involved in the pro- 
test felt into the category of traffic 
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taking a 10 per cent increase, then 
quoted finding 5 of the Commission as 
follows: 

“Tine haul rates on anthracite coal, 
pituminous coal (except lignite), and 
coke, May be increased as provided in 
finding 2, subject to a maximum of 35 
cents per net ton or 39 cents per gross 
ton.” 

The association they quoted finding 
(c) aS providing, “and without reference 
to finding 2,” as follows: 

“The increase in rates on coal to East 
St. Louis and Alton, Il., when for move- 
ment beyond by barge to points on the 
Mississippi River, shall not exceed 16 
cents per net ton or 18 cents per gross 
ton from Illinois and western Kentucky 
mines, exclusive of dumping and switch- 
ing charges.” 

The association said it was the car- 
riers’ view that finding 5(c) was an 
exception to finding 2 and as finding 
5(c) made no reference thereto that a 
flat increase not exceeding 16 cents per 
net ton was authorized in these rates. 

The association said the Commission 
had apparently arrived at the 16-cent 
figure by taking 45 per cent of the 
maximum of 35 cents generally author- 
ized on coal. In Ex Parte 166, the 
association said, the Commission au- 
thorized 16 cents from the Illinois mines 
and 20 cents from the western Kentucky 
mines, the average of which, it added 
was 45 per cent of the maximum (40 
cents) permitted in that proceeding. 

The association also said the proposed 
publication would restore the same dif- 
ferences in rates as between the origins 
that existed prior to Ex Parte 168. 


LC.C. Asked to Modify Its 


M.P. Reorganization Plan 


Alleghany Corporation, the independ- 
ent directors of the Missouri Pacific, and 
the Empire Trust Co., trustee under the 
railroad’s general mortgage, have asked 
the Commission to modify the findings 
in its fourth supplemental report and 
order in No. 9918, Missouri Pacific Rail- 
road Co. Reorganization. 

In that proceeding, the Commission 
modified the plan of reorganization of 
the M.P. it approved in 1944, raising the 
previously approved capitalization of 
$559,890,000 to $611,931,952. Commissioner 
Alldredge, joined by Commissioner Aitch- 
ison, said he would make a conditional 
Increase of $155,000,000 in the capitaliza- 
tion, making a total of $767,000,000, the 
Increase to be final if earnings available 
for interest continued for an additional 
three-year period at an average of not 
less than $34,500,000. He said options or 
warrants should be issued to common 
and preferred stock holders, who would 
Teceive new Class B stock at the end of 
2 three-year period (T.W. Aug. 20, p. 


Alleghany said the Commission should 
modify its order to provide either a total 
Permissible reorganization capitalization 
of the M.P. system of $770,149,688, by in- 
easing the new Class B common stock 
from $30,081,471 to $188,231,159, of which 
$132,715,790 (at $100 a share) would be 
allocated to holders of old M.P. preferred, 
and $55,515,369 to holders of old MP. 
‘common stock, or that $8,871,985 of the 
$30,081,471 new Class B stock should be 
allocated, at $100 a share, to holders of 
the old M.P. common stock. 

The independent directors, also re- 
ferring to the views of Commissioners 


Alldredge and Aitchison, said the Com- 
mission’s majority report “reverts to con- 
ceptions underlying earlier plans, which 
produced no solution in the past and, 
unless fundamentally changed, are even 
less likely to do so in the future.” They 
said security holders, “increasingly aware 
of the changing tide of facts, will hardly 
accept complex solutions to simple 
problems or drastic measures to overcome 
limited difficulties.” The directors ex- 
pressed the view that the majority plan, 
unless extensively modified, would have 
the effect of “prolonging indefinitely 
these proceedings, which have already 
extended over a period of more than six- 
teen years.” The independent directors 
said they adhered to and reaffirmed the 
position set forth in their plan, which 
was, according to the Commission’s re- 
port, to reduce the present preferred 
and common stocks, totaling $154,639,600, 
to a single issue of $75,942,075 of common 
stock. Their plan called for a capitaliza- 
tion of $582,397,035. 

The Empire Trust Co. asked either 
that it be given representation in the 
selection both of reorganization mana- 
gers and of two directors of the new 
company, or in the selection of managers 
and directors at least to the same extent 
as the committee for general mortgage 
bondholders. 


Convertible Bondholders 


The convertible bondholders group, 
holders of 5% per cent gold bonds of the 
Missouri Pacific, asked that the $83,441,- 
733 it said represented the claims of that 
group, be paid. The committee said there 
was $82,617,042 in cash in the hands of 
the debtor’s trustee as of April 30, 1949. 

In order to aid the M. P. in meeting 
that indebtedness, the committee said, 
advances made by the M. P. to the New 
Orleans, Texas & Mexico, and interest, 
should be declared due and payable and 
in default of payment the Commission 
was asked to declare $12,146,000 in cap- 
ital common stock of the $14,832,900 N. 
O. T. & M. stock outstanding be declared 
forfeit to the M. P. On the basis of cash 
on hand, repayment of advances and the 
value fixed by the Commission for the 
N. O. T. & M. stock as collateral, $150 a 
share, “substantially more than $100,- 
000,000 in cash would be available; the 
5% per cent gold bond indebtedness 
could thus be paid off,” the committee 
asserted. 

In the alternative, the committee asked 
that the earnings of the M. P. since 1941 
be prorated in cash to holders of the 5% 
per cent gold bonds. Also, it said, no 
reference was contained, or decision 
made, in the Commission’s fourth sup- 
plemental report on facts concerning the 
use of $46,392,000 proceeds of 20-year 5% 
per cent gold bonds, authorized in 1929. 
It asserted holders of the gold bonds had 
a right to a return of their funds to the 
extent the proceeds were not used to 
retire bends for which, the committee 
said, the funds were earmarked by the 
Commission, and asked such a finding, 
or a declaration that the contentions 
were considered by the Commission. 

The committee also asked the right 
to name two directors on the new board, 
contending the Commission should not 
“permit control of the management of 
the new company and of the interests 
of the convertible 5% per cent gold bonds 
on the board of directors of the reor- 
ganized company which is a mid-western 
railroad to be represented by an eastern 
banking institution designated by Al- 
leghany Corporation, since Alleghany 
Corporation is admittedly no longer a 
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creditor in this proceeding and has no 
creditor interest therein which is recog- 
nized by the fourth supplemental report 
and proposed plan of reorganization.” 

John Speed Elliott and the protective 
committee for holders of M. P. 5% per 
cent secured serial gold bonds, asked 
for a separate reorganization of the 
N. O. T. & M.; for satisfaction of claims 
of holders of secured serial bonds either 
by payment in full in cash; by a reason- 
able extension of maturities; by a prv 
rata distribution of the collateral, or by 
sale of the pledged collateral at public 
auction with an upset price of $21,800,000; 
for a finding that income of the N. O. T. 
& M. available for fixed charges in a 
future normal year would at least equal 
$5,500,000; for a finding that the reor- 
ganization value of the N. O. T. & M. 
was at least $125,000,000; and for a re- 
duction in the claim of the M. P. against 
the N. O. T. & M. for interest due to 
January 1, 1948, to $1,590,100. 


Missouri Pacific Position 


The Missouri Pacific Railroad, peti- 
tioning for reconsideration of the plan 
of reorganization in Finance No. 9918, 
directed its suggestions to the support of 
its general convictions, stated as follows: 

“Not unmindful of the consideration 
the Commission has given the debtor’s 
situation, but mindful of the debt ac- 
tually retired or purchased for retire- 
ment, the back interest paid, the trans- 
portation plant which is in the best con- 
dition of its history, and the prospective 
earnings, debtor’s board of directors re- 
mains convinced that both stocks have 
equity and that debtor should continue 
its efforts, increase them if possible, to 
obtain recognition of such equity.” 

The debtor railroad said there was 
clear justification in figures it quoted 
from the report for the position of the 
dissenting commissioners in advocating 
a capitalization as large as $767,000,000, 
and asserted it was difficult to find an 
approach that would work out at the 
$612,000,000 of property value assigned 
by the Commission. 

It asserted equities were bought and 
sold entirely on the basis of earning 
power and appreciable possibilities and 
that it did not matter whether a stock 
had a par value of one dollar of $100, 
“the market will appraise it entirely on 
the basis of earnings, dividends and 
more inherently, on prospects.” 

“Common stocks are essentially pieces 
of paper representing hopes,” the rail- 
road said. “These are tangible in most 
cases and so appraised in the public 
market. There is simply no hope that 
the ‘B’ stock of the reorganized company 
will sell at $100 or the stated value as- 
signed to it. It is possible that over a 
long period of years, given successful 
operations, that this equity might even- 
tually reach a value approaching $100 
per share, but such an appraisal is cer- 
tainly extremely optimistic at this time 
and could only occur after substantial 
debt reduction.” 

At one point it said that “we have 
consistently felt that an equation of 
three shares of new common stock for 
the old preferred and one share of such 
stock for the old common is a justifiable 
distribution in view of the preferred ac- 
cruals.” It continued by saying there 
was reasonable ground in the Commis- 
sion’s own findings to increase the capi- 
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te three-year period. If “the optimistic $440 common) for each $1,000 I-G.N, ie M. 
icc NE > view” were justified, it added, the in- was entirely inadequate to satisfy the pie Lines, 
creased capitalization was warranted claim in a system reorganization, «nd — 


and participation by the common stock- that the allotment should be increased, New YO 
holder in the reorganized company be- They asked the Commission to make fhembers 0 


came a fact. specific findings on whether or not the @or age 
Df e€ 


talization very substantially. However, 
it added, if the Commission wished to : 
adhere to the $61,000,000 figure and The committee said if the relief pro- ¢arnings of the I~G.N. for many years Pc, a 


would adopt a more realistic appraisal posed by the minority view was not af- had been unfavorably reagent in- ommittee 
of par value for the “B” stock there was forded, “petitioner must reiterate each sufficient a of rates se € part peprese 
still ample latitude and “certainly justi- and every defect claimed in its excep- of M.P.; whether or not t . ae 
fication for inclusion of the present com- tions to the examiner’s proposed report— Of the Commission on prolpeecive Galn- Bation, of 
mon stock in the reorganization.” none of which has been corrected in the mgs of the I.-G.N. was based on the §ssue a 
assumption that divisions would remain FEqwitable 
While feeling the preferred holders fourth supplemental report and order— 


, . nited Sts 
and press for judicial recognition Telatively unchanged; and to what ex- By per ce 


were entitled, principally because of ac- 1) eof” tent recognition was given to I.-G.N. fbn real pr 
cumulations, to greater consideration ; Claimants because of unfair rate divi- (proceeds © 
than the present common, the company Convertible Bond Trustee sions. one se 
said this should not be at the expense The Commercial National Bank and The petitioners were Carl Rosenberger, [grand Raj 
of eliminating the common, and again Trust Co., of New York, trustee for the Louis Yaeger, and Libble S. Yaeger. 

said it felt its ratio of 3 to 1 in favor ebtor’s 5% per cent convertible gold Janes, 
of the preferred was a fair appraisal ponds asked that the plan be corrected 


of equipn 
of the values of the two stocks. The to include in the value of the M. P.’s free vember 1 
debtor should have representation in the assets the value of its holding of securi- FINANCE APPLICATIONS a —, 
reorganization management and greater ties in the Chester & Mount Vernon locomotive 
representation on the board of directors, Railroad Co., which, it said, would in- MC-F-4302, Knowles Vans, Inc., of Omaha, |°™petith 





the company asserted. crease the value of the free assets from Neb., asks authority to purchase certain J pinance 
In its “conclusion,” the company said, $24,454,390 to $26,416,952. The bank said operating rights of J. C. Upshaw, of Coving- Hwestern F 
among other things, that, “though condi- to fail to recognize that the unpledged [00 S.C: Euowies, in control of Knowles $2,250,000 | 
tions in other reorganization proceedings C. & M. V. securities represented value ans, joined the application, and also joined |certifcare: 
8 p & . J $3,000,000 
have been held not to warrant stock available for the satisfaction of the 4 motion = — oe = — The certi! 
recognition, the utterly different condi- claims of unsecured creditors seemed to po ge eee ns 
tions here do warrant it. Let us have it to discriminate unfairly against the . « oe. Se 
it and at the same time, an end to _ latter. MC-F-4303, Knowles Vans, Inc., of Omaha 
, , J oe ? Finance 
litigation.” i _  Neb., asks authority to purchase certain ; 
8 ou _o — — plan hy ae yon operating rights of Charles E. McCarty, dba = poe Ae 
Secured Serial Bondholders ally in accord with its position, an White Line Van & Storage, of Helena, Mont. |) iger its 
: that, unless there was a modification ad-_ F. P., L. J. and Emmett Maguire and Charles J jateq No 
The committee for holders of M.P. verse to the convertible bonds, it did not Knowles, in control of Knowles Vans, joined J onj-anmt 
5%~per-cent secured serial bondholders jntend to oppose before the court the [{h¢, application, and also joined a motion meet part 
set forth 21 allegations of error in the to dismiss the application because the num- switching 
a os i) } ro plan approved. ber of pieces of equipment operated by the Biive big 
Commission’s decision in a petition for carriers is less than 20. ila 
modification of the plan, in support of Institutional Investors 7 + * 
its position that the claim of the holders The group of institutional inve MC-F-4319, Herman Lozowick and Kenneth 
stors ; 
of those bonds should be satisfied in full holding first and refunding M. P. mort- i ge ge I cae PET 
in cash and/or securities that were the gage bonds made seven modification pro- acquire control of Jack Lozowick and Frank 
equivalent of cash. It said the Commis- posals, intended to permit the new com- Lozowick, dba Academy Storage & Ware- 
sion had the duty either to make all pany to tender collateral trust notes, new ge 2 ye coo > ce 
necessary modifications of the plan to first mortgage bonds, and new general agreement with respect to the acquisition of [that orde 
bring it into accord with the basic mortgage bonds for the appropriate sink- ocusnet an the ample venom a they 
rinciple j ; “_ * elieve at no control exists or will exis No. 298: 
een p a Reena a — and 4 ing fund in lieu of the payment of cash. in the future. Application is being filed at AT & § 
p reorganization must Another modification would require the the insistence of the Interstate Commerce [and recoi 
based, or to withdraw the present plan.” consent of the holders of two-thirds of | Commission.” a a. and rever 
Preferred Stock the outstanding bonds of each series Of — ygcp-4320, Service Trucking Co., Inc., of ff wo, 29% 


first mortgage bonds affected by a modi- _ rederalsbur 
. r : ; g, Md., asks authority to pur- 
The protective committee for holders fication or alteration whenever the modi- chase certain operating rights of Elliott ph ewe 
of preferred stock of the M.P. asked  fcation or alteration would affect differ- Brothers Trucking Co., of Easton, Md. ” 
that the capitalization be increased to ent series differently Gilbert A. Banning, in control of Service 
$750,000,000 and that the increased . ‘ Trucking Co., joined the application. MC-FC 
capitalization be reflected in a larger Another proposal was to permit the PIP, A gene 
ity f ao baie Bei new company to pay interest on the new MC-F-4321, Continental Bus System, Inc., Line, trai 
equity for the holders of the outstanding income bonds out of any funds legally of Dallas, Tex., asks authority to acquire tion for t 
preferred. The committee asserted the : : y ‘ control of Union Bus Lines, Inc., of Mc- ways, tra 
Commission had failed to give sufficient available if by vote of two-thirds of the allen, Tex., or that the application be dis- ff {eror. | Mi 
weight to ch in th ti directors it was determined the funds so missed for want of jurisdiction. Transcon- trol: McL 
g changes in the national econ- to be used were not needed for improve- tinental Bus System, Inc., joined in the T. P. Rav 
omy, had adhered too closely to “the t t intai ffici - motion to dismiss. The application for for reope} 
now outmoded trustee’s normal year ments or to maintain efficient operations. authority to control was also stated as, in applicatio 
forecast.” had erred in its estimet if It finally asked a revision upward of sys- the alternative, to control Union Bus Lines 
» fa ea in its estimate o tem revenue figures by $97,484. in a common interest with Transcontinental. No. 3001 
the percentage of gross revenues that ; = 7 * Seecaaes 
would be carried through to income Indenture Trustee MC-F-4322, R. W. Ellsworth, dba _ Ells- = One 
available for interest. It said the cap- The Chemical Bank & Trust Co., trus- worth Sales Co., of Eagle Grove, Ia., -_ 
italization fixed by the C My: , authority to lease certain operating rights 0 
. ea by ba e Commission was’ tee under the indenture securing M.P. f£&arl Butterworth, dba Butterworth Motor I. & S. 
overly conservative” and that the rec- secured serial bonds, asked modification Freight Lines, of Humboldt, Ta. eee 
ognition accorded the preferred stock- of the secured serial bonds so as “to yqc.7.4393,_Detroit-Pittsburgh Motor | Vacation 


holders was inadequate and inequitable. recognize the fully secured position of Freight, Inc., of Cuyahoga Heights, O., asks elective 
Common Stock said bonds.” The bank asserted the authority to purchase certain operating Iton, Tl 


, : ‘ rights of Globe Transfer Co., Inc., of Chi- 

The protective committee for holders — — ores S SeemenES eamnate cago, Ill. R. A. Durbin, president, and J. A. I. & 8. 
of common stock of the MP. asked or the Gulf Coast Lines should be sub- Zidanic, secretary-treasurer, of Detroit-Pitts- Pacific Cc 
that the C issi dify t¢ ] stantially increased and asserted the burgh Motor Freight, Inc., joined the ap- ters part 

at the Commission modify the plan treatment of the estimated earnings fig- lication. order of 


of reorganization to increase the capi- : : : = 2 
Boing : r 
talization of the reorganized company Ue, Was unfair to the Gulf Coast Lines = yyc.74324, Burlington-Chicago Cartage, MC-F 


‘ 2 and to the secured serial bondholders Inc., of Kewanee, Ill., asks authorit - Peni 

be % = y to pur eninsule 
- bgp ogee — | a ges for aa and should be modified to give full effect chase certain operating rights of C. H. for an a 
€ equity of the common stocK- +5 the Commission’s own earnings esti- Smith, dba Chicago-Nebraska Motor Express, October 1 
holders. The committee observed it was t It al Rinne of Ralston, Neb. covered | 
adopting the suggestion set forth in the °°. also asserted the Commission vl by 
dissenting opinion of Commissioner All- had ignored substantial additional ele- MC-F-4326, Middle Atlantic Transportation MC-FC 
dred It said. if : ments of value of the N. O. T. & M. stock. Co., Inc., New Britain, Conn., asks authority Bean, In 
reage. Said, if a more conservative to purchase certain operating rights of Jacoby § 


view turned out to have been the correct I.-G.N. Stockholders’ View United Trucking Co., Inc., Hartford, Conn. Transfer. 
one under Commissioner Alldredge’s Three holders of International-Great ey ley ” _< 
suggestion, the common stockholder Northern stock held that the allotment MC-P.4327, Jordan Bus Co., Hugo, Ok. No. 29 


: ~ . asks authority to purchase certain operat- 
would receive nothing at the end of the of $1,100 in stock ($660 preferred and ing rights of L. A. eg R. C. Nance, 2nd Method « 
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illie M. Newman, co-partners dba Nance 
bus Lines, Paris, Tex. 
* OK * 

Finance No. 11662, E. Frederick Uhrbock, 
if New York, N. Y., as chairman, and other 
members Of a proposed protective committee 
or holders of the refunding mortgage bonds 
ff the New York, Ontario & Western Rail- 
way CO., debtor, ask authority to act as such 
ommittee and to solicit authorization to 
epresent other holders of the bonds. 


Finance No. 16736, The Greyhound Corpo- 
ation, of Chicago, Ill., asks authority to 
ssue a series of promissory notes to the 
quitable Life Assurance Society of the 
nited States, for $559,000, with interest at 
83, per cent, to be secured by a mortgage 
on real properties owned by Greyhound. The 
proceeds Of the notes will be used to reim- 
urse the Greyhound treasury for the cost 
of land acquird in Lima, O., and Flint, 
rand Rapids, and Battle Creek, Mich. 


Finance No. 16739, Kansas City Southern 
Railway Co. asks authority to issue $1,200,000 
of equipment trust certificates, dated No- 
vember 1 and maturing semi-annually over 
a 15-year period, to meet part of the cost 
of eight diesel-electric freight and passenger 
Jocomotives, estimated to cost $1,548,297. 
Competitive bids will be asked. 

* * OK 

















Finance No. 16741, Denver & Rio Grande 
Western Railroad Co. asks authority to issue 
$2,250,000 of its Series O equipment trust 
certificates, to meet part of the estimated 
$3,000,000 cost of 25 passenger-train cars. 
The certificates will be dated December 1 
and will mature in 30 semi-annual install- 
ments. Bids will be opened October 19. 


* * * 


Finance No. 16742, The Chesapeake & Ohio 
Railway Co. asks authority to issue $3,600,000 
of equipment trust certificates, to be issued 
under its fourth equipment trust of 1949, 
dated November 1, and to mature in 30 
semi-annual installments. The proceeds will 
meet part of the cost of 45 diesel-electric 
switching locomotives, $4,510,443. Competi- 
tive bids will be asked. 


PETITIONS FOR REHEARING 





Finance 16579, Midwest Transfer Co. of 
Ill. stock. Midwest Transfer Co. of Ill. asks 
that order of Division 4 be amended. 

* ok a 


No. 29887, The Saalfield Publishing Co. v. 
A. T. & S. F. Defendants ask for reonening 
and reconsideration by entire Commission, 
and reversal of report dated July 27. 

* a * 


No. 29903, Norvell-Wilder Supply Co., et al. 
v. BS.L. & W., et al. Complainants ask for 
reconsideration of decision of June 15. 

* * * 


MC-FC 26888, Application for transfer: T. 
P. Ravenel, transferee and Keith’s Motor 
Line, transferor and MC-FC 50087, Applica- 
tion for transfer: Atlantic Seaboard Freight- 
ways, transferee and T. P. Ravenel, trans- 
feror. MC-F 3752, M. P. McLean, Jr., con- 
trol: McLean Trucking Co., Inc., purchase, 
T. P. Ravenel. Applicants in MC-F 3752 ask 
for reopening and consolidation of the above 
applications. 

. * * * 

No. 30000, City of Sturgeon Bay, et al. v. 
A. A. et al. Complainants ask for recon- 
sideration by and oral argument before en- 
tire Commission of decision of August 9. 

* * * 


I. & S. M-3044, Castings, forgings, Tilton, 
Il—Dayton, Ohio. Trojan Freight Lines, 
Inc. and McDaniel Freight Lines, Inc. ask for 
vacation of suspension of tariff MFICC 2, 
effective May 23, insofar as rates between 
Tilton, Ill. and Dayton, Ohio, are concerned. 

OK * * 


I. & S. 5700, Lubricating oil, Gulf Ports to 
Pacific Coast Ports. Agent Roberts, for car- 
tiers party to ICC 7, asks for vacation of 
order of September 2. 

* * * 

MC-F 2922, Scott Bros. 
Peninsula Auto Express Co. Applicants ask 
Or an additional period of 180 days from 
October 12 for consummation of transaction 
Covered by application. 

* * * 
plic-Fc 50289, Application for 
. Inc., Easton, Pa., transferee and D. 
acoby Sons, Allentown, Pa., transferors. 
ansfer and transferors ask for reconsid- 
ration of dismissal order dated July 22. 
* * oe 


No. 29679 Express earnin 
q gs, plan and 
Method of division, Finance 7322, Securities 


Inc., merger, 


transfer: 


and acquisition of control of Railway Ex- 
press Agency, Inc. and Finance 7316, Express 
contract, 1929. Class I Railroads in Southern 
and Western Districts for postponement of 
further hearing now set for October 25. 


NEW COMPLAINTS 


MC-C-1091, E. I. duPont deNemours & Co., 
Wilmington, Del. v. Super Service Motor 
Freight Co., Inc., et al. 

Alleges rates on five shipments of empty, 
old, used, wooden shipping boxes, February 
6, 1948, to April 22, 1948, from Old Hickory, 
Tenn., to Wilmington, Del., in violation of 
sections 216 and 217. Asks administrative 
order or finding that rates were unjust and 
unreasonable to the extent they exceed or 
exceeded a rate of $1.51:a 100 pounds, mini- 
mum weight 12,000 pounds. (William H. 
Atack, traffic counsel, E. I. duPont de 
Nemours & Co., 10th & Market Streets, Wil- 
mington, Del.) 

* ok * 


No. 30363, Goodman Produce Co., Houston, 
Tex., et al. v. Santa Fe et al. 


Allege charges for protection against cold, 
on shipments originating within and de- 
stined without heater territory, applied to 
consignments of potatoes and apples, be- 
tween October 15 and April 15 of 1947-1948 
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and 1948-49, in violation of section 1, and 
on shipments within heater territory, in 
violation of sections 4 and 6. Ask repara- 
tion of $10,000 and rates. (Cyril J. Smith, 
923 City National Bank Bldg., Houston 2, 
Tex.) ——. 


No. 30364, Tito Roofing Co., Inc., Stratford, 
Conn., v. A. C. & Y. et al. 

Alleges rates on roefing granules, shipped 
in statutory period between points in Of- 
ficial Territory, in violation of sections 1, 
3, 6, and 15 because including increases 
greater than those applied to articles in the 
crushed stone list. Asks cease and desist 
order, rates, and reparation. (F. C. Hillyer, 
227 W. Forsyth St., Jacksonville, Fla.) 


* * * 


No. 30365, Anderson, Clayton & Co., Hous- 
ton, Tex. v. Santa Fe et al. 

Alleges rates on cotton linters, from Texas 
and Southwestern Territory points to Hous- 
ton for storage in transit and reshipment, 
January 13 to August 21, 1948, in violation 
of sections 1 and 3. Asks cease and desist 
order and reparation based on difference 
between an 1l-cent maximum increase and 
the full percentage increase under Ex Parte 
166. (Carl G. Stearns, Fulbright, Crooker, 
Freeman & Bates, Second National Bank 

Bldg., Houston, Tex.) 


PROPOSED REPORTS 


Would Have I.C.C. Vacate 
Fourth-Section Relief on 
Anthracite to New England 


Examiners J. Edgar Snider and Clar- 
ence K. Glover have recommended that 
the Commission vacate fourth-section 
authority granted in 1936 mostly be- 
cause of rail-barge competition, author- 
izing railroads to estamlish and main- 
tain rates on anthracite, in carloads, 
from mines in Pennsylvania to destina- 
tions in New England without observing 
the long-and-short haul provision of 
section 4 of the interstate commerce 
act. 

Their recommendations are in a pro- 
posed report in Fourth section applica- 
tion No. 15200, Anthracite to New Eng- 
land Territory, embracing also fourth 
section applications (a) Nos. 15197, 15198, 
15199, 15277, and 15319, and (b) Nos. 
16285, 18310, 21003, and 21961. 

In the prior report, 213 I.C.C. 744, and 
the original order, No. 12210, entered 
in January, 1936, relating to the title 
applications and those mentioned as em- 
braced in (a), and in supplements to the 
order relating to the applications re- 
ferred to in (b), said the examiners, di- 
vision 2 of the Commission authorized 
the railroad applicants to establish and 
maintain rates on anthracite and ar- 
ticles taking the same rates, carloads, 
from the Bernice, Lehigh, Wyoming, and 
Schuylkill producing regions, in Penn- 
sylvania, to destinations in New Eng- 
land, without observing the long-and- 
short-haul provisions of section 4. 

The examiners explained that the di- 
vision had reopened these applications, 
along with certain other fourth-section 
proceedings in which relief from the 
long-and-short-haul provision had been 
granted on account of competition with 
water carriers, directing the carriers to 
show cause why the relief should not be 
vacated or modified. They said the or- 
der of reopening was in response to a 
petition of May 16, 1947, filed by four 
associations of water carriers, including 
National Water Carriers Association, 
Inc. This petition, said the examiners, 


grew out of events that led to reopen- 
ing of numerous other fourth-section 
proceedings granted relief based on wa- 
ter competition and to the institution 
of the investigations into transconti- 
nental rail rates and intercoastal ocean 
rates. The reference was to relief pro- 
tested by the War Shipping Adminis- 
tration and the Maritime Commission. 

The carriers sought continuation of 
the outstanding relief, the examiners 
said, which was opposed by the National 
Water Carriers Association, an organ- 
ization of tug boat and barge operators 
along the Atlantic coast in a reply filed 
on behalf of four of its members. Con- 
tinuing relief was supported by the 
Anthracite Institute, Philadelphia and 
Reading Coal & Iron Co., certain com- 
mercial organizations, and the president 
of the New England Fuel Dealers Asso- 
ciation. 

Three of the applications, Nos. 15197, 
15198, and 15199, considered in the orig- 
inal report and reopened and assigned 
for further hearing, concerned relief in 
situations in which water competition 
was not then or now a factor, said the 
examiners. They said no reason ap- 
peared for vacating or modifying the out- 
standing relief as to these situations, and 
recommended discontinuance of the pro- 
ceedings as to those applications. 

The examiners said the original report 
and order concerned all-rail rates that 
had been reduced, effective August 11, 
1933, by varying amounts, not only to 
the ports but to interior points through- 
out New England territory as well, and 
after a review of the rate situation, said 
continuing relief was sought because of 
rail-barge or rail-barge-truck competi- 
tion, and also on the ground that its 
denial would disrupt a long-standing ad- 
justment that was satisfactory to the 
shippers, the dealers, and the consumers. 

“Substantial changes have occurred, 
since the division rendered its prior re- 
port, in the relations in rates or charges 
of the competing all-rail and rail-barge 
carriers, in the volume of the traffic 
handled by barge, and in the number of 
barge operators and barges engaged in 
the traffic,” the examiners said. 

Reasons other than rail-barge or rail- 
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barge-truck competition, relied on for re- 
lief by the applicants, were related to 
competition between anthracite and 
other fuels, the examiners said, and 
traced the falling consumption of an- 
thracite, once virtually the “universal” 
household fuel in New England, and the 
increase in the use of oil and gas for 
domestic heating. Among other things, 
in this connection, they said a marked 
decline in the consumption of anthracite 
commenced in 1925-26 following a mine 
strike of several months. Later, they 
said: 

“It has long been the practice of New 
England dealers, in determining the de- 
livered price of anthracite, to use the 
rail rate as the transportation cost fac- 
tor, and to pass on to the consumer in 
full measure increases in such rates, ir- 
respective of the means of transportation 
employed and of the rail-barge rate. The 
explanation for this practice is that the 
rail rates provide the only readily as- 
certainable and reliable measure of such 
factor that is available.” 

The examiners set forth their recom- 
mendations as follows: 

“The facts of record, as hereinbefore 
detailed, including the changed relations 
in transportation charges of the compet- 
ing groups of carriers, the methods by 
which the traffic has moved and now 
moves, and the superiority, generally 
recognized, of all-rail service over rail- 
barge service, warrant the conclusion 
that the all-rail rates to water-competi- 
tive points are lower than necessary to 
meet competition by the rail-barge car- 
riers, and that the existing carrier-com- 
petitive situation and other circum- 
stances, including competition between 
anthracite and other fuels, relied upon 
for relief, do not constitute a special 
case justifying the relief prayed. The 
Commission should so find, and should 
enter an order vacating the outstanding 
order of relief insofar as it concerns ap- 
plications Nos. 15200, 15277, 15319, 16285, 
18310, 21003, and 21961, and denying 
those applications. The manner in which 
the applicants shall comply with such 
finding and order involves considerations 
extending beyond the issues in this pro- 
ceeding. 

“The proceeding should be discon- 
tinued as to applications Nos. 15197, 
15198, and 15199.” 


Examiner Says Demurrage 
Should be Revised, Based 
On Cars Ordered Placed 


Examiner Andrew C. Wilkins has 
recommended that the Commission find 
the switching practices of the defend- 
ant in No. 30151, Webb Coal Co. v New 
York Central Railroad Co., in the lat- 
ter part of December, 1946, and in 
January, February, and March, 1947, at 
complainant’s yards at Ypsilanti, Jack- 
son, and Saginaw, Mich., unreasonable. 

The examiner said the Commission 
should reject claims for estimated losses 
of profits, losses of coal sales, and 
losses of good will, and estimated extra 
operating expenses alleged by reason of 
defendant’s failure to render reasonable 
switching service, but, as to the de- 
murrage charges sought to be collected, 
the Commission should find the com- 





plainant damaged in January, February, 
and March, 1947, as follows: 

“Upon consideration of the evidence 
of record the Commission should find 
that during the latter part of December, 
1946, and during January, February, and 
March, 1947, at complainant’s yards at 
Ypsilanti, Jackson, and Saginaw, Mich., 
defendant’s switching practices were un- 
reasonable and that during January, 
February, and March, 1947, complain- 
ant was damaged thereby to the extent: 
(1) that particular cars of coal, request- 
ed while on constructive placement, were 
actually placed so late in the day or 
with such delay that their unloading 
required any part of an additional day 
of detention, whereby any free time 
was lost or any additional debits or 
penalties were charged; (2) that par- 
ticular cars of coal were so placed or 
intermingled with empty cars as to be 
inaccessible for unloading without an- 
other switch, which required any part 
of an additional day or days of deten- 
tion for unloading, whereby any free 
time was lost or any additional debits 
or penalties were charged; (3) that con- 
trary to placement requests particular 
cars of one kind or size of coal were 
placed for unloading at spots reserved 
for another kind or size of coal, requir- 
ing another switch and any part of an 
additional day or days of detention for 
unloading, whereby any free time was 
lost or any additional debits or penalties 
were charged; (4) that any delay in 
placement of particular cars of coal re- 
quested, at the spots designated, or their 
removal after placement, and delay in 
replacement, which required any part 
of an additional day or days of deten- 
tion for unloading, whereby any free 
time was lost or any additional debits 
or penalties were charged; and (5) that 
in all instances where particular cars 
were charged demurrage based upon 
computation of time and detention as 
described above in (1), (2), (3), or (4), 
the time of detention should be recom- 
puted on the basis of extension of the 
free time accordingly, and cancellation 
of such additional debits, and penalties, 
accordingly, with respect to the particu- 
lar cars so affected. : 

“The Commission should further find 
that in lieu of the demurrage statements 
assailed complainant is entitled to de- 
murrage statements from defendant, re- 
vised in accordance with the above find- 
ings, for detention of cars by complain- 
ant during January, February, and 
March, 1947, at its yard at Ypsilanti, 
Jackson, and Saginaw, Mich., insofar as 
complainant furnishes records and data 
with respect to each car by number 
which support the revisions authorized. 

“If the parties are unable to reach an 
agreement for settlement of the demur- 
rage in accordance with the findings 
herein, further hearing may be re- 
quested by either party.” 

In reviewing the switching service at 
each of the yards, the examiner said that, 
following a mine strike, from November 
30 to December 9, 1946, coal was in 
scarce supply and stocks at complain- 
ant’s yards were depleted. Orders from 
consumers were greater than normal; he 
said, and complainants was making every 
effort to meet the requirements of its 
customers by ordering as much coal as 
allowed under the directives of the Solid 
Fuels Administration, which was then 
allocating coal. 

From the latter part of December, 1946, 
and continuously until after the middle 
of March, 1947, said the examiner, the 
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switching service of defendant at the 
yards was so unsatisfactory that the loca) 
managers, the district manager, and the 
complainant’s vice-president and generaj 
manager were constantly complaining ty 
various representatives of defendant ip 
their attempts to remedy the situation 
He said the yards were adequate to hap. 
dle the coal tonnage cf the cars, ang 
during the three first 1947 months, which 
the examiner termed the “critical period’, 
he said the equipment of the yards was 
in good physical operating condition anj 
the personnel adequate to handle the 
cars. 


He described delays in switching 4; 
each of the yards, contrary to promises 
of defendant’s employes and said refusal 
by complainant to pay the demurrage 
charges assailed was based on the con. 
tention that they were excessive anj 
that defendant was solely responsible 
for the abnormal amounts of the charges, 
resting its contention on its evidence of 
defendant’s “improper and inadequate 
switching, the failure of defendants to 
repair tracks upon notice, and errors 
and inaccuracies in defendant’s com- 
putations and application of the demur- 
rage charges.” The examiner said the de- 
fendant had made and was willing to 
make corrections and revisions in in- 
stances of error called to its attention 
and supported by an adequate showing 
by the complainant. 


The complainant had charged failure 
of the defendant to keep side tracks, 
which had sunk at Jackson and Sagi- 
naw, in repair. The Examiner said it 
was impracticable to raise the _ tracks 
during the winter months because of 
the frozen condition of the ground. They 
were raised the following spring, he 
added, and that the evidence did not 
support a finding that any demurrage 
that resulted from the sunken condi- 
tion of the tracks should be cancelled. 


The examiner set forth the basis ad- 
vanced by the complainant to determine 
the extent of its damage, showing the 
cars not placed in accessible and con- 
venient points to the following extent: 
Ypsilanti, 25 per cent of the cars in- 
accessible for unloading; Jackson, 25 
per cent of the cars inaccessible for un- 
loading; and Saginaw, 50 per cent of the 
cars inaccessible for unloading. 


However, the examiner said the failure 
of defendants in placing cars could not 
be measured by estimated percentages 
but must be determined by the actual 
requests made by car number by com- 
plainant and the actual failures of de- 
fendant to place the specific cars. Like- 
wise, he said, on days when defendant 
performed no switching service, com- 
plainant should show that such service 
was requested and the effect of the 
failure measured in delay in unloading 
cars identified by number. 

































































Pumice 


No. 30166, Pumice Aggregate Sales Col- 
poration, et al. v. Atchison, Topeka & 
Santa Fe Railway Co., et al. By EX- 
aminer Frank C. Weems. Recommends 
finding defendants’ practice of charging 
for the transportation of pumice aggre- 
gate, carloads, when shipped in closed 
cars, applicable rates in excess of those 
applicable to shipments in open-top 
cars ordered by complainants but not 
furnished was, is, and for the future will 
be unreasonable and that establishment 
of a reasonable practice for the future 
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should be required. By the publication 
of rates for transporting the commodity 
jn open-top cars; the examiner said, de- 
fendants held themselves out to trans- 
port it in cars of that type.. Complain- 
ants might not be required to pay higher 
rates applicable on like shipments in 
closed cars when defendants were unable 
to furnish cars of the type requested, the 
examiner asserted. 


Roofing 

I. and S. No. 5648, Roofing and Build- 
ing Materials in New England. Recom- 
mends vacating order of suspension and 
discontinuance of proceeding, on finding 
reasonable proposed reduced interstate 
rates, ranging from 12 to 19 cents, mini- 
mum 40,000 pounds, on roofing and build- 
ing materials from Stratford, Conn., to 
destinations in the New England area. 
By schedules filed to become effective 
April 19, the New Haven proposed to 
establish the reduced rates. On protest 
of the Connecticut Motor Lines, Inc., 
operation of the schedules was suspended 
to November 18. Respondent voluntarily 
deferred the effective date pending dis- 
position of the proceeding. The examiner 
said respondent had shown the sus- 
pended rates to be reasonably com- 
pensatory and that there was no proof 
that the suspended rates would violate 
any provisions of the act. As to the 
claim of the protesting motor carrier that 
it would lose an estimated $1,500 a week 
and might find it impossible to operate, 
the examiner said the protestant’s an- 
nual report to the Commission for 1948 
showed an operating ratio of 101.44 per 
cent. But, continued the examiner, the 
evidence did not lead to the conclusion 
that motor carrier competition would be 
eliminated by the proposed rates: He 
said the question of the wisdom of a 
course that might lead to even sharper 
competition—a more active struggling 
for the available traffic, between the two 
forms - of transportation—was still one 
of managerial discretion, and therefore 
not presented for a decision, citing Pe- 
troleum from California to Arizona and 
Nevada, 218 I.C.C. 345. 


Neb. Motor Sale Proposal 


Examiner Hobart C. Clough has 
recommended: approval, with conditions, 
by the Commission, of a proposed pur- 
chase by Frank H. Prucka,: doing busi- 
hess as Frank H. Prucka Transportation 
Co. Omaha, Neb., of certain motor- 
carrier regular-route operating rights of 
Ovérnite Express, Inc.,' Beatrice, Neb. 
A proposed report has been issued in 
MC-F-4117, Frank H. Prucka—Purchase 
(Portion) —Overnite Express, Inc. 


MOTOR RECOMMENDED REPORTS 


(RecOmmended orders in these reports; 
at expiration of 20 days from date of 
Service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
Stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face” type, with name. 
of town or city following.) , 


Delaware (Minquadale) —MC-60656, 
Sub. 8, Diamond State Motor Freight, 
Inc. Certificate proposed. Over, irregu- 
lar routes, roofing, roofing materials, and 
articles used in the installation. thereof, 


not. requiring special equipment, special- 
ized -handling, or rigging, from Edge 
Moor, Del., to points in nine N.Y. coun- 
ties, with exceptions; and points in six 
Pa.. counties. 

District of Columbia (Washington)— 
MC-30968, Sub. 1, American Storage Co. 
Certificate proposed. Used automobiles, 
in driveaway service, having an im- 
mediately prior or an immediately sub- 
sequent movement in foreign commerce, 
between Washington, on the one hand, 
and, on the other, Baltimore, Md., and 
points in the New York and Philadelphia 
commercial zones, over irregular routes. 

District of Columbia (Washington)— 
MC-106965, Sub. 23, M. I. O’Boyle & Son, 
Inc. Certificate proposed. Benzoe, in 
bulk, in tank vehicles, from Johnstown, 
Pa., to Washington, D.C., over irregu- 
lar routes. 

Illinois (Chicago) —-MC-52657, Sub. 407, 
Arco Auto Carriers, Inc. Certificate and 
dual operation proposed. Over irregular 
routes, truck bodies from Delphi, Ind., 
to points in all states and Washington, 
D.C.; and from Cicero, Ill., to points in 
all states and Washington, D.C., with 
specified exceptions. 

Illinois (Willow Springs)—-MC-110794, 
Sub. 1, John W. Curlee, contract carrier 
(corrected report). Permit proposed. 
Over irregular routes, granite from Mon- 
tello, Wis., to points in Ill., Ind., and Ia., 
with no transport for compensation on 
return. 

Illinois (Chicago) —-MC-4405, Sub. 223, 
Dealer’s Transport Co. Certificate pro- 
posed, and dual operations approved. 
Over irregular routes, trailers and semi- 
trailers (other than those designed to 
be drawn by passenger automobiles) and 
chassis, in initial movements, driveaway 
and truckaway, from LaCrosse, Wis., to 
all points in the US. 


Indiana (Columbus)—MC-110910, T & 
T Trucking, Inc., contract carrier. Per- 
mit proposed. Over irregular routes, 
steel stampings and steel tubing, from 
Weston, W.Va., to Columbus, and re- 
turn of racks, skids, and empty con- 
tainers. 


Indiana (Muncie)—MC-78705, Sub. 8, 
McLain Trucking, Inc. Permit proposed. 
Over irregular routes, skids, pallets, plat- 
forms, and tote boxes between Muncie 
and points in Ind... within five miles 
thereof, on the one hand, and, on the 
other, Fostoria, O. 


Indiana (Evansville)—MC-2979, Sub. 
9, Hargis Truck Line, Inc. Certificate 
proposed: General commodities, with ex- 
ceptions, between Evansville and Owens- 
boro, Ky., between Washington and 
Bedford, Ind., between Dalo and St. 
Croix, Ind., and between Shoals and 
Prospect, Ind., over specified routes, with 
conditions. : 


Indiana (Madison)—MC-107363, Sub. 
3, C. I. M. & L. Transportation Corpora- 
tion. Certificate proposed. General 
commodities, with exceptions, between 
Indianapolis, Ind., and Cincinnati, O., 
between Greensburg, Ind., and junction 
US. highway 50 and Kilby Road, be- 
tween Greensburg and Clarksburg, Ind., 
over specified routes, serving specified 
intermediate or off-route points. 


New York (Binghamton)—MC-29929, 
Sub. 3, Canny Trucking Co., Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Athens and 
Sayre, Pa., as off-route points in con- 
nection with regular-route operations 
between New York; .and Elmira, N.Y., 
off-route authority in MC-29929 to be 
eliminated. 
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Kentucky (Paducah)—MC-94818, Sub. 
3, J. Polk Brooks, dba Brooks Bus Line 
Certificate proposed. Newspapers and 
express in the same vehicle. with pas- 
sengers, between the same points, over 
the same routes, and in the same man- 
ner described in certificate in MC-94818, 
issued to applicant on October 15, 1946. 

Kentucky (Clinton)—-MC-109147, Sub. 
3, G. M. Brown, dba Brown Truck Line. 
Denial of certificate proposed. (1) Stock 
and poultry feed, between specified points 
in Ill., Mo., Tenn., and Ky.; (2) livestock 
from points in Ky. west of the Tennes- 
see River to Memphis and Nashvill, 
Tenn.; (3) cottonseed meal and cotton- 
seed hulls from specified Tenn. points to 
points in Ky. west of the Tennessee 
River; and (4) commercial fertilizer from 
Humbolt and Nashville, Tenn., to points 
in Ky. west of the Tennessee River, over 
irregular routes. 

Kentucky (Paducah)—MC-94818, Sub. 
5, J. Polk Brooks, dba Brooks Bus Line. 
Certificate proposed. Passengers, bag- 
gage, newspapers, and express between 
junction US. highway 45 and Ill. high- 
way 145 near Brookport, Ill., and Harris- 
burg, Ill., and return, over a described 
route, for operating convenience only, 
serving no intermediate points. 

Maryland (Elkton)—-MC-40946, Sub. 4, 
Delaware Express Co. Permit proposed. 
Liquid propane, in cylinders, from Ar- 
butus, Md., to Glasgow, Del., and empty 
steel cylinders, on return, over irregular 
routes. 

Maryland, (Denton)—MC-96160, Sub. 
2, Elijah B. Truxon. Certificate pro- 
posed. Passengers and baggage, re- 
stricted to traffic originating at the 
points indicated, in charter: operations, 
over irregular routes, from points. in 
Caroline county, Md., other than Denton, 
Md., and points within five miles of Den- 
ton, to points in Del., N.J., N.Y., Pa., Va., 
and Washintgon, D.C., within 225 miles 
of Denton, and return. : 

Michigan (Grand Rapids) —-MC-109351, 
Sub. 1, Ray Reed, contract carrier. .Per- 
mit proposed. .Over irregular routes, 
finished paper box board from Childs- 
dale, Mich., to Chicago, Hi., and Elk- 
hart, Ind., and scrap paper from Chi- 
cago to Childsdale, a:point about two 
miles southwest of Rockford, Mich. 

Michigan’ (Grand Rapids)—MC-110- 
727, Robert Christian, dba Division Ave- 
nue Bus Line, common carrier. Denial 
of certificate proposed. Over irregular 
routes, passengers and baggage in charter 
operations between points in . Kent 
county, Mich., on the one hand, ahd all 
points in Wis., Ill., Ind., O., W.Va., N.Y., 
and Washington, D.C., on the other. 

Michigan (Grand Rapids) —MC-35628, 
Sub. 156, Interstate Motor Freight Sys- 
tem. Certificate proposed. General com- 
modities, with exceptions, (1) serving 
Horseheads, N.Y., and points within one 
mile of Horseheads, as intermediate and 
off-route points in connection with pres- 
ently authorized regular-route opera- 
tions. between Cortland, N.Y., and El- 
mira, N.Y., over N.Y. highway 12, and 
(2) serving Corning, N.Y., as an inter- 
mediate point in: connection with- pres- 
ently authorized regular-route opera- 
tions between Westfield, N.Y., and: New 
York, N.Y. 


‘Michigan (Benton Harbor) — MC- 
103880, Sub.: 49, Producers Transport, 
Inc. ‘Certificate proposed. Over irregu- 
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icc NEWS Livington Manor, N.Y., (2) propane gas, pulverized agricultural limestone from §jnd., Mis: 
in cylinders, from Hillside, N.J., to points points in Franklin county, Pa., to point; union Ci 
in Sullivan county, N.Y., and (3) empty in Washington county, Md., and (2) within 50 


propane gas cylinders from points in fertilizer and lime-marl from Hager. Ind., Ky. 
. Sullivan county, N.Y., to Hillside, N.J. town, Md., to points in Franklin county routes, ar 
ae royale acta, 2) butt New ork Mamarsnecky—MC“i0ei6, (oot 
acetone, (5) isopropyl alcohol, and (6) Sub. 2, J. T. Goodliffe, Inc. Permit and _— Pennsylvania (Philadelphia) — Mc.f Texas | 
liquid lacquer thinner raw materials, in Ul operations proposed. (1) Manufac- 60580, Sub. 12, Highway Express Lines §)15, Miller 
bulk, in tank vehicles, from Indianap- ‘¥red corn products and potato chips Inc. Certificate proposed. Over irregy.{certificat 
olis "Ind .and points ’ within one mile other than in hermetically sealed cans, lar routes, motion picture film, tickets Biies and 
thereof, to Cincinnati, O., and points {fom Mamaroneck, N.Y., to plainfield, motion picture and sound equipment anjf{ scribed — 
within 10 miles thereof. Verona, and Rockaway, N.J., and Fair- parts thereof, advertising matter, news. points in 
New Jersey (Newark)—MC-72094, Sub. field, Conn.; (2) empty containers used papers, magazines, and periodicals be.fitions, st 
1, Kruse Trucking Co. Denial of cer- in the transportation of the aforemen- tween Washington, D. C., and Baltimore, points, cc 
tificate proposed Tires tubes, related tioned commodities from Plainfield, Md., on the one hand, and, on the other, cellation 
repair materials. and ’ battestes from Verona and Rockaway, N.J., and Fair- points in a described Md. area, including Jynder sec 
Newark to points in nine NJ. counties, field, Conn. to Mamaroneck, and (3) points on the indicated portions of the ffinterstate 
and tires, tubes, mechanical rubber °F, in bulk and in bags, from Wee- highway specified. cations 
oods, and batteries between New York, ®@Wken, N.J., to Mamaroneck, over ir- Pennsylvania (York)—MC-1440, Sub. washin 
e Yy. on the one hand. and, on the regular routes. 18, York Motor Express Co. Certificate 99, Unite 
other. points in the aforementioned Nova Scotia, Canada (Halifax)—MC- proposed. General commodities, with ex. [certificate 
counties over irregular routes 111031, Gordon Allister Mills, dba Mills ceptions, over two specified routes and ties, with 
New yen (Kenilworth)—-MC-59507 Transport, common carrier. Certificate between specified points in Del., and and Bois 
Sub. 3. Ed aH Allen & Son, Inc. Cer- Proposed. (1) Fresh fish, frozen fish,and N.J., both as alternate routes for oper-{sribed r 
tifi ate : ed F st red cts smoked fish, in vehicles equipped for ating convenience only, and return, serv- only, ser’ 
_ oe _ mo = > mechanical refrigeration, from the U.S.- ing no intermediate points and with sery- | Wiscon 
treated and untreated, from sie ~ Canada border at Calais, Me., to Boston ice at the termini restricted to joinder fy, allen, 
Pa. to points in Panny Be — — and Quincy, Mass., and (2) fresh fruits only with present routes, except as other- fjicense p 
points in a described i -Y. area, and = and vegetables and processed fresh vege- _ wise authorized, in connection with pres- sage, in 
points in N.J., over irregular ee tables, from Boston to the border at ent operations (a) between Washington, § teginnin; 
wow cerey (Clinton) — i0- 5, Calais, over irregular routes. DC., and New York, N.Y., and (b) be- fextendins 
Sub. 1, H. P. Worline Se po Ohio (Akron) — MC-9388, Sub. 6, tween Chester, Pa. and junction US.§ Wiscon 
rier. Permit proposed. wtretoume - Stephen E. Anderson, dba Anderson Car- highway 130 and U.S. highway 1 near sub. 2, C 
petroleum products, with exceptions, tage Co. Cetrificate proposed. General New Brunswick, NJ. of certifi 
tank trucks, from Allentown, Pa. to commodities, with exceptions, which are Pennsylvania (Bethlehem)—MC-81304, J routes, u 
specified N.J. points, over irregular — at the time moving on bills of lading of Sub. 9, Margaret A. Pursell. Certificate new and 
Now York (Syracuse) —-260-G5879, Sub. freight forwarders, between Akron, on proposed. Over irregular routes, dry [new offic 
4, Ontario Freight Lines Corporation. the one hand, and, on the other, points colors and dry earth pigments from New § ness, inst 
Certificate proposed. General commodi- ;, summit county, O., over irregular York, N.Y., and Jersey City, Newark, religious, 
ties, with exceptions, over described al-  outes. Irvington, and Picataway, N.J., to Beth- § househol 
ternate routes in N. ¥., for operating Qhio (Celina)—MC-59268, Sub. 8, Ed- lehem, Pa. machines 
convenience only in connection with \orq Freeman Russell, dba E. F. Russell. Pennsylvania (C odor us)—MC-56213, fnew ente 
presently authorized regular-route op- Denial of certificate proposed. Over irre- Sub. 3, William H. Brillhart, dba H. & B. fand educ: 
erations in MC-55879. gular routes, canned and bottled foods, Trucking Co. Certificate proposed. Over f and macl 
New York (Brooklyn) —MC-111007, na supplies and machinery used in the irregular routes, (1) eggs from Codorus fers, shel 
Henry Mandel and Sol Mandel, dba Ex- manufacture, sale, and shipping of such and points within 50 miles of Codorus, | Manitow: 
press Haulage Co., contract carrier. De- commodities, between Ohio City and to New York, N.Y., and points in NY. | points 
nial of permit proposed. Paper and paper Rockford, O., on the one hand, and, on and NJ. within 15 miles of New York §DC., anc 
envelopes from South Hackensack, N. J., the other, points in Ill, Ind. Ky., Mich., City, with exceptions, (2) empty egg | vorn shi 
2 oe ees, S. Soe eet OS y., Pe, Wok, one containers from points in the afore- | modities 
New York to South Hackensack, over Oregon (Portland)—MC-42487, Sub. mentioned destination territory to Co- {| Wiscon 
pene semen. 184, Consolidated Freightways, Inc. Cer- dorus and points within 15 miles of Co- J Sub. 5, § 
New York (West New York)--MC-  tificate proposed. General commodities, dorus, and (3) fresh fruit, in containers, | tificate p 
39606, Sub. 1, John Baumgartner, Jr., dba with exceptions, in bulk, in tank vehicles, from Codorus and points within 20 miles | (1) fly 
Enterprise Express & Truckmen. Certif- (1) between Bliss, Ida., and Wendell, Ida., of Codorus, to New York City and points } {tom poit 
icate proposed. Restaurant and kitchen yer 4 described route as an alternate in N.Y. and NJ. within 15 miles of New “ial zone 
equipment, uncrated, between Newark, route for operating convenience only, york City, and to Baltimore, Md., Wash- | the Mich 
N. > and specified points in 17 states and serving no intermediate points, in con- ington, DC., and Inwood, W.Va. land cen 
Washington, D.C., and between Bayonne, nection with presently authorized regu- Pennsylvania (Harr isburg)—-MC-11- | {tom Bu 
N.J., on the one hand, and, on the other, jar-route operations between the same ggg sub. 1. H. E. Brinkerhoff & Sons (¥ith 125 
specified points in 12 states, and described termini, and (2) between Burley, Ida., Transportation Co. Certificate pro- )2 Wis. v 
areas of N.Y. and Pa., over irregular nq paul, Ida., over an unnumbered high- d. Household oo ~ ‘> eae 
— way, as an alternate route for operating Harrisburg, Pa., and points within 7% 
New York (Binghamton)—MC-109672, ¢onvenience only, serving no intermediate Bes 


iles of Harrisburg, on the one hand, 
Sub. 5, Borush Motor Express, Inc. Cer- points, with service at Paul authorized pens : “ rf. 
tificate proposed. General commodities, for the purpose of joinder only, in con- 224 0” the other, points in Ala., La., Mo, 


with exceptions, between Elmira, N.Y. nection with presently authorized alter- gels Bi Bctagyee ag athe G 
and Big Flats, N.Y., over N.Y. highway nate route between Jerome and Rupert, Jiini _s tne one (CORE 
17, serving the intermediate point of qa. over Ida. highway 25. he “" 40 —_ = ge gg - —<— , 
ee Pennsylvania (Stewartstown) — MC- “a oun ‘Washington DC oo apa 
ow eek (Cabiocdn Comter)—280- 11367, Sub. 6, Orville K. MeCieary. Coxr- 1 a Small 
52773, Sub. 1, Howard R. Myers. Certif- tificate proposed. (1) Fertilizer and fer- South metecin (Rapid City) —MC-18- a 
icate proposed. Over irregular routes,  tijizer ingredients from Baltimore, Md., 435. Sub. 30, Bucki ¢ ol Trone coor PD 
(1) coal from Scranton, Pa., and points 4, points in six Pa. counties, and (2) a vod atone am eee se oman Seasia 
within 10 miles of Scranton to Mileses, ound limestone and lime, in bulk and conan” aed eatin requiring special | "8s bein, 
N.Y., and points in N.Y. within 10 miles in containers, from Thomasville, Pa., ~ re -* — ae oF aise Atte Com 
of Mileses, and (2) cinder blocks from and points within two miles thereof, to pe a yt g pr in 6D oa ophy ths 
Mt. Cobb and Honesdale, Pa., to points poitimore and points in five Md. coun- = — eget = = SS Sa wal 
ia yr egy agg eter ties, over irregular routes. one hand, and on the ye points in Jthe trax 
cancellation of existing certificate MC- Pennsylvania (Allentown)—MC-82072, wont., N.D., Minn., and Ia., with dupli- § ‘tis was 
52773. Sub. 2, Edward Keller. Certificate pro- cations eliminated. ments in 
New York (Cooks Falls)—MC-110902, posed. New furniture, uncrated, from = Tennessee (Union City)—MC-110856, _ in 
Merlin Twaddell, common carrier. Cer- Pennsburg, Pa., to points in 28 states yank Wilbur Davison, dba Davison’s ae on 
tificate proposed. Over irregular routes, = Deane D. C., over irregular wrecker Service, common carrier. Cer: _ me 
(1) coal from Scranton and Wilkes- . tificate proposed. Disabled or wrec — 
Barre, Pa., and points within 15 miles of Pennsylvania (Mercersburg) — MC- automobiles, trucks, tractors, and trailers, idea. 
those cities, to Roscoe, N.Y., and points 110982, Ted Baer, common carrier. Cer- by truckaway method, from points in 2 Pag on 
in N.Y. within 15 miles of Roscoe, except tificate proposed. Over irregular routes, described Ky. area, to points in Ill, g%@ Inte: 
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Ind., Miss., Mo., and Tenn., and (2) from 
vnion City, Tenn., and points in Tenn. 
within 50 miles thereof, to points in Til, 
-Bind., Ky., Miss., and Mo., over irregular 
routes, and return with no transportation 
for compensation. 
.— Texas (Wichita Falls)—-MC-30091, Sub. 

15, Miller and Miller Motor Freight Lines. 
-Ecertificate proposed. General commodi- 
ties and dangerous explosives over de- 
scribed routes and between specified 
-Fpoints in Texas, and Okla., with restric- 
serving specified intermediate 

ints, conditioned on coincidental can- 
ellation of filing in MC-30091, Sub. 14, 
under second proviso of section 206 (a), 
interstate commerce act, and with dupli- 
cations eliminated. . 

Washington (Spokane)—MC-7746, Sub. 
99, United Truck Lines, Inc. Denial of 


- certificate proposed. General commodi- 


ties, with exceptions, between Lewiston 
and Boise, Ida., and return, over a de- 
gribed route for operating convenience 
only, serving no intermediate points. 

Wisconsin (Milwaukee)—MC-12476, J. 
Vy. Allen, dba Allen Tours, broker. Broker 
license proposed. Passengers and bag- 
gage, in round-trip, all-expense tours, 
beginning and ending at Milwaukee, and 
extending to points in Ill. 

Wisconsin (Manitowoc) — MC-105447, 
Sub. 2, C. Schlei Dray Line, Inc. Denial 
of certificate proposed. Over irregular 
routes, uncrated commodities, including 
new and refinished furniture and parts, 
new office, theater, bar, restaurant, busi- 
ness, institutional, educational, industrial, 
religious, professional, store, display and 
household furniture, fixtures, furnishings, 
machines, instruments and appliances, 
new entertainment, amusement, musical 
and educational instruments, devices, sets 
and machines, and new cabinets, contain- 
ers, shells or housings, from points in 
Manitowoc and Kewaunee counties, Wis., 
to points in 30 states and Washington, 
DC., and rejected, damaged, and shop- 
worn shipment of aforementioned com- 
modities on return. 

Wisconsin (Milwaukee) — MC-109699, 
Sub. 5, Schwerman Trucking Co. Cer- 
tificate proposed. Over irregular routes, 
(1) fly ash, in bulk, in tank vehicles, 
from points in the Chicago, Ill. commer- 
cial zone to points in Ill., Ind., Wis. and 
the Mich. lower peninsula, and (2) Port- 
land cement, in bulk, in tank vehicles, 
fom Buffington, Ind., to points in IIL 
With 125 miles of Buffington and those 
in Wis. within. 150 miles of Buffington. 


Georgia’s Governor Takes 
Slap at Claimed I.C.C. 
Small Shipment Philosophy 


Herman E. Talmadge, governor of 
Georgia, asserting he was informed there 
was being advanced by some members of 
the Commission, or its staff, a philos- 
‘phy that small freight shipments did 
hot bear their proportionate share of 
the transportation burden, and that 
this was ground for placing small ship- 
ments in “a new scheme” that would 
sult in assessing premium or penalty 
lates on such shipments by increasing 
their rates to the parcel post or express 
a. has voiced his protest against the 
ea. 

“No one should know any better than 
the Interstate Commerce Commission,” 


he said, “that such a rate scheme would 
bankrupt small business and be ruin- 
ous and unjust; a discrimination not 
set up by voluntary action of carriers, 
but a ruinous and discriminatory scheme 
aimed against small business enterprises 
by the Interstate Commerce Commis- 
sion.” 

He expressed his views in a “personal 
written statement” in No. 29556, Small 
Shipments by Railroads, and MC-C-543, 
Small Shipments by Motor Carriers, in- 
vestigations instituted by the Commis- 
sion into the charges on shipments in 
the lower weight brackets. Governor 
Talmadge also referred to two related 
cases, dealing with pick-up and delivery 
charges by railroads and motor carriers. 
He said he had made no study of the 
rail pick-up and delivery case, because 
he felt competition between trucks and 
railroads would aid in solving that 
problem, but added that what he had 
said about “forcing any scheme of 
freight rates on the public” that would 
discriminate against small business gen- 
erally should be borne in mind by the 
Commission in its study of the pick-up 
and delivery case “and would be equally 
applicable thereto.” 

After asserting the Commission had 
granted several general increases in 
freight rates since the war, in which the 
small shipments (throughout his state- 
ment he places the words “small ship- 
ments” in quotation marks) were in- 
creased in the same manner and amount 
as the larger less-carload freight traffic, 
he referred to his information concerning 
the “philosophy” being advanced by 
some members of the Commission or its 
staff. He added he thought he had read 
a statement by someone making the 
claim that carriers were today transport- 
_ small shipments at an out-of-pocket 
Oss. 

Cites Forwarder Traffic 


“I want to refute now any such claims 
by pointing to the fact that freight for- 
warders are making money transporting 
‘small shipments’ at going rates today,” 
the governor continued. “The forward- 
ers gather up ‘small shipments’ from 
shippers and load them in a box car. 
They pay to the railroad the carload 
rate and charge the public the less-than- 
carload rate.” 

He then referred to an article on 
freight forwarders published in an April 
issue of a general business publication 
which, the governor said, made three 
“very interesting points,” that the weight 
of the forwarders’ average shipment was 
450 pounds, that forwarders’ volume of 
business continued to swell, and that the 
forwarders were making money. He 
continued: 

“Even a layman would know, and I 
therefore am certain that the Interstate 
Commerce Commission knows, that if 
freight forwarders who must use facili- 
ties owned by the railroads can make 
a reasonable profit transporting ‘small 
shipments’ at present normal railroad 
freight rates, it would be possible for 
railroads who have their own facilities, 
to earn even a greater profit in the trans- 
portation of ‘small shipments’ on present 
rates. 

“If this Commission orders in a higher 
level of rates on ‘small shipments’ only, 
it simply creates a wider spread between 
the rates on these and the rates on Car- 
loads and this makes better ‘pickings’ 
for the freight forwarders and injures 
both the railroads and the public.” 

He said this would be true because it 
made small shipments even more at- 
tractive to the forwarder who, he added, 
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“laps” them up, the railroads not en- 
joying the shipments at penalty rates or 
at the present less-carload rates, but 
receiving only the lower carload rate 
from the forwarder. 

“The forwarder will receive the premi- 
um or penalty rates on the ‘small ship- 
ments,’” continued Governor Talmadge, 
“and the forwarder appears in the trans- 
portation picture as a sort of middle man 
who is neither the shipper and is not a 
carrier. He sort of preys on both for 
support. He lives off the profits that 
the railroads otherwise could be enjoy- 
ing.” 

‘Penalty’ on Small Business Claimed 


Turning to what he said would be the 
effect on the public welfare generally 
and on small business, the governor said 
“such a scheme” would “operate purely 
as a penalty,” adding that “small busi- 
ness would be penalized because it is 
small.” It would, he said, be required 
to pay twice or three times as much for 
100 pounds in freight as the larger com- 
petitors would pay for larger less-car- 
load freight shipments of the same or 
analogous articles from and to the same 
points transported in the same box car 
or vehicle at the same time. After say- 
ing this would be so because the small 
business would receive its merchandise 
in shipments of 300 pounds or less, while 
larger competitors could receive orders 
of like merchants in ‘shipments of 2,000 
pounds or more at lower freight rates, 
the governor made the statement as 
quoted above concerning the effect of 
“such a rate scheme.” 

He said he could not believe the Com- 
mission could have any intention to 
“permit any such injustice to befall the 
American small business man,” or would 
“ever issue an order that would sanction 
such a practice of class discrimination 
among business of the nation.” 

Governor Talmadge said if some ad- 
justment had to be made to cure any 
local situation, he felt the Commission 
would find some other means. 

In his concluding remarks he said it 
could prove a fatal mistake to solve a 
problem “that exists only in a few large 
cities with respect to transporting small 
shipments, simply by saddling an unjust 
transportation burden of freight rate 
discrimination upon the nation’s small 
business enterprise.” 


Eastern Bulwinkle Pact 
Supported in Briefs Filed 
By N.I.T.L. and Railroads 


The eastern railroads and the Na- 
tional Industrial Traffic League have 
filed briefs with the Commission sup- 
porting the eastern roads’ application 
No. 3 for an agreement under section 5a, 
the so-called Reed-Bulwinkle section of 
the interstate commerce act. The De- 
partment of Justice, in a brief, opposes 
the application. 

The N.1.T. League said it supported the 
application and approved the general 
plan proposed by the eastern carriers, 
except for certain details “which do not 
go to the integrity and soundness of the 
plan as a whole.” 

It urged “four features of criticism 
and improvement” relating to (1) rates 
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published with expiration dates, (2) ap- 
peals by committee chairmen, (3) dock- 
eting of coal and coke proposals, and (4) 
majority decisions in place of three- 
fourths votes. 


The League said its suggestions were 
“not offered as of sufficient importance 
to suggest disapproval of the general 
plan if not adopted.” 

The Department of Justice, opposing 
the agreement as filed, and asking for 
denial of the railroads’ application, said, 
among other things, that the agreement 
would delegate to a limited number of 
railroads power to control all the rail- 
roads in Eastern Territory in a wide 
range of traffic matters and would fa- 
cilitate “private government of the rail- 
road industry under the Association of 
American Railroads.” 

The eastern railroads, in their brief, 
asked that the Commission approve their 
agreement and requested 17 specific find- 
ings. These included a suggested finding 
that it was “indispensable to the dis- 
charge by the parties to the agreement 
under the interstate commerce act and 
the national transportation policy to 
initiate, establish and maintain just and 
reasonable charges for transportation 
services without unjust discriminations 
or undue preferences or advantages, or 
unfair or destructive competitive prac- 
tices, that said parties confer and consult 
together regarding the matters covered 
by the agreement through appropriate 
organizations and procedures.” 

The eastern roads stated that shippers 
and carriers had “consistently insisted” 
that conference procedures afford oppor- 
tunity for executive review of the action 
of committees of subordinate traffic offi- 
cers. They said their agreement fully 
preserved the opportunity for such re- 
view and added that “Usually a shipper’s 
interest in a matter is the motivating 
force even in situations in which review 
is requested by a carrier.” 

They said the three-quarters vote rule 
had characterized the subordinate rate 
committees in the three-sub-territories 
for many years and was designed to 
avoid ill-considered action in the sub- 
ordinate committees “and consequently 
tends to insure the better determination 
of matters upon their real merits by these 
committees in which initial proposals 
are filed.” 

“A shipper not satisfied with the action 
of subordinate committee always has the 
opportunity to request review by the 
Traffic Executive Association where mat- 
ters are determined by reference to a 
bare majority vote,” the railroads said. 

They said that in their opinion the 
present voting procedure was the best 
to enable the roads to further the na- 
tional transportation policy. 

The railroads said that if the Commis- 
sion decided that any conditions were 
necessary to warrant approval of the 
agreement, an order of approval stating 
the conditions was all that was required. 

“Pursuant to such an order the ap- 
plicants to indicate their adoption could 
file written acceptances of the conditions 
or file an amended agreement complying 
with the conditions, after which the 
Commission would be requested to enter 
an order approving the agreement as 
amended,” they said. 

“It should be understood, however, 


that in making this statement of their 
position on this subject applicants are 


not in any way conceding that there is 
any need whatsoever for the imposition 
of any such terms or conditions in order 
to make the agreement’ in’ furtherance 
of the national transportation policy. 
On the contrary, there is no proper 
ground for the imposition of any such 
terms or conditions.” 


Testimony in Reply to 
Government Claims in War 


Reparation Cases Filed 


Railroads and other parties opposing 
government claims for reparation on 
wartime shipments involved in five of the 
17 complaints filed by the Department of 
Justice with the Commission, and on 
which hearing was held in June, began 
September 30 filing replies to the volu- 
minous testimony offered by the depart- 
ment. Advance filing of test?mony is to 
expedite the hearing when it is resumed 
in November. 

Hearing on the group of five com- 
plaints had been held up for some 
months because defense authorities ob- 
jected that testimony prepared by the 
Department of Justice contained matter 
that might injure the national security, 
making a revision of the testimony nec- 
essary. 


The cases and the commodities in- 
volved were: No. 29735, United States of 
America v. Aberdeen & Rockfish Rail- 
road Co. et al., transit; No. 29746, Same 
v. Same, aluminum landing mats; No. 
29622, Same v. Same, soldiers’ packs; No. 
29795, Same v. Southern Pacific Co., et 
al., export rules; and No. 29805, Same v. 
Union Pacific ‘Railroad Co., et al., steel 
landing mats (T.W. June 25, p. 85). 


Western Railroad Testimony 


First to announce the filing of reply 
testimony was the Association of Western 
Railways, which also asserted that testi- 
mony on behalf of nearly 50 interveners 
in support of the railroads had also been 
filed. The announcement follows: 

“Railroads answered the claims of the 
Department of Justice in its two-billion 
dollar reparations suits against the car- 
riers by filing with the Interstate Com- 
merce Commission advance copies of the 
testimony to be given in . November. 
Testimony on behalf of nearly 50 inter- 
veners on the side of the railroads in 
ror suits was also filed today with the 

“The thousands of pages of testimony 
and exhibits which were filed cover the 
millions of transactions involved in five 
of the 17 suits brought by the Depart- 
ment of Justice to recover reparations 
from the railroads on the ground that 
more favorable rates should have been 
granted to the government for handling 
wartime freight. 


Rails Say Low Rates Charged 


“The railroad testimony denies flatly 
and in detail the claims of the Depart- 
ment of Justice. The testimony declares 
that a great part of government freight 
was transported on reduced rates, lower 
than those applicable on commercial 
shipments, and that in no case was the 
government charged a higher rate than 
that paid by other shippers for similar 
service. 

“The railroad testimony points out 





TRAFFIC Worw Eoctober 







that the government received not only 
lower rates than ordinary shippers, by; 
also was given costly special services. In 
many cases, it is said, these rates ang 
services were agreed upon between the 
government and the railroads, and the 
present suits are at attempt to repudiate 
these agreement. 

“Another point developed in the rail. 
road testimony is that while during ‘the 
war the railroads handled the heaviest 
traffic in history, both freight and pas. 
senger, the rate of return earned on 
the investment in railroad property 
averaged less than five per cent. 


“If the amounts now claimed by the 
Department of Justice are allowed, the 
railroad testimony says, the effect would 
be a double payment to the government, 
as the railroads have already paid ex. 
cess profits taxes on the same transac. 
tions. This double recovery, it is con- 
tended, would have the effect, in many 
cases, of causing the railroads to haul 
the government’s wartime freight free 
and, in addition, to pay substantial 
amounts for the privilege of doing so.” 


T. A. of A. Views 


The Transportation Association of 
America has announced filing of its ad- 
vance testimony in No. 29735 and the 
joined cases, in opposition to any recoy- 
ery by the government of reparation on 
wartime shipments, contending that vic- 
tory for the government would destroy 
“sound economic conditions.” The testi- 
mony is that of Donald D. Conn, execu- 
tive vice-president of the association. 
The association quoted from the testi- 
mony as follows: 


“We are not dealing with a war 
profiteer. We are concerned with the 
destiny of a highly regulated public 
service which has made an outstanding 
contribution in World War II—and with 
vast services upon which the public is 
dependent to meet the needs of its com- 
merce, its conveniences, and for the na- 
tional defense. 

“The suits at issue result from charges 
based upon rates reached through con- 
ferences between railroads and govern- 
ment departments, and the combined 
earnings during the wartime period re- 
sulted in an inadequate return of 4.62 per 
cent on investment. The Department of 
Justice now proposes to scrap these 
agreements. 

“The United States is not asking rep- 
arations from Japan and Germany of its 
losses due to war. Nevertheless it pro- 
poses to shackle the arteries of its ow 
commerce by just such procedures. 

“If the government is upheld, where 
will the railroads get the money to pay 
such claims? They do not have it m 
their own treasuries. There is no hidden 
reservoir of private capital from which 
to borrow such funds. They cannot 
forego interest on funded debit or a few 
meager dividends. for the e 


“Furthermore the Commission ‘§Robert p 
charged with a vital obligation under the Thomas E 
declaration of congressional transporta- hearings ; 
tion policy. It is responsible for mall-Bjpgth 
taining sound economic conditions i 
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“There are only three _ alternativé 
courses available. 


“First: The railroads can ask for an- 
other nation-wide advance in rateross cyan 
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imposes another ‘excise’ tax upon the 
farmer and shipper who are dependent 
upon rail transportation. 

“Second: They can appeal to the 
penevolence of railroad labor. They can 
ask that body of men to be patriotic, on 
a retroactive basis. They can seek dras- 
tic reductions in wage scales for a suf- 
ficient period of time to defray the cost 
of these claims. Certainly the govern- 
ment has considered just how this bill 
will be paid and is fully aware that 56 
cents out of every gross dollar of rail- 
road revenue goes to labor. This alter- 
native is unthinkable and would be op- 
posed by this Association with all the 
power at its command. 

“Third: The United States Congress 
can be asked for special outright grants 
to railroads in the amounts necessary 
There is no gain— 
swapping tax dollars. 

“Any or all of these acts would defeat 
the mandate of the national policy and 
would destroy sound economic condi- 
tions rather than foster them. 

“If water, highway, air, or pipeline 
carriers were subjected to similar ‘at- 
tacks, the Association’s position for, the 
public interest would be identical to that 
which it takes in this proceeding.” 


Agreement on Testimony 

At the Commission it was said, as 
the result of an agreement between the 
Commission and the parties to the 
cases, the advance testimony would not 
be made public by the Commission. The 
testimony was being circulated among 
the parties, it was stated. 


More Testimony Heard in 


Rail Divisions Case 


Examiners Howard Hosmer and O. G. 
Barber held a resumed hearing October 
4and 5 for the receipt of testimony and 
cross-examination by eastern railroads in 
No. 29886, Official-Southwestern Divi- 
sions, In the Matter of Divisions of Joint 
Rates Between Official and Southwestern 
Territories. 

The proceeding is an investigation in- 
stituted by the Commission to determine 
whether divisions of joint rates on 
classes and all commodities between 
points in the two territories are unjust, 
unreasonable, inequitable or unduly 
preferential or prejudicial as between the 
catriers parties thereto, and, if so, to 
prescribe just, reasonable, and equitable 
divisions under section 15(6) of the in- 
terstate commerce act (T.W., Dec. 27, 
1947, p. 1899). 

Testimony of the southwestern carriers 
was mostly in the form of written 
statements and exhibits of witnesses 
presented by A. L. Reed, counsel for the 
southwestern lines. Cross-examination 
for the eastern lines was conducted by 
Robert D. Brooks, in place of the late 
Thomas P. Healy, who had appeared at 
hearings in the proceeding prior to his 
eath. 


A moment of silence in memory of Mr. 
Healy was observed at the outset of the 
hearing. 

The direct testimony presented was 
largely that of operating and account- 
Ig officials of the railroads involved. 
At the Commission it was said further 
ttoss-examination by the eastern roads 
Would probably be conducted after the 
t of the year and those roads would 
Permitted to offer rebuttal testimony. 


CAB NEWS 


C.A.B. to Study Overseas 
Air Carrier Radio Needs 


The Civil Aeronautics Board has made 
public a notice that it will hold a public 
hearing at 10 a.m., October 18, in its 
hearing room in the Department of Com- 
merce Building in Washington, for the 
purpose of permitting interested persons 
to participate in formulation of rules as 
to “whether, and under what circum- 
stances and conditions, if any, it would 
be reasonable and would promote safety 
in air commerce to require that aircraft 
operated for long distances over water 
carry equipment capable of communi- 
cating with surface vessels on the 500 
KC frequency.” 


Material submitted for its considera- 
tion by persons wishing to participate in 
the proposed rule-making was available 
for perusal by interested persons in its 
docket section, Room 5412, Department 
of Commerce Building, the board said. 


Air Carrier Commodity 


Rate Case Argument Set 


The Civil Aeronautics Board has an- 
nounced that it will hear oral argu- 
ment in its Docket No. 1705 et al., Di- 
rectional Commodity Rates—Air Freight 
Rate Investigation, at 10 a.m. on October 
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31 in Room 5042, Commerce Building, 
Washington. 

The proceeding involves issues raised 
in an investigation by the board into 
directional rates and charges for the 
transportation of freight by air estab- 
lished, demanded and charged by cer- 
tificated and noncertificated air carriers. 


USMC NEWS 


Steamship Liner Services 


The Maritime Commission has issued 
@ compilation, prepared by the traffic 
division of its Bureau of Government 
Aids, showing U.S. and foreign flag 
steamship lines that operated on US. 
foreign trade routes in the calendar 
year 1948 and the first six months of 
1949. 

The compilation lists the names of 
steamship operators supplying liner 
service on essential U.S. foreign trade 
routes and those on seven trade routes 
that have not been declared essential 
by the commission. U.S. and foreign 
coastal areas include within the limits 
of each of the trade routes are also 
listed. Within each trade route the 
names of the lines have been grouped 
to show which operated U.S. flag vessels 
only, which operated foreign fiag vessels 
only, and which of the lines operated 
both U.S. and foreign fiag vessels. Cer- 
tain symbols are used throughout the 
listing to indicate special conditions 
with respect to the operations of the in- 
dividual lines. 


COURT NEWS 


Thirty - Six Transportation Cases Pending 
In Supreme Court as New Term Begins 


Interest Focused on Georgia’s ‘Conspiracy’ Suit and Anti-strike 


Injunction Plea of Three Rail Employe Brotherhoods. 
Involve Tests of Validity of I.C.C. Orders. 


Thirty-six cases involving issues affect- 
ing shippers or regulated carriers were 
pending on the docket of the Supreme 
Court of the United States as,the court 
convened on October 3 to begin its Oc- 
tober term. 


Interest of carriers and shippers gen- 
erally centered on two of the trans- 
portation cases, because of far-reaching 
effects that decisions by the court in 
those cases were expected to have. One 
was No. 10 (Original), State of Geor- 
gia v. Pennsylvania Railroad Co. et al., 
the so-called “conspiracy” suit of Geor- 
gia against certain northern and south- 
ern railroads, alleging that the defend- 
ants conspired to exact unlawful freight 
rates in the south and that they vio- 
lated the anti-trust laws, and seeking an 
injunction against the allegedly unlaw- 
ful practices complained of. The other 
case of foremost interest was No. 182, 


Nine Appeals 
Many Issues Presented. 


Brotherhood of Locomotive Engineers 
et al. v. United States, in which three 
unions or rail operating employes chal- 
lenge the President’s action in invoking 
the powers of a federal court: to enjoin 
a strike called by those unions (T.W., 
July 23, p. 15). 

In the “conspiracy” suit of Georgia, 
there were indications, October 3, that 
a draft of the report of the special mas- 
ter appointed by the Supreme Court to 
receive testimony and evidence in the 
case—Attorney Lloyd Garrison, of New 
York City—had been written and was 
undergoing some revision. The special 
master’s report to the Supreme Court 
will have a status somewhat similar to 
that of a report by an I.C.C. examiner 
to the Commission, in that the court 
may accept or reject a part or all of 
the findings and recommendations of 
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the special master, after making its own 
deliberations. 

Nine cases in which the Interstate 
Commerce Commission was directly in- 
terested were among those on the 1949 
October term docket of the Supreme 
Court. They involved issues arising out 
of I.C.C. action in motor carrier and 
freight forwarder certificate cases, in 
a terminal allowance case, in a railroad 
abandonment case, and in a case involv- 
ing allegations of discrimination against 
a Negro passenger in rail dining car 
service. The docket numbers and titles 
of these cases and the points of contro- 
versy in each are summarized briefly in 
the following: 

No. 25, Elmer W. Henderson, appellant, 
v. United States and Interstate Com- 
merce Commission. Appeal from deci- 
sion of federal district court for Maryland 
district, September 26, 1948. Henderson 
sued to set aside Commission’s report 
and order of September 5, 1947, in No. 
28995, Elmer W. Henderson v. Southern 
Railway Co., in which the Commission 
found, on further hearing, that defend- 
ant’s present regulations, requiring sep- 
arate accommodations for white and 
Negro patrons of its dining cars, were 
not in violation of the interstate com- 
merce act, and dismissed the complaint. 
The district court sustained the Commis- 
sion’s order. 


No. 40, United States and Interstate 
Commerce Commission, appellants, v. 
Capital Transit Co. Appeal from deci- 
sion of federal district court for District 
of Columbia, November 17, 1948. Capital 
Transit, of Washington, D.C., sued to set 
aside Commission’s report and order of 
May 7, 1947, in MC C-891, and its order 
in No. 28991, wherein, in the first case, 
the Commission rejected for filing a no- 
tice tendered by Capital Transit to revoke 
its concurrences in tariffs containing 
joint fares between the District of 
Columbia and the Pentagon Building, on 
the Virginia side of the Potomac River, 
and other points in nearby Virginia, and 
in which the Commission also rejected 
for filing schedules by which certain 
motor common carriers proposed to can- 
cel those joint fares. The district court 
granted a permanent injunction against 
the Commission’s order. No. 41, Wash- 
ington, Virginia & Maryland Coach Co., 
Inc., and Alexandria, Barcroft & Wash- 
ington Transit Co. v. Capital Transit 
Co. et al. is a companion case to No. 40. 


Nos. 104-105, United States and I.C.C., 
appellants, v. Hudson Transit Lines, Inc. 
Appeal from decision of federal] district 
court for southern New York district, 
February 28, 1949. Hudson Transit sued 
to set aside Commission’s order of July 
8, 1947, in MC 2835, Sub. 10, Application 
of Adirondack Transit Lines, Inc., Ex- 
tension—Lincoln Tunnel, approving an 
application for extending motor bus serv - 
ice from New York and New Jersey 
points to New York City via the Lincoln 
Tunnel. The court set aside the Com- 
mission’s order. 


Forwarder Status Case 


No. 113, United States and Interstate 
Commerce Commission, appellants, v. 
Pacific Coast Wholesalers’ Association et 
al. Appeal from decision of federal dis- 
trict court for southern California dis- 
trict, January 24, 1949 (T.W., Jan. 29, 
p. 64). The P.C.W.A. sued to set aside 


the Commission’s order in Ex Parte 160, 
Pacific Coast Wholesalers Association— 
Investigation of Status, wherein the Com- 
mission found the plaintiff association to 
be a freight forwarder within the meah- 
ing of section 402(a)(5) of part IV of 
the interstate commerce act and directed 
discontinuance gf the association’s for- 
warder operations. The court set aside 
the Commission’s order. 

No. 137, Beard-Laney, Inc., appellant, 
v. United States, Interstate Commerce 
Commission and Associated Petroleum 
Carriers. Appeal from federal district 
court for eastern South Carolina dis- 
trict, decision of March 10, 1949. Suit 
attacked report of the Commission, divi- 
sion 5, on reconsideration, issued Febru- 
ary 18, 1948, in MC 106119, Associated 
Petroleum Carriers—Common Carrier 
Application, wherein public convenience 
and necessity were found to require op- 
eration by applicant, as a motor com- 
mon carrier, of petroleum products in 
bulk, over irregular routes, from specified 
points in Georgia, North Carolina and 
South Carolina to all points in those 
states. The district court sustained the 
Commission’s order. 

No. 173, United States and Interstate 
Commerce Commission, appellants, v. 
United States Smelting, Refining & Min- 
ing Co. et al. Appeal from federal 
district court of Utah, decision of Janu- 
ary 10, 1949. Suit was filed to set aside 
Commission’s report and order of Octo- 
ber 14, 1946, in Ex Parte 104, United 
States Smelting, Refining & Mining 
Co., Part II, Terminal Services, wherein 
the Commission found that the trans- 
portation service which it was the duty 
of railroad respondents to perform for 
plaintiffs at Midvale, Utah, under the 
line-haul rates, ended at the assembly 
yard. The district court permanently 
enjoined the Commission’s order. 


No. 265, United States and Interstate 
Commerce Commission, appellants, v. 
Interstate Common Carrier Council of 
Maryland. Appeal from federal district 
court for Maryland district, decision of 
May 13, 1949. Suit was filed to set 
aside Commission’s report of December 
8, 1947, in MC 31444, Sub. 27, Samuel 
Schreiber and Mrs. Harry Schreiber— 
Extension—Foodstuffs, insofar as_ it 
found applicant entitled to a certificate 
for transportation by motor vehicle of 
general commodities, with exceptions, 
between Baltimore and Philadelphia, 
over U.S. Route 1, for operating con- 
venience only. The district court set 
aside the Commission’s order and re- 
manded the case to the Commission for 
further action in accordance with the 
court’s instructions. 


Rail Employe Protection 


No. 337, Railway Labor Executives’ 
Association, appellant, v. United States 
and Interstate Commerce Commission. 
Appeal from federal district court for 
District of Columbia, decision of June 
19, 1949. The R.L.E.A. sued to set 
aside that portion of the Commission’s 
order of April 7, 1948 in Finance No. 
15920, New Orleans Union Passenger 
Terminal Case, which would restrict 
period of employes’ protection to four 
years from effective date of the order. 
The district court sustained the Com- 
mission’s order. The R.L.E.A. contends 
that the Commission has misinterpreted 
the intent of Congress in limiting the 
employe-protection period to four years 
from the effective date of its order; that 
consummation of the transactions in- 
volved in Finance No. 15920 would re- 


quire four or five years for completion, 
and that the four-year requiremen 
would nullify the “protection” provisigy 
of the act because there would be yn) 
protection for employes adversely af. 
fected by projects which could not 
physically consummated within the foy. 
year period. In the New Orleans Union 
Terminal proceeding, the R.L.E.A. said) 
the I1.C.C. granted authority to certaiy 
railroads to construct and acquire cer. 
tain lines and to abandon certain othe 
lines and operations, and the Commis. 
sion found that about 1,022 employes 
would be adversely affected and that 
about 350 would eventually lose thei 
jobs. 

No. 338, Acme Fast Freight, Inc., ap. 
pellant, v. United States and Interstate 
Commerce Commission. Appeal from 
federal district court for northern Il. 
nois district, decision of April 27, 1949, 
Suit was filed to set aside Commission’ 
report and order of September 16, 1948, 
in FF-95, Sub. 2, Lifschultz Fast Freight 
—Extension of Operations—West and 
Midwest, wherein the Commission found 
that Lifschultz Fast Freight, a partner- 
ship, and service by it as a freight for- 
warder of commodities generally, be- 
tween points in midwest territory and 
points in Minnesota, Texas and Cali- 
fornia, were inconsistent with the public 
interest and the national transportation 
policy, and denied the application. The 
district court sustained the Commis- 
sion’s order. 

Among the other Supreme Court cases 
which involve transportation companies 
are cases arising out of controversies 
over seniority of employes, other labor 
questions, validity of tax claims, carrier 
bankruptcies, and actions by the Civil 
Aeronautics Board and the Adminis- 
trator of Civil Aeronautics. Short digests 
of information about those cases fol- 
low: 


Negro Firemen’s Case 


No. 16, Graham et al. v. Brotherhood 
of Locomotive Firemen and Enginemen. 
From U.S. Court of Appeals, District of 
Columbia, decision of October 26, 1948. 
In this action, Graham and two other 
Negro firemen allege that the B. of L. F. 
and E., two of its lodges and the secre- 
taries of those lodges negotiated agree- 
ments with certain railroads, on behalf 
of the entire class of locomotive firemen, 
discriminating against Negro firemen 
and depriving them of their rights and 
of the work assignments to which their 
seniority entitled them. The plaintiffs 
ask determination of their rights, 4 
Permanent injunction against further 
discrimination, restoration of the jobs 
allegedly taken away from them, and 
damages for loss of employment and 
wages. 

No. 22, United States v. Yellow Cab 
Co. et al. From federal district cout 
for northern Illinois district, decision of 
November 10, 1948. This anti-trust suit 
was filed by the federal government to 
enjoin an alleged conspiracy to restrain 
and monopolize interstate commerce 
the sale of taxicabs in four cities and in 
the transportation by the Parmelee 
Transportation Co. of interstate pas- 
sengers between railroad stations in Chi- 
cago pursuant to contractual arrangeé- 
ments with railroads serving Chicago. 

No. 28, Oakley v. Louisville & Nash- 
ville Railroad Co. From U.S. Court of 
Appeals for Sixth circuit, decision of No- 
vember 22, 1948. Suit seeks determina- 
tion of World War II veterans’ reemploy- 
ment rights. 
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No. 29, Hayes v. Cincinnati, New Or- 
Jeans & Texas Pacific Railway Co. Com- 
panion case to No. 28. 


Appeal from Court of Claims 


No. 39, United States v. The Toronto, 
Hamilton & Buffalo Navigation Co. 
From U.S. Court of Claims, decision of 
December 6, 1948. Action to recover 
just compensation for car ferry requisi- 
tioned by the War Shipping Administra- 
tion in 1942. 

Nos. 64, 65, 66 and 67, Breeding Motor 
Freight Lines, Inc., Debtor, v. Recon- 
struction Finance Corporation. From 
US. Court of Appeals, Tenth circuit, de- 
cision of February 7, 1949. Mortgage 
foreclosure action by R.F.C. against mo- 
tor common carrier operating in inter- 
state commerce. Cases involve issues 
growing out of alleged failure of R.F.C. 
to obtain approval of I.C.C. of note and 
mortgage and subsequent approval by 
Lc.C. of transfer of operating rights of 
carrier after foreclosure sale. 


No. 110, Local Union No. 807, Interna- 
tional Brotherhood of Teamsters, etc., et 
al. v. Motor Haulage Co., Inc. From 
New York Court of Appeals, decision of 
April 20, 1949. ‘Teamsters’ union chal- 
lenges validity of judgment against lo- 
cal union arising from arbitration 
award, with contentions that union 
members had not entered into agree- 
ment to arbitrate and that award arose 
from “wildcat” work stoppage which un- 
ion officials sought to prevent. 


No. 146, Alcoa Steamship Co., Inc., et 
al. v. McMahon et al. From U.S. Court 
of Appeals for Second circuit, decision 
of March 31, 1949. Action was filed by 
shipping companies and _ stevedoring 
companies, parties to a collective bar- 
gaining agreement, to prevent con- 
tinuance of alleged refusal by local un- 
ions and their officers to comply with a 
provision of the agreement giving the 
employers the right to such numbers of 
men to work in the hold, on the deck, 
or on docks as were within the minimum 
limits fixed in the agreement. 


No. 149, United States v. Colorado & 
Southern Railway Co. From the federal 
district court for the. Colorado district. 
The federal government in this case 
attacks action by the district court ap- 
proving a plan of adjustment and find- 
ing the United States not a creditor of 
the Colorado & Southern, as to federal 
taxes, in the C. & S. reorganization. 


No. 152, Gibbons v. The Detroit & To- 
ledo Shore Line Railroad Co. From USS. 
Court of Appeals for Sixth Circuit, de- 
cision of February 1, 1949. Suit by fire- 
man to regain seniority rights and to 
recover damages for time lost since 
dismissal from employment after failure 
to pass physical examination. 


Airline Certificate Case 


No. 157, Civil Aeronautics Board v. 
State Airlines, Inc. From U.S. Court of 
Appeals, District of Columbia, decision 
of April 6, 1949. Suit was filed by State 
Airlines to review C.A.B. order granting 
to Piedmont Aviation, Inc., a certificate 
authorizing air transportation of per- 
sons, property and mail from points in 
the Carolinas and Virginia to Ohio Val- 
ley points west of the Appalachian 
Mountains. 

No. 158, State Airlines, Inc., v. Civil 
Aeronautics Board and Piedmont Avia- 
tion, Inc. Companion case to No. 157. 

No. 159, Piedmont Aviation, Inc., v. 
State Airlines, Inc. Companion case to 
Nos. 157 and 158. 


No. 186, City of Dallas v. D. W. Rent- 
zel, Administrator of Civil Aeronautics. 
From U.S. Court of Appeals for Fifth 
circuit, decision of February 1, 1949. 
City of Dallas seeks review of Admin- 
istrator Rentzel’s order overruling pro- 
test by Dallas against development of 
the Midway airport to provide service 
for both Dallas and Forth Worth, there- 
by according an inferior status to Love 
Field, a Class 4 airport developed by 
Dallas. 

No. 212, United States v. Seaboard 
Airline Railroad Co. From U.S. Court 
of Claims, decision of May 2, 1949. The 
Seaboard sued in 1946 to recover a per- 
centage of mail transportation payments 
withheld by the government in 1940 in 
a period after the filing of a release of 
claims against the government arising 
out of land grants, under the transporta- 
tion act of 1940. One issue involved is 
whether two-year statute of limitations 
set forth in interstate commerce act 
bars action by carrier in Court of Claims, 
or whether that court’s six-year statute 
of limitations applies. 

No. 218, The P. Dougherty Co. v. 
United States. From US. Court of 
Claims, decision of May 2, 1949. The 
Dougherty Company’s claim was for re- 
covery of the value of barges it sold as 
scrap, allegedly for less than their fair 
value, after the War Production Board 
threatened to requisition the barges for 
diversion of the material to war pur- 
poses. 


Action by Airline Pilots 


No. 229, Capital Airlines, Inc., v. Ed- 
wards and Young. From US. Court of 
Appeals, District of Columbia, decision 
of March 14, 1949. The original action 
was instituted by two Capital Airlines 
pilots, to enjoin that carrier from com- 
plying with an award of a “System 
Board of Adjustment” which decided, 
after a hearing, that the two pilots had 
been “permanently severed” from their 
jobs prior to their entry into military 
service in World War II. 

No. 242, Kenosha Motor Coach Lines, 
Inc., v. Public Service Commission of 
Wisconsin et al. From Wisconsin Su- 
preme Court, decision of April 12, 1949. 
This suit arose after the Wisconsin com- 
mission ordered the carrier to restore 
and render interstate freight service on 
its interurban rail line after the Inter- 
state Commerce Commission had per- 
mitted. cancellation of the carrier’s in- 
terstate tariffs, as an abandonment of 
interstate service, the carrier continu- 
ing its intrastate operations. 

No. 251, Baltimore & Ohio Railroad 
Co. v. Magruder, as Collector of Internal 
Revenue, District of Maryland. From 
U.S. Court of Appeals, Fourth circuit, 
decision of May 24, 1949. The B. & O. 
seeks refund of undistributed-profits 
taxes paid by it in 1937, on the grounds 
that deductions for accruals of carriers’ 
excise taxes and other deductions from 
gross income for 1936 should have been 
allowed. 


Negro Discrimination Suit 


No. 269, Russell, Judge of Circuit Court 
of City of St. Louis, v. State of Missouri 
ex rel. St. Louis-San Francisco Railway 
Co. From Missouri Supreme Court, de- 
cision of March 14, 1949. This case was 
instituted to obtain a writ of prohibition 
to prevent the St. Louis circuit court 
judge from making any determination in 
an action brought before him by two 
Negro train porters who sought to pre- 
vent transfer of the “head-end” braking 
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functions performed by them to white 
men who were members of the Brother- 
hood of Railroad Trainmen. 

No. 271, Alcoa Steamship Co., Inc., v. 
United States. From U.S. Court of Ap- 
peals, Second circuit, decision of June 
29, 1949. Action by carrier, under the 
Tucker act, to recover charges for freight 
shipped aboard its vessel by the War 
Department, under a government bill of 
lading, after loss of vessel and cargo by 
enemy action. 

No. 292, Duryee, Trustee of Property 
of New Jersey & New York Railroad Co., 
v. Erie Railroad Co. From US. Court 
of Appeals, Sixth circuit, decision of 
June 1, 1949. Suit was filed by subsidiary 
against its parent railroad to establish 
liability of the latter for obligations in- 
curred by the subsidiary, where the time 
for filing claims against the parent com- 
pany expired prior to the earliest date 
for filing against the subsidiary and 
where the trustees of the parent com- 
pany also were trustees of the subsidiary 
in subsequent reorganization proceedings. 


Court Rejects Both Keeshin 
Reorganization Plans; 


Attorneys Announce Appeal 


Concluding that both the trustees’ al- 
ternate plan (the Walker plan) and the 
Keeshin-Ratner plan for reorganization 
of Keeshin Freight Lines, Inc., Chicago, 
must be rejected because neither bid 
approximates the enterprise value of the 
Keeshin properties, Federal Judge Walter 
J. LaBuy, of Chicago has issued a memo- 
randum and order rejecting both plans 
and giving both parties until October 17 
to present amended plans. 

Counsel for Keeshin-Ratner an- 
nounced October 4 they had appealed 
Judge LaBuy’s latest order to the court 
of appeals, on grounds that it was ar- 
bitrary and not based on the evidence 
developed at lengthly hearings earlier 
this summer (T.W., Aug. 27, p. 36). The 
higher court is not expected to hear the 
appeal until December. 

Of the Walker plan, which provided 
for a minimum cash bid of $1,410,000 
(since reduced to $1,335,000 by the pay- 
ment of some $75,000 in c.o.d. claims in- 
curred prior to trusteeship), Judge LaBuy 
said that the plan appeared to provide 
for payment in full and in cash to pri- 
ority creditors, and that general creditors 
of the operating companies, taken as a 
whole, would receive approximately 85 
cents in cash for each $1.00 of estimated 
claims. 

The Keeshin-Ratner plan, said Judge 
LaBuy, provided for the payment of 
$600,000 in cash by John L. Keeshin and 
David Ratner, part of which would be 
used to pay unpaid taxes due state gov- 
ernments and the federal government. 
It proposed to pay 30 per cent in cash 
to an estimated $750,000 of general 
creditors of the operating companies 
who had not agreed to subordinate their 
claims, said the court, and further pro- 
vided that the remaining general credi- 
tors would receive junior notes, payment 
on such notes to be completed by the end 
of the eighth year. Creditors of the par- 
ent, or holding company, would receive 
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15 per cent of the face value of their 
notes. 


“The Keeshin-Ratner plan is not 
feasible and must be rejected,” declared 
the court. “Stated simply, this plan 
should be amended to provide for more 
cash and less paper. The proposal to in- 
vest only $600,000 in cash is inadequate in 
view of the obsolete operating equip- 
ment, the remaining two-thirds of the 
unpaid tax obligation, and the provision 
for payment to general creditors, with 
the exception of those with claims under 
$35.00, of only 30 per cent as a down 
payment. It does not provide for suffi- 
cient cash to give the new company an 
opportunity to survive. It is the court’s 
view that the only hope of success under 
the top-heavy financial structure pro- 
posed by this plan would be a number of 
years of economic prosperity and a boom 
in the trucking industry.” 


System Worth $1,700,000 


The court stated that the findings by 
the Securities and Exchange Commis- 
sion, in its advisory report filed with 
the court August 8, that the valuation 
of the Keeshin enterprises was approxi- 
mately $2,200,000 has “no justification in 
the record,” and concluded that “the 
enterprise valuation of the Keeshin 
system, for the purpose of reorganiza- 
tion, is the sum of $1,700,000.” 


Examining the two reorganization 
plans, the court held that, “because of 
economic uncertainty, the fact that 
substantially two-thirds of the operat- 
ing equipment is obsolete and that the 
trucking industry has a very high risk 
factor, that the debtor company has a 


past history of large deficits and widely 
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fluctuating net revenues, that a plan 
providing for a cash sale at or near the 
enterprise value is the most advanta- 
geous to creditors.” 


Trustees Are Praised 


“The court has seen the immense im- 
provement that has taken place in the 
Keeshin system under the competent 
management of the trustees (William F. 
Dronan and Daniel D. Carmell),” con- 
tinued Judge LaBuy’s memorandum. 


Recalling that during the early days 
of the trusteeship, which began Febru- 
ary 1, 1946, “certain general creditors 
and noteholders persistently insisted the 
court liquidate this estate, which course 
the trustees vigorously opposed,” Judge 
LaBuy said that he had permitted the 
trustees to continue operations. 


“As a result of profits derived from 
operations under trusteeship from Feb- 
ruary 1, 1946, to the present date, the 
trustees estimate that they have retired 
more than $300,000 in priorities includ- 
ing wage claims,” he said in his memo- 
randum. “It is because of the success 
of trustees’ operations during the past 
three years that the company has be- 
come valuable . . 

“Although an all-cash plan is most 
advantageous to creditors of this es- 
tate, the Walker all-cash plan must be 
rejected because its offer of a minimum 
bid of $1,335,000 does not approximate 
the enterprise value of the company.” 


In arriving at a valuation of $1,700,- 
000 for the property, the court held that 
it was necessary “to use either a more 
reasonable earnings expectancy than the 
$500,000 used by Dr. Badger and the 
S.E.C. in arriving at their valuation of 
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this enterprise, or to use a lower price 
earnings multiplier than the 6 and 
6 2/3 figures used in order to give proper 


consideration to the fact that these 
earnings have been overstated.” 


Forwarder Suit Withdrawal 


Allowed by District Court Confe 
The federal district court at Wilming- Agree 
ton, Del., over the protest of Commis- g 
sion attorneys, permitted freight for- Bill fc 
warders to withdraw a suit they had 
filed asking the court to set aside the More 
Commission’s order in No. 29493, Freight § py a col 
Forwarders—Motor Common Carriers, § and Sen 
Agreements. The court permitted with- § tions ap) 
drawal of the suit after it was informed § river-an 
that the Commission, at the request of § ects enc 
the Senate interstate and foreign com- § ence co 
merce committee, had postponed the ef- § agreeme 
fective date of its order from October — Houses | 
1 to March 1, 1950 (T.W., Sept. 24, p. 27). The ¢ 
The committee asked the Commission § the bill, 
for the postponement when it was con- § having 
sidering S 2113, a bill to give forwarders — June 1. 
the status of common carriers and to § jected a 
permit them to negotiate agreements § kin, of ] 
with motor carriers, such agreements to § from th 
be subject to Commission jurisdiction § conferez 
only after filing of the agreements with § which t 
the Commission (T.W. Sept. 17, p. 13). for rive 
The forwarders’ suit at Wilmington | Projects 
sought to have set aside the order in No, § sion of 
29493, in which the Commission held, | Temness 
among other things, that motor carriers J (T-W. 4 
might not furnish terminal-to-terminal The rf 
services for forwarders at less than their | sho 
published rates. on ri 
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TRANSPORTATION 
LEGISLATION 


Conferees Finally Reach 
Agreement on Appropriation 


Bill for Rivers, Harbors 


More than four months of deliberation 
py a conference committee of the House 
and Senate on H. R. 3734, the civil func- 
tions appropriation bill carrying funds for 
river-and-harbor and flood-control proj- 
ects ended October 4 when the confer- 
ence committee, finally having reached 
agreement, filed its report in the two 
Houses of Congress. 

The conferees began consideration of 
the bill, as amended by the Senate after 
having been passed by the House, on 
June 1. On August 23 the House re- 
jected an effort by Representative Ran- 
kin, of Mississippi, to obtain instructions 
from the House to its members of the 
conference committee on H.R. 3734 by 
which the amount voted by the Senate 
for river-and-harbor and flood control 
projects would be increased, with inclu- 
sion of money for starting work on the 
Tennessee-Tombigbee waterway project 
(T.W., Aug. 27, p. 38). 

The report of the conference commit- 
tee showed that the conferees agreed 
on river-and-harbor appropriations 
totaling $197,489,690 instead of $176,034,- 
270 voted by the House and $229,098,290 
voted by the Senate. For “flood control, 
general,” the conferees agreed on $366,- 
330,400 instead of $321,000,000 proposed by 
the House and $415,084,300 proposed by 
the Senate. 

On October 3, the House voted down 
a motion by Chairman Cannon, of the 
House appropriations committee, for in- 
struction of the conferees by the House 
to insist on disagreement to the alloca- 
tion of any funds for the purpose of 
flood-control projects on the Missouri 
River at Gavins Point Reservoir, Ne- 
braska,) and South Dakota, the Senate 
having amended the bill to include 
$150,000 for “planning” of that project. 


“This motion is made in order to ex- 
pedite adjournment,” said Chairman 
Cannon. “The committee of conference 
on this bill has been in session I think 
longer than in any conference within the 
memory of any member of the House. 
It has been in conference from June 1 to 
October 3—more than four months. 
After four months of debate on this 
bill between the conferees on the part of 
the House and the conferees on the part 
of the Senate we have agreed on every- 
thing in the bill except this one point, 
the Gavins Point Dam; everything else 
has been disposed of. 


“If anyone has any curiosity as to 
What has delayed the conferees in reach- 
ing an agreement on the bill it may be 
said that the delay was due to the unani- 
mous objection of the managers on the 
part of the House to agreeing to exorbi- 
tant and unwarranted expenditures of 
public funds proposed by the other body 
(the Senate). They proposed to add to 
the bill as it passed the House unbudg- 
ted and sometimes unauthorized proj- 
eects, projects the full cost of which ag- 


gregate $459,000,000. . . It was a question 
of spending money we did not have for 
something we could get along with- 
out.... 

“But a great bill was waiting. It in- 
volved appropriations both imperative 
and essential in projects all over the 
United States. The conferees on the part 
of the other House refused to let it pass 
until their unbudgeted expenditures were 
added in. Finally, in order to secure the 
enactment of this important bill, the 
House reluctantly capitulated. We now 
have left only the Gavins Point 
DOM. «3 

Chairman Cannon said that, among 
objections of the House conferees to that 
item were the contentions that the proj- 
ect was not needed and that it was now 
too early to make a survey, since “it will 
be 12 or 13 years before construction can 
begin on the Gavins Point Dam...” 

The House rejected Chairman Can- 
non’s motion on a roll call vote, 101 voting 
for the motion and 153 voting against it. 


Senate Committee Points 


To ‘Hold-down’ Action on 
Parcel Post Rate Boosts 


In deciding to limit the proposed in- 
creases in rates on fourth-class mail 
(parcel post and catalogs) to figures 
that would yield additional revenue es- 
timated at $17,710,000 a year, the Senate 
post office and civil service committee 
concluded that the fourth-class mail rate 
increases prescribed by the bill it con- 
sidered, as originally introduced, would 
be too high, in view of a revenue in- 
crease of $77,900,000 annually expected to 
be produced by the higher rates put into 
effect last January 1 on parcel post and 
catalogs, it was shown in the report of 
the committee on S. 1103 (T.W., Oct. 1, 
p. 36). 

The committee noted that the postal 
rate boosts made effective January 1, 
1949, were designed to add a total of 
$145,325,000 a year to postal revenues. 
Of the increase of $77,900,000 in fourth- 
class mail revenues, it said, $71,300,000 
would be derived from parcel post. It 
said it felt that, in view of “this large 
increase” and in view of evidence ad- 
duced by it at hearings on S. 1103, the 
rates proposed in the bill as introduced, 
which would yield a total increase in 
fourth class of $45,900,000, including $39,- 
300,000 in parcel post, was too high. 

“Therefore,” -the report continued, 
“the committee, in the bill, continues 
the existing rate as to books and in- 
creases the rate on catalogs and parcel 
post 48 per cent of the rates set forth 
in the original bill, which will reflect an 
annual increase on catalogs (over 8 
ounces) of $1,060,000, and would have 
reflected an increase in parcel post of 
$19,450,000 without a change in the limit 
of weight and size. However, the bill 
reduces the weight from 70 to 60 pounds 
and the size for length and girth com- 
bined from 100 inches to 72 inches, and 
this reduction, according to the Post 
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Office Department, will further reduce 
the annual increase in parcel post to ap- 
proximately $16,650,000. 

“There were several factors considered 
by the committee in connection with the 
reduction in size and ‘weight of parcels 
in fourth class, among which were the 
increasing difficulties in the housing and 
handling of the large and increasing 
volume of parcel post.” 

The bill as reported provides that on 
parcel post the rates shall be, for local 
delivery (by city carriers and on rural 
routes), 13 cents on the first pound or 
fraction thereof, 1 cent for each addi- 
tional pound or fraction thereof up to 
and including 10 pounds, and three- 
fourths of one cent for each pound or 
fraction thereof exceeding 10 pounds. 
For delivery in the various zones (zones 
1 to 8, inclusive) the parce] post rates 
provided by the bill would be 14 cents 
for the first pound or fraction thereof, 
2.1 cents for each additional pound or 
fraction thereof up to 10 pounds, and 2 
cents for each pound or fraction thereof 
exceeding 10 pounds, in zones 1 and 2, 
and would be scaled upward for the 
other zones, with the rates in the eighth 
zone being 23 cents for the first pound 
or fraction thereof, 11% cents for each 
additional pound or fraction thereof up 
to and including 10 pounds, and 11% 
cents for each pound or fraction thereof 
exceeding 10 pounds. 

On catalogs, the bill prescribes a rate 
of 8 cents for the first pound or fraction 
thereof and % cent for each additional 
_ pound, for local delivery; 9 cents for the 
first pound or fraction thereof and 1% 
centus for each additional pound or 
fraction thereof in the first and second 
zones, and, at the end of the zone scale, 
18 cents for the first pound or fraction 
thereof and 7 cents for each additional 
pound or fraction thereof in the eighth 
zone. 

In discussion of the increases proposed 
with respect to fees for “special services” 
of the Post Office Department, the com- 
mittee said in its report that in some 
of the services there should be no in- 
crease and that in others the increase 
should be less than those recommended 
by the Postmaster General. 

“Therefore,” said the committee, “the 
bill carries the following increases in 
‘special services:’ 

“Special delivery, approximately one- 
half of the increase reflected in the 
original bill, $5,800,000; notices concern- 
ing undeliverable third- and fourth- 
class mail, 66 2/3 per cent of the original 
bill, $400,000; registered mail, reduced 
from $8,250,000 in the original bill to 
$4,500,000; insured mail, as set forth in 
the original bill, $550,000; c.o.d. mail, re- 
duced from $6,800,000 to $3,850,000; cer- 
tificates of mailings, as set forth in the 
original bill, $400,000; total, $15,500,000.” 


The committee estimated that the ad- 
ditional annual revenue which the bill 
as reported would produce would total 
$102,260,000. The bill as introduced, 
drafted by the Postmaster General, it 
said, was designed to increase annual 
postal revenues by a total of $253,2'75,000. 





House Passes Bill Amending 
Merchant Ship Sales Act 


The House has passed and sent to the 
Senate H. R. 3419, amending the mer- 
chant ship sales act of 1946 by adding 
thereto a provision designed to bring 
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about equality of federal tax treatment 
as between those who purchased war. 
built ships from the Maritime Commis. 
sion prior to the enactment of the ship 
sales act and those who purchased ships 
after the date of enactment of that law 
(T.W., Oct. 1, p. 48). 


















Nominee for 1.C.C. Bureau 
Position Answers Attacks 


By Engine Service Unions 


James E. Friend, nominated by Presi- 
dent Truman for appointment as assist- 
ant director of the Comission’s Bureay 
of Locomotive Inspection, testified before 
the Senate interstate and foreign com- 
merce commitee on October 5 to answer 
attacks on his qualifications which offi- 
cials of two engine service employe 
unions had made in another hearing, 
September 26, on Mr. Friend’s nomina- 
tion (T.W., Oct. 1, p. 45). 


Two witnesses for the International 
Association of Machinists, the A.F. of L. 
union of which Mr. Friend says he was 
still a dues-paying member, also testified 
on October 5 as endorsers of Mr. Friend's 
nomination. They were Eric Peterson, 
general secretary and treasurer of the 
I.A.M., and Maywood Boggs, Washington 
representative of the International 
Brotherhood of Boilermakers, Iron Ship 
Builders and Helpers of America. Mr. 
Boggs had appeared before the commit- 
tee in an earlier hearing on the same 
subject (T.W., Aug. 20, p. 48). 

Mr. Friend described as “vicious” the 
statements made by D. B. Robertson, 
president of the Brotherhood of Locomo- 
tive Enginemen and Firemen, and John 
T. Corbett, assistant grand chief engineer 
of the Brotherhood of Locomotive Engi- 
neers, to the effect that Mr. Friend had 
been a strike-breaker in the course of 
the shopmen’s strike in 1922, when Mr. 
Friend was employed as a _ master 
mechanic by the Texas & Pacific. 

“I was not a strike-breaker in 1922 or 
at any other time in my railroad career,” 
said Mr. Friend. “Furthermore, I was 
never considered anti-labor. ‘I was not 
called out on strike in 1922 and did not 
take the job of any striker. I had all! 
could do to handle my own job.” 

Mr. Peterson said that 75 per cent of 
the locomotive inspectors in the Commis- 
sion’s Bureau of Locomotive Inspection 
had come from the boilermakers’ or 
machinists’ unions. To his knowledge, 
he said, the question of seniority had 
never been effective in the appointment 
of directors or assistant directors of the 
bureau and the ‘question had not been 
raised as to the present director of the 
bureau, Edward H. Davidson, whose nom- 
ination was confirmed June 23. He said 
Mr. Friend fully met all the qualifications 
set forth in section 3 of the locomotive 
inspection act for the position for which 
he had been nominated. He averred that 
the strike-breaking charge which had 
been made against Mr. Friend in the 
September 26 hearing was “an insult to 
this committee.” The I.A.M., he said, had 
heard that the strike-breaking charge 
would be made and had found, on in 
vestigation, that there was “no truth” iD 
the charge. 

Senator Magnuson, of Washington, 
suggested that if Mr. Friend had been 
a member of one of the engine service 
unions there would have been no 0b- 
jection from those unions to the nom- 
ination. He said he thought it was un- 
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fortunate that the controversy between 
the unions would have to be decided by 
the Senate. 


Mr. Boggs said that, had it not been 
for the dieselization of the railroads, the 
poilermakers’ union would have come 
forward and claimed the assistant direc- 
torship of the locomotive inspection bu- 
reau for its members, but, he added, in 
view of railroad dieselization the boiler- 
makers felt it was appropriate for a 
machinist to have the job. He quoted 
from a letter he said he had received 
from the general chairman of the boiler- 
makers’ union on the Texas & Pacific 
to the effect that the writer was 
“amazed” that the strike-breaker charge 
had been made against Mr. Friend, and 
that Mr. Friend had always been “one 
of the gang” in labor matters while em- 
ployed by the Texas & Pacific. 

It was indicated at the conclusion of 
the October 5 hearing that the committee 
would hold still another hearing on the 
Friend nomination and expected a mem- 
per of the Commission to testify at that 
time. 


Sen. Morse Would Repeal 


Federal Transport Taxes 


On introduction of a bill (S. 2627) in 
which he proposed “certain budgetary 
and tax adjustments needed for sus- 
tained economic expansion under a free 
competitive enterprise system,” includ- 
ing repeal of the 15 per cent tax on trans- 
portation of persons and the 3 per cent 
tax on transportation of property, Sena- 
tor Morse, of Oregon, said that he re- 
garded the excise taxes which he sought 
to reduce or repeal as unsound, that they 
hamstrung business incentive and that 
they were unfairly discriminatory in 
nature. 

The total annual revenue loss to the 
federal government that would result 
if title II of his bill, relating to excise 
taxes, were enacted, he said, would be 
$1,057,000,000, of which $245,000,000 would 
be accounted for by repeal of the tax on 
transportation of persons and $372,000,- 
000 would be accounted for by repeal of 
the tax on transportation of property. 


“It should be remembered, however,” 
he said, “that estimates of direct revenue 
lost through the reduction or repeal of 
excise taxes can be very misleading. 
These taxes are taxes on consumption. 
They are regressive taxes that are not 
based upon the ability to pay and in 
most instances do not take into account 
the financial resources of the persons 
paying the tax. Therefore, they operate 
to restrain the very economic expansion 
which provides the basis for high tax 
revenues. The net effect of these re- 
ductions for the economy would be ex- 
tremely wholesome. To the extent that 
they stimulated an expansion in national 
income they would produce additional 
tax revenue in the form of personal in- 
come tax nee en and corporation tax 
payments . 


Senator aeesee said the tax proposals 
embodied in his bill were based on rec- 
Ommendations of the Committee for 
Economic Development. 


“} am perfectly aware,” he said, “of 
the constitutional provision that all bills 
for raising revenue shall originate in 
the House of Representatives and I am 
hot proposing that either the Senate 
comnittee (on finance) or the Senate 
at upon my recommendations until 
afte: a tax bill has been passed by the 


House of Representatives. However, I 
am not content to wait until the House 
has taken action. I know of no reason 
why members of the Senate cannot 
make revenue proposals that will at 
least give the House of Representatives 
something to consider...” 


U.S. Inquiry Board in Dock 


Strike in Hawaii Proposed 


Setting up of a federal board of in- 
quiry, “as provided by the Taft-Hartley 
law,” to make an investigation and de- 
termine the facts in the dispute between 
Hawaiian longshoremen and their em- 
ployers as a result of which a strike has 
been in progress on the Hawaiian docks 
for many weeks, has been recommended 
by Senator Morse, or Oregon. 

In an address in the Senate, Senator 
Morse said he thought that application 
of the inquiry-board provision of the 
Taft-Hartley act to the Hawaiian dis- 
pute “will serve to afford us an authentic 
federal view of the merits of the case.” 

“It is to be hoped,” he said, “that such 
an authentic federal view will then cause 
the parties to agree either to accept the 
findings of fact of such a board, as pro- 
vided for under the Taft-Hartley -law, 
or to negotiate a collective-bargaining 
agreement between themselves, based 
upon its findings.” 

Senator Morse called attention to pub- 
lished reports that violence had broken 
out at The Dalles, Ore., as a result of an 
attempt to unload a barge containing 
pineapples from the Hawaiian Islands, 
“declared to be ‘hot cargo’ by the long- 
shoremen’s union.” He said he had stated 
before, and was not repeating, the view 
that there were in Hawaii “forces that 
would like to see it (the dispute) spread 
to the west coast.” 

“It now appears that that danger is 
becoming a reality,” he said. 


Senate Bill Would Compel 


Joint Rates by Trucks 


Under proposed legislation (S. 2626) 
introduced by Senator Stennis, of Mis- 
Sissippi, motor common carriers subject 
to the interstate commerce act would 
be compelled to establish reasonable 
through routes and joint rates, charges 
and classifications. Section 216 of the 
act as presently worded makes estab- 
lishment of through routes, joint rates, 
etc., by motor common carriers permis- 
sive rather than mandatory. 

The text of the Stennis bill follows: . 

“Be it enacted, etc., That subsection 
216(c) of the motor carrier act, 1935 
(49 Stat. 558; 49 U.S.C. 316(c)), is 
amended by striking out the words ‘may 
establish’ wherever they appear therein 
and inserting in lieu thereof the words 
‘shall establish’.” 


Senate Committee Approves 
U.S.-Alaska Rail Link Bill 


The Senate foreign relations committee 
on October 4 ordered favorably reported, 
without amendment, H.R. 2186, a bill au- 
thorizing U.S. government action pre- 
requisites to construction of a railroad 
connecting the existing railroad system 
serving the United States and Canada 
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and terminating at Prince George, Brit- 
ish Columbia, Canada, wtih the railroad 
system serving Alaska and terminating 
at Fairbanks, Alaska (T.W., Aug. 27, 
p. 11). 

The bill was passed by the House, 
without opposition, August 24. Under its 
provisions, the President would be au- 
thorized to negotiate with the Canadian 
government for the location survey of a 
railroad, 1,400 miles long, between Prince 
George, British Columbia, and Fairbanks, 
Alaska, and to conclude an agreement 
with Canada relative to such survey. 
In event of conclusion of such an agree- 
ment, the President would be authorized 
to have the survey made. The bill con- 
tains, also, authorization of appropria- 
tion of funds required for the making of 
the survey. 


Wisconsin Senator to Press 


For Action on Seaway Bill 


In a statement he has inserted in the 
Congressional Record, Senator Wiley, of 
Wisconsin, has announced he will “insist” 
that the Senate foreign relations com- 
mittee report on the St. Lawrence sea- 
way legislation now pending before it, 
“in the second session of the Eighty- 
first Congress which will open next Jan- 
uary.” 

“The foreign relations committee seems 
to have found time to report every other 
important bill pending before it, de- 
signed to donate money abroad,” Sena- 
tor Wiley said. “Well, it’s time that we 
had a Marshall plan for the United 
States and Canada by completing this 
2,347 mile seaway from Duluth on Lake 
Superior to the Gulf of the St. Lawrence. 
Nine of the 18 locks are already com- 
pleted. 

“We dare not leave this greatest project 
on the North American continent un- 
completed, now that we are faced with 
the threat of an expanding, aggressive 


Russia armed with.terrible new weapons 
of warfare. The Joint Chiefs of Staff 
have confirmed the seaway as helpful 
to United States defense. . .” 


LABOR NEWS 


(SL OS LOLI TAN: 
Two ‘Ops,’ Rail Committee 
Negotiate Rules Changes 


After ten days spent exploring pro- 
posals of two operating brotherhoods and 
the nation’s railroads for changes in na- 
tional rules applicable to train and yard 
service employes, rules committees of the 
Trainmen and the Conductors and the 
carriers on October 4 began negotiations 
towards a settlement of the dispute. The 
parties opened discussion in the Union 
Station, Chicago, on September 22 (T.W., 
Oct. 1, p. 49). One of the chief union 
demands is for a 40-hour week for ap- 
proximately 120,000 hourly-paid yard 
service employes. Rules changes de- 
manded by the two unions would, if 
granted, affect approximately 250,000 
railroad employes. 


‘Non-Ops’ Report Settling 
Disputes Over 40-Hour Week 


G. E. Leighty, chairman of the joint 
negotiating committee of the non-oper- 
ating railroad unions, reported that “con- 
siderable progress” was being made in 
efforts to clarify and settle disputes 
arising from the introduction on Septem- 
ber 1 of the 40-hour work week for the 
nation’s non-operating railroad employes. 
Since early in September a carrier com- 
mittee and Mr. Leighty’s committee have 
been meeting in the Union Station, Chi- 
cago, to settle disputes related to the 
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new working schedules (T.W., Sept. 10, 
p.. 1). 

Three decisions, concerned with extra, 
unassigned and furloughed employes, had 
disposed of almost 1,000 Cases, Mr 
Leighty said. Two other major issues, 
concerning service on rest days and ap- 
propriate travel time, were scheduled to 
go to a referee beginning October 9. His 
decision would help to settle approxi- 
mately 2,000 cases, union officials said, 
Referees’ rulings are to be retroactive to 
September 1. 


Railroad Presidents, Labor 
Leaders Hold Conference 


Presidents of about 15 railroad com- 
panies were guests of the executives of 
the railroad labor unions comprising the 
membership of the Railway Labor Ex- 
ecutives’ Association, and of the heads 
of the Brotherhood of Railroad Train- 
men and Brotherhood of Locomotive 
Engineers at a luncheon September 29 
in the Hamilton hotel, Washington, D.C,, 
in the course of which, it was said, there 
had been discussion of a number of mat- 
ters of mutual concern to rail manage- 
ment and rail labor. 

The luncheon-meeting was described 
as one of a series of such meetings, held 
at intervals of a few months. ... The 
railroad presidents had been the hosts 
at an earlier luncheon of the same na- 
ture. 

William T. Faricy, president of the 
Association of American Railroads, and 
Harry W. Fraser, president of the 
R.L.E.A. and of the Order of Railway 
Conductors, as spokesmen for those 
present at the September 29 luncheon, 
indicated that there had been com- 
plete agreement on the proposition that 
private management of the nation’s rail- 
roads was desirable. They explained 
that in such meetings they could discuss 
ways and means of making service and 


PORT OF STOCKTON 


Lew 


Shipping through Portland, Oregon [S GOOD BUSINESS! 


“You Cargo 
PORI OFO 


ia as a 


“7 


Commission of Public Docks 


AKLAND 


MOST MODERN & EFFICIENT SEA-LAND-AIR TERMINAL O77 Jai Tranctsco DB. 





October 


conditi 
ter, at 
discuss! 


Airlir 
Net ¢ 


The r 
reportec 
334,416 
year as 
same |} 
statistic 
Aeronal 

For t 
30~=«tthi: 
showed, 
income 
ficit in 
488,309 
June 30 

Operé 
and Of 
$108,995 
year as 
enues Cc 
penses » 
last ye 
that th 
spective 
were de 
499,552 
and $9 
$2,236,9: 
281,390; 
248. Ri 
229,444 
year as 
1948 qu 

For t] 
the car 
$451,405 
$428 286 
enues ¢ 
penses | 
ended J 
for the 
as follc 
$319,268 
254,592; 
freight, 
other, ¢ 
Iniles fi 
12 mon 
pared v 
ended J 


Passe 
In Fir 


Passe 
mutatio 
Clusive 
panies, 
$45 764, 
In June 
accordil 
Mission 
anc St: 
tistics, 
ment N 

For t 
976 as ¢ 


WORLD 


pt. 10, 


extra, 
'S, had 
, Mr, 
issues, 
id ap- 
led to 
9. His 
proxi- 
; Said, 
hive to 


or 
=) 


com- 
ves of 
ig the 
r Ex- 
heads 
rrain- 
notive 
yer 29 
, D&E. 
there 
" mat- 
nage- 


cribed 











October 8, 1949 


conditions in the railroad industry bet- 


and would help to make the nation’s 


ter, and said they believed that such rail transport system adeauate for na- 


discussions would be of mutual benefit 


tional defense needs. 


TRANSPORTATION 
STATISTICS 


Airlines Report $12 Million 


Net Operating Income Gain 


The nation’s 16 domestic trunk airlines 
reported net operating income of $15,- 
334.416 for the second. quarter of ‘this 
year as compared with $3,262,838 for the 
same period last year, according to 
statistics made available by the Civil 
Aeronautics Board. 

For the 12 months ended with June 
39 this year, the board’s statistics 
showed, these carriers had net operating 
income of $23,118,722 as against a de- 
ficit in net operating income of $15,- 
488,309 for the 12 months period ended 
June 30, 1948. 

Operating revenues totaled $124,329,770 
and operating expenses amounted to 
$108,995,354 for the second quarter this 
year as compared with operating rev- 
enues of $106,505,206 and operating ex- 
penses of $103,242,368 for the like period 
last year. The board’s figures showed 
that the operating revenues for the re- 
spective 1949 and 1948 quarterly periods 
were Gerived as follows: Passenger, $104,- 
499,552 and $89,805,860; mail, $11,172,711 
and $9,485,754; express, $2,079,470 and 
$2,236,954; freight, $4,489,455 and $3,- 
281,390; all other, $2,088,582 and $1,695,- 
248. Revenue miles flown totaled 83,- 
229,444 for the second quarter of this 
year as against 80,936,059 for the second 
1948 quarter. 

For the 12 months ended June 30, 1949, 
the carriers had operating revenues of 
$451,405,464 and operating expenses of 
$428,286,742 as against operating rev- 
enues of $374,908,951 and operating ex- 
penses of $390,397,260 for the 12 months 
ended June 30, 1948. Operating revenues 
for the respective periods were shown 
as follows: Passenger, $363,684,803 and 
$319,268,200; mail, $54,008,200 and $28,- 
254,592; express, $9,430,862 and $9,866,436; 
freight, $16,309,495 and $11,015,497; all 
other, $7,972,104 and $6,504,226. Revenue 
miles flown totaled 322,251,404 for the 
12 months ended June 30, 1949, as: com- 
pared with 312,610,960 for the 12 months 
ended June 30, 1948. 


Passenger Revenues Down 
In First Half of 1949 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
Clusive of switching and terminal com- 
panies, totaled, in coaches in June, 1949, 
$45.764,535 as compared wtih $49,534,764 
in June, 1948, a decrease of 7.6 per cent, 
according to a compilation by the Com- 
Mission’s Bureau of Transport Economics 
anc. Statistics of passenger traffic sta- 
tistics, other than commutation, state- 
met.t No. M-250. 

For the six months ended with June, 
194°, the revenue in coaches was $23,889,- 
976 as compared wtih $250,125,520 in the 


comparable period of 1948, a decrease of 
6.5 per cent. 

Passenger revenue in parlor and sleep- 
ing cars was given as follows: $24,987,888 
in June, 1949, compared with $28,304,901 
in June, 1948, a decrease of 11.7 per cent; 
and $156,815,936 in the first six months 
of 1949 as compared wtih $164,651,041 in 
the comparable 1948 period, a decrease of 
4.8 per cent. 

Revenue passengers carried in coaches 
totaled 20,148,511 in June, 1949, as com- 
pared wtih 25,277,089 in June, 1948; 
and 110,583,883 in the first six months 
of 1949, as compared with 141,774,732 in 
the like 1948 period. 

In parlor and sleeping cars, the num- 
ber of revenue passengers carried was: 
1,908,310 in June, 1949; 2,356,587 in June, 
1948; 12,324,204 in the first six months of 
1949, and 14,178,648 in the first six 
months of 1948. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 118,099 freight cars and 
an average daily shortage of 6,013 freight 
cars for the week ended September 24, 
according to the car service division of 
the Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 5,805; auto box, 64; gondola, 
9,768; hopper, 98,508; stock, 842; flat, 220; 
refrigerator, 2,365; and miscellaneous, 
527. 


The shortage consisted of 5,299 plain 
box, 102 auto box, 55 gondola, 153 hopper 
(69 covered); 70 stock, 305 flat, 10 refrig- 
erator, and 19 miscellaneous cars. 


Carload Waybill Analyses 


The Commission’s Bureau of Trans- 
port Economics and Statistics has is- 
sued a 22-page tabular report, Carload 
Waybill Analyses, 1949, statement No. 
4933, covering distribution of freight 
traffic and revenue averages by com- 
modity classes, with terminations in the 
first quarter of 1949, 1948, and 1947. It 
said the tables were prepared from a 
sample of audited carload waypbills 
“selected on a probability basis by means 
of specified terminating digits in the 
waybill number.” 

ok * * 


Freight train performance in the first 
half of 1949 reached the highest effi- 
ciency on record, net ton-miles a freight 
train-hour having amounted to 19,127 
compared with 18,779 in the year 1948 
and 17,623 in 1944, the peak war year, 
according to the Association of American 


Railroads. 
* a * 


For the accommodation of passengers, 
the Pullman Company furnished 119,800 
coat hangers in Pullman cars in 1948, 
according to the Association of Ameri- 
can Railroads. 
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over this area! 

In actual operation, Towmotor travels faster under heavier loads .. . 
weighs less, carries more . . . climbs grades more readily . . . stands up 
under constant daily use. 


Check these outstanding Towmotor features: 


® Dual Finger-tip Control —either hand. © Rapid lifting of loads up to 4000 Ibs. 


© Positive Brake— vertical and horizontal. © 3 Point Suspension—for smooth 


© Automatic power cut-off when brake is applied. travel, easy maneuverability. 


Write for the descriptive folder on Towmotor Electric Pallet Trucks. Learn 
how Towmotor Mass Handling methods can cut production costs and save 
money for you. Towmotor Corp., Division 10, 1226 East 152nd St., Cleve- 
land 10, Ohio. Representatives in all Principal Cities in U. S. and Canada. 


FORK LIFT TRUCKS 
and TRACTORS 


"“ TOWMOTOR 


THE ONE-MAN-GANG il 











STORAGE © DISTRIBUTION 


“TRAFFIC Wor.p 


Exposition Notes... 


Vote for the most respected packaging 
man at the show goes to H, J. Hunt, of 
Burroughs Adding Machine Co. His ac- 
complishments: First prize export pack 
for the third year in a row; winner also 
of the Harold Jackson Award offered by 
Wm. H. McGee & Co., marine under- 
writers, for the most effective method of 
preventing package pilferage. He did the 
latter with a special version of his ex- 
port prize winner. While the judges were 
not such practiced pilferers as exist on 
the waterfront, they could devise no way 
of quickly rifling Mr. Hunt’s pack as the 
result of their experience with the work 
of these gentry. The export packaging 
award was presented by The Traffic 
Service Corp., publishers of TRAFFIC 
WORLD. 


* * * 


The Irving J. Stoller Award for the 
most ingenious interior packaging was 
won by Wilburn Couch, of General Mo- 
tors, who must share honors with Mr. 
Hunt. The same Couch package won 
second prize in the Corrugated and Solid 
Fibre Box Division, and another Couch 
package placed third in the Export Di- 
vision. The Stoller Award is by the 
president of Fibleco Illinois Corporation, 
chairman of the Society’s first competi- 
tion and a founder of the group. 


e % * 


TRAFFIC WORLD distributed a folder con- 
sisting of a photographic preview of 
products displayed at the exposition. This 
provided visitors with a guide to points 
of interest as well as a valuable “take 
home” item to supplement operational 
notes. 


co * 


The Institute, well attended educa- 
tional co-feature of the exposition, held 
in cooperation with Wayne University, 
emphasized consumer participation and 
was completely devoid of “sales promo- 
tion” in its presentations. The latter 
factor was in capable hands on the ex- 
Position floor. 


* * * 


Convention Hall in Detroit provided 
the exposition with far more elbow room 
than was available at previous Chicago 
headquarters. Most exhibitors took ad- 
vantage of it with larger display space. 
With the many new exhibitors added, 
the show assumed major proportions as 
an event of this kind. 


* * * 


Displayers of heavier equipment sighed 
enviously at displayers of light equip- 
ment, as always when displays are 4I- 
ranged. One philosopher pointed out 
that both bass horn and piccolo are 
needed for the symphony. This remark 
was cataloged as “true fact but sraall 
comfort” in some quarters. 





Octob 


New 
More 
Ai F 


Wir 


annus 
ciety 
terial; 
Conve 
5, anc 
and r 
dustr} 
may | 
gence 
trial ; 


Son 
mate! 
tracte 
heavi 
the n 


The 
aptly 
of in 
Corp¢ 
Packs 
stitut 
(see ¢ 
ficien 
hand 
mate: 
aging 

As 
show: 
both 
dling 





kag ing 
int, of 
lis ac- 
» pack 
r also 
red by 
inder- 
hod of 
id the 
is ex- 
$ were 
ist on 
O way 
as the 
- work 
aging 
Traffic 
RAFFIC 


con- 
w of 
This 
oints 
“take 
ional 


luca- 
held 
rsity, 

and 
omo- 
atter 
» eX- 


yided 
room 
cago 
- ad- 
pace. 
ided, 
Is as 


ohed 
julip- 
. afe 

jut 

are 
nark 
roall 








October 8, 1949 





Industrial Packaging and 


59 


Materials Handling Exposition 


New Packaging Developments, Improved Container Methods, 
More Diversified Materials Handling Equipment Observed 
At Fourth Annual S.1.P.M.H.E. Trade Show in Detroit. 


By PAUL A. AMUNDSEN 


Wirn BY FAR the largest of its four 
annual expositions to date, the So- 
ciety of Industrial Packaging and Ma- 
terials Handling Engineers moved into 
Convention Hall, Detroit, on October 4, 
5, and 6, to display progress in methods 
and machines to transportation and in- 
dustry. With the event, the exposition 
may be said to have celebrated its emer- 
gence as one of the nation’s top indus- 
trial shows. 


Some 90 exhibitors of packaging and 
materials handling developments at- 
tracted thousands of visitors from the 
heavily industrialized Detroit area and 
the nation at large. 


The exposition was unintentionally but 
aptly defined by O. E. Johnson, director 
of industrial engineering, Kaiser-Frazer 
Corporation, who, speaking before the 
Packaging and Materials Handling In- 
stitute held in connection with the show 
(see elsewhere), said, “You can’t have ef- 
ficient packaging without good materials 
handling, and you can’t have efficient 
materials handling without good pack- 
aging.” 


As the accompanying display of photos 
shows, the exposition presented means of 
both protective packaging, and the han- 
dling and shipping of packaged products. 


An exposition is always valuable in 
bringing out new product-trends as well 
as new products. This one, featuring 
What is held to be an “infant” industry 
cf terrific short-span development, is 
lus an especially important contribu- 
on. A tour of the exposition floor gave 
1€ average visitor the following gen- 
val impressions: 


a aes 


_ 


1. Heavy competition in the field of 
‘orrosion-preventive packaging, with 
articularly fine results in the form of 
‘oduct development. Many of the 
/2w methods of dipping and/or wrap- 
ng for product protection of finished 
‘irfaces in shipment are startling, 
« nong them wrapping methods in which 





chemically treated paper absorbs mois- 
ture-vapor from the product and sur- 
rounding air. 

2. Methods of container reinforcement 
are moving into high speeds, and this 
shipping-room challenge imposed by 
volume shippers appears to be well in 
hand. Developments in fast application 
of steel strapping with feeding conveyor 
lines are keeping pace with rapid con- 
tainer closure methods, which in turn 
show new progress. 

3. Diversification of freight handling 
equipment is increasing, as leading sup- 


Electric pow- 
ered fork truck manufacturers are de- 
veloping gas powered units, and vice 


pliers widen their lines. 


versa. They may be complimented on 
this far-sighted policy, which gives them 
a position of neutrality in recommend- 
ing the best unit for a given job, and 
frees them from the highly complex 
sales approaches involved in the heated 
“sas v. electric” truck competition so 
often confusing to the prospective user. 

4. Distributor developments carry 
home this diversification even more 
forcefully. One leading firm, the Ma- 
terials Handling Sales Corporation, il- 
lustrated the point in its display at the 
exposition by being the sales agency for 
at least five leading lines of allied ma- 
terials handling equipment items, in- 
cluding fork trucks and pallets. It is 


thus in a position to study intelligently 
a complete installation and supply all 
of the equipment necessary. 

5. Pronounced development in “over- 


(Continued on page 64) 





Judges Frank W. 


marine service department, North America Companies, examine the first prize export pack by 
Other judges have been cropped out to permit a closer look at the 


of Burroughs Adding Machine Co. 


pack, which is a domestic carton overpacked in wirebound box. 
case liner are used, plus fiberboard pads which cushion an ingenious floating load. 
the TRAFFIC WORLD export award. 


Green (chairman, export judging) packaging consultant, and John Mount, manager, 


H. J. Hunt 


Moisture vapor barrier and waterproof 
This package won 
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Conveyor steel strapping unit featured 
by Acme Steel Co. for high speed 
strapping of canned goods cases and 
similar packs. One of several new 
Acme developments introduced. 
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Above: Newly developed Pneumatic Agitating 

tank for automatic dipping and cleaning of metal 

parts as featured by the D. C. Cooper Co. Co- 
featured: a new tank for strip coatings. 





Right: Gaylord Container Corp. 
“Drumpak”, a modern, lightweight 
fibreboard container featured as 
replacement for the old-fashioned 
nail keg, among new Gaylord pack- 
age design developments shown. 


ance at 











Above: The new No. 602 Bulkbinder Stretcher, a 

sturdy light-weight tool for strapping heavy bundles 

of pipe, tubing, coils, etc., with 1% in. bands. A 
feature of the A. J. Gerrard & Co. exhibit. 












Left: Transrider Stacker displayed 
by the Automatic Transportation 
Co., a feature of the company’s 
booth at the Show. Also demon- 
strated, standard Skylift electric 
fork truck, and pallet type Trans- 
porter, motorized hand truck. 


Right: One of four interesting 
package designs as presented 
by the Hinde & Dauch Paper 
Co. at the Exposition. This 
porcelain scale pack and other 
equally well-designed corru- 
gated packs displayed by the 
company at the Exposition. 
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Below: “Seal All” semi-automatic case sealer 


as featured by the A-B-C Packaging Machine 
Corp. No adjustment necessary in handling cases 
of different widths, heights, and lengths. 


atured 

speed 
2s and 
I new 


ed. 





Right: International Staple & Machine Co. featured 

development in an air-operated automatic carton 

stapling machine. This is Model EC-1, co-featured 
with Model EC-2. Both represent latest designs. 






















- These product display pages are de- 
Mote signed to take you to the Exposition 
floor for a tour of new developments 

in freight handling and packaging. 

ai Viewed in total they are typical of the work of hundreds 
of manufacturers continually improving and developing 
products for protective packaging and product handling. 
Many of the items shown here have not been previously 
announced to industry, making their first public appear- 
ance at the Packaging and Materials Handling Exposition. 










wn 
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O 





Right: In its industrial truck line, 
the Yale & Towne Manufacturing 
Co. presents the “Lift King” gaso- 
line fork truck as pictured here. 
Also featured: the company’s “Lift 
King” electric fork truck, plus its 
well-known line of scales, electric 
and hand hoists. 


Left: Newly introduced line of power 
strapping equipment introduced by 
Signode Steel Strapping Co. Shown 
here is the power strapping machine 
designed for highspeed automatic or 
semi-automatic application of ten- 


sional steel strapping to boxes, car- Below: Highly featured diagonal tie for package 
tons, bundles, etc. Electrically or reinforcement and bundling or unitizing, as devel- 
electro-pneumatically powered. oped by Gerrard Steel Strapping Co., leading manu- 


facturer in the round wire strapping industry. 












Left: Collapsible steel 
wire 8-way Palletainer 
as displayed by Union 
Steel Products Co. Co- 
featured: collapsible 
steel wire Merchandise 
Cart mounted on rigid 
and swivel casters. 


TRAFFIC Worm & Octover 


SHOWN AT THE EXPOSITION 


Above: This machine, featured at the Exposition by 

Markem Machine Co., is designed for printing pres- 

sure sensitive tape. Also displayed: box printers, 

leather printers, glass printers, plastic printers, 
rubber or composition printers. 


Left: Standard Towmotor Model LT-35 fork 
lift truck co-featured at the Exposition 
along with newly designed bottle case clamp 
and electric pallet truck, among recent de- 
velopments by Towmotor Corp. 





Above: New Vanant Products Inc. development dis- 
played. Many uses for “Sus-Rap” shown. 


Above: One of several display packs featuring uses 

of Kimpak creped wadding for interior cushioning 

protection. This is a business machine packed with 
the Kimberly-Clark Corp. product. 


q 
| 


Left: Featured by Better 

Packages Inc., this new 

“Better - Pack” No. 110 

model. The company’s 

improved sealing tape Above: Clarkat pneumatic-tired towing tractor ( 

machine for industrial manufactured by Clark Equipment Co. Other Clark 

use. On display for the products featured at the Exposition by Materials | 

first time at the show. Handling Sales Corp., also exhibiting products of nm 
the Champion Co.; Beall Manufacturing Co.; Nationa! 
Pallet Corp.; and Paltier Corp., as distributor for 

allied materials handling items. 





-- a safer trip from factory to consumer 


Yo want your product delivered to the user in the best possible condition. 


You want it carefully protected through all the channels of distribution which 
it must travel — whether by train, truck, plane or ship. 


You want your shipping containers and packages to reflect the quality of 
your product and to build sales. 


To avail yourself of these advantages, call the nearest Gaylord sales office. 


GAYLORD CONTAINER CORPORATION General Offices: SAINT LOUIS 


New York * Chicago + San Francisco * Atlanta « New Orleans «+ Jersey City + Seattle 
Indianapolis * Houston « Los Angeles * Oakland * Minneapolis * Detroit * Jacksonville 
Columbus + Fort Worth * Tampa « Cincinnati * Dallas + Des Moines * Oklahoma City 
Greenville + Portland + St. Louis * San Antonio * Memphis « Kansas City * Bogalusa 
Milwaukee + Chattanooga « Weslaco »* New Haven « Appleton * Hickory * Greensboro 
Sumter + Jackson * Miami * Omaha + Mobile + Philadelphia «+ Little Rock + Charlotte 
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EXPOSITION— 
(Continued from page 59) 


packing,” or converting the standard 
domestic container for export use. The 
addition of a waterproof case liner and 
wood shipping case of nailed or wire- 
bound construction, plus corrosion pro- 
tection next to the product, inside, are 
the basic steps for converting the stand- 
ard domestic carton pack for export 
shipping purposes. But as brought out 
in numerous displays, the means of ac- 
complishing these basics are increasingly 
ingenious in terms of time and cost sav- 
ings. Clever suspension type domestic 
packs of the fibre carton variety are thus 
readily converted for export shipment 
from stock. The economies are obvious 
in this healthy trend. 

These last named techniques were 
readily apparent as factors in the prize 
winning packages displayed in the 
S.I.P.M.H.E. booth, results of the third 
annual protective packaging competition 
held in conjunction with the exposition. 
In this national event, under the chair- 


The Traffic Service Corporation’s family of eight 

services to the transportation industry, including 

TRAFFIC WORLD, was featured at the exposition by 
a major display. 


manship of A. L. Green, special repre- 
sentative, Association of American Rail- 
roads, prizes were awarded for the best 
type packs submitted in corrugated or 
solid fibre, nailed wood boxes, wirebound 


boxes, general packaging, and export 
packaging. In several instances noted, 
prize packs drew double attention from 
the judges, getting an award in one of 
the domestic pack classes, plus an award 
in export when overpacked. 

Aside from the exposition floor proper, 
the Society of Industrial Packaging and 
Materials Handling Engineers rounded 
out its program with a full schedule of 
informative movies on systems and meth- 
ods as a supplement to its educational 
co-feature, the institute. At the society’s 
annual dinner, held in the Hotel Book- 
Cadillac, Eldridge Haynes, publisher, 
Modern Industry, spoke on “Interna- 
tional Opportunities for S.I.P.M.H.E.” 
with recommendations for even broader 
service to industry by the society, with 
its highly organized national member- 
ship and intense local chapter activity. 

The society, with C. J. Carney, Jr., as 
its managing director, has enjoyed ex- 
tremely rapid growth since its establish- 
ment in the war years, and with the 
exposition just concluded, may well be 
said to have attained status as a major 
constructive force throughout national 
industry and transportation. Its officers 
and directors for 1949, a healthy mixture 
of the leading men among users as well 
as suppliers, are headed by R. F. Weber, 
International Harvester Co., as board 
chairman, and Paul O. Vogt, General 
Electric Co., as president. 


TRAFFIC Wort October 


Panel which keynoted the Institute featured, left to right, R. G. Brown, manager, receiving department, 


The J. L. Hudson Co., Detroit; 


J. D. Farrington, package engineer, Marshall Field & Co.; C. E. Peltz 


vice-president, Warehouse and Terminals Corporation; R. J. Bayer, editor, TRAFFIC WORLD; Earl B. Candell, 
General Electric Co.; and O. E. Johnson, director of industrial engineering, Kaiser-Frazer Corporation, 


Packing and Handling Short Course 
Attracts Large Attendance 


S.1.P.M.H.E. and Wayne University Join in Five-Day Institute 


At which a Variety of Problems Connected with Packaging and 


Materials Handling are Discussed and New Developments Detailed. 


The Society of Industrial Packaging 
and Materials Handling Engineers, joint- 
ly with Wayne University, held an insti- 
tute and short course at the Rackham 
Educational Memorial, Detroit, in con- 
nection with its exposition at Convention 
Hall. About 250 registered for the 
course, which began the morning of 
October 3 and ended the morning of 
October 7. The underlying theme dealt 
with costs and economies inherent in 
modern packaging and materials han- 
dling methods, with particular phases 
of that theme examined in detail at each 
session. 

Dr. Spencer A. Larsen, chairman of 
the Department of Business Administra- 
tion of Wayne University, opened the 
first session, the morning of October 3, 
by: introducing the president of the uni- 
versity, Dr. David D. Henry. The man- 
ner in which the institute and the ex- 
position were coordinated was described 
by C. J. Carney, Jr., managing director 
of the society, and the conduct and pro- 
cedure of the institute was outlined by 
Harry G. Diefendorf, a special instructor 
at the university. R. Frank Weber, gen- 
eral supervisor, materials handling and 
manufacturing research, International 
Harvester Co., Chicago, spoke on “How 
Labor and Management both Benefit 
through Engineered Packaging and Ma- 
terials Handling,” illustrating his talk 
with slides of practices and equipment 
followed and used at the numerous plants 
of his company. 

Robert J. Bayer, editor, TRAFFIC WORLD, 
acted as moderatar of a panel discussion, 
the afternoon of October 3, devoted to 
the general subject, “Packaging, Materi- 
als Handling and Distribution and Their 
Relation to Production Costs.” Those 
participating included Earl B. Candell, 
head of the packaging and materials 
handling section, lamp department, Gen- 
eral Electric Co., Nela Park, Cleveland, O., 
on “Fragile Production Items;” O. E. 
Johnson, director of industrial engineer- 
ing, Kaiser-Frazer Corporation, Willow 
Run, Mich., on “Packaging and Materials 
Handling in the Automotive and Allied 
Mass Production Industries;” R. G. 
Brown, manager, receiving department, 
The J. L. Hudson Co., Detroit, on “Dis- 
tribution Management’s View of Pack- 
aging and Materials Handling;” John D. 


Farrington, package engineer, Marshall 
Field & Co., Chicago, on “A Review of 
the Cost Approach to Packaging,” and 
C. E. Peltz, vice-president, Warehouse & 
Terminals Corporation, Detroit, on “Costs 
of Materials Handling in General Ware- 
house Operations.” 

Ralph R. Watts, automotive writer for 
the Detroit News, after a preview of 
the exposition, took the platform at the 
institute to discuss salient features of 
it for the benefit of the registrants. 


C. C. Whitford, manager, materials 
handling engineering, Ford Motor Co, 
Dearborn, Mich., presided at the October 
4 session. W. L. Naumann, production 
manager, Caterpillar Tractor Co., East 
Peoria, Ill. gave a case history of 
changes made at his plant through the 
adoption of new methods of machining, 
fabrication and assembling. Henry I. 
Commes, traffic manager, Kelvinator di- 
vision, Nash-Kelvinator Corporation, 
Detroit, spoke on “The Cost to Industry 
of Damage and Loss Claims,” and A. R. 
Schroeder, special representative, freight 
loss and damage prevention bureau, 
New York Central System, Detroit, on 
“Top Problems in Carloading.” 


Mr. Diefendorf, who in addition to 
being special instructor at Wayne Uni- 
versity, is a materials handling and 
packaging consultant at Detroit, pre- 
sided at the October 5 session. Russell L. 
Putman, president, Putman Publishing 
Co., Chicago, led off with a discussion 
of prepackaging. Ralph R. David, edi- 
tor, Pre-Pack-Age, New York, spoke on 
“Cost and Convenience of Handling 
Packaged Goods Compared with Bulk 
Material”; Charles J. Zusi, vice-presi- 
dent, Container Laboratories, Inc., Chi- 
cago, on “New Developments in Packag- 
ing Materials and Methods”, and John 
E. MacArthur, superintendent, carton 
department, A. C. Spark Plug division, 
General Motors Corporation, Flint, 
Mich., on “Economies Effected by Unit 
Pack and Dispensable Pallets.” 

The October 6 session was under the 
chairmanship of Ralph A. O'Reilly, Jr. 
and its speakers included L. E. Evans, 
sales representative, Palmer division, 
Package Machinery Co., Chicago, 0 
“Packaging Machinery;” Robert 
Jones, associate professor, mechanical 
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CENTURY UPHOLSTERED CHAIR 
Protection of plastic surface 


Cuts shipping costs — 
reduces damage in transit! 


Like the Century Furniture Company of 
Hickory, North Carolina, manufacturers 
of all types of furniture are discovering 
the “packaging magic’’of KIMPAK* creped 
wadding. They’ve found that no other 
interior packaging material provides com- 
parable safety with less bulk and weight. 
They’ve found that packaging costs are 
measurably reduced because KIMPAK is 
so pleasant and easy to handle. 

And KIMPAK not only protects better 
~it Jooks better! A KIMPAK- protected 
product arrives at its destination clean, 
undamaged, “factory fresh”’! So KIMPAK 
does a better job and saves you money, 
eliminates damage claims and costly re- 


Kimpak 


REG. US. PAT. OFF. & 


* 
*M. REG. U.S, PAT. OFF. 


finishing, builds up customer goodwill 
—all along the line. 

KImPAK goes to market with many 
of America’s finest products, from per- 
fumes to pianos, from electronic tubes 
to major household appliances. There is 
a specification of KIMPAK to meet every 
requirement of the Four Basic Methods 
of Interior Packaging: Surface Protection, 
Bracing, Blocking, Flotation. Plan now 
to improve your packaging operation— 
consult the KIMPAK distributor listed in 
your phone directory under Packing 
Materials or Packing Materials—Ship- 
ping; or write directly to Kimberly-Clark 
Corporation, Neenah, Wisconsin. 


CREPED WADDING 


OREIGN COUNTRIES 





Surface Protection. Chest of drawers. 
Photo courtesy of Coleman Furniture Com- 
pany, Glen Rock, Pennsylvania. 





Bracing. Hammond Organ. Photo courtesy 
of Hammond Instrument Co., Chicago, Ill. 


——FREE BOOKLET! 


Kimberly-Clark Corporation 
Neenah, Wisconsin 


Please send me free, the illustrated 
KIMPAK packaging guide. 
TW-1049 
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COUNCIL BLUFFS Carroll : Dekalb CHICAGO 


OMAHA 


© Conception 
@ ST JOSEPH 


Leavenworth 
KANSAS CITY (Kan.) = 


KANSAS CITY (Mo.) 


Streamlined and geared for freight 


When you ship... specify... 


George R. Gregg, Vice President « Chicago 6, Illinois « Traffic offices in the larger cities 


CHICAGO GREAT WESTERN RAILWAY 
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engineering, Wayne University, on “The 
Relationship of Scheduling and Produc- 
tion Control to Materials Handling,” 
and Fred F. Threadgold, vice-president, 
operations, Hibbard, Spencer, Bartlett & 
Co. Evanston, Ill. on “Mechanized 
Warehouse Operations.” 
Mr. Carney presided at the final ses- 
sion, October 7. Most of it was occupied 
with a panel discussion on “The Inter- 
retation to Management of packaging 
and Materials Handling Costs,” of which 
Walter C. Folley, dean of the School of 
Business Administration, Wayne Uni- 
yersity, acted as moderator. The par- 
ticipants included E. C. Stephenson, 
vice-president, the J. L. Hudson Co., De- 
troit; D. H. Frick, manager, Western TERMINALS ee 
Electric Co., Detroit; D. DeVore, Hou- ALBANY, Albany 3-2511; BOSTON The MID-STATES territory includes the 
daille-Hershey Corporation, Detroit; B. BS Hancock 6-4180; BUFFALO, Bedford Eastern Seaboard, besides the great Cen- 
F. Birlin, Jr., industrial engineering Bm 128; CHICAGO, Calumet 5-0808; ' 
supervisor, Krey Packing Co., St. Louis, : KANSAS ony en or? tral and Middle West. 
Mo.; Albert V. Blatz, materials handling M NEWARK, Humboldt 2-4762, Since the freight you ship is the best— 


engineer, A. O. Smith Corporation, Mil- JERSEY CITY, Delaware 2-4402; : 

waukee, Wis., and W. Scott Hassler, di- - “Ssesr sae Wow Haven, nothing short of the best should be 
. ry s oe “ ; ’ h 

rector of packaging and assistant di- s 4-4576; PHILADELPHIA, your yard-stick in selecting your 


rector of purchases, Curtiss Candy Co., SS: Stevenson 4-1777; PROVI- . 4 
Chicago. Hk DENCE, Elmhurst 7-912; Freight carrier. Let MID-STATES handle 


. ST. JOSEPH, St. 
In addition, Frederick F. Holt, pack- “a 2-7771; TOPEKA’ your shipment. Contact our nearest 


aging engineer, truck and coach divi- e peka 2-5861; WICHI- 
sion, General Motors Corporation, Pon- "ee TA, Wichita 2-4941, 
tiac, Mich., spoke on “The Practical X 
Application in a Production Plant of 
Corrosion Prevention Methods and Ma- 
terials,” and Frank W. Green, packaging 
consultant, Springfield, Mass., spoke on 
“American Export Packing; How Good, 
How Bad?” 
Some more extended abstracts of the 
pertinent discussions and addresses of 
the institute wil be published in next 
week’s issue of the ‘l’RAFFIC WORLD. That 
issue will also contain a full report of 
the results of the national protective 
packaging competition held in connec- 
tion with the exposition. 


terminal or home office. 


British Group Studies U.S. 
Freight Handling Methods 


Beginning six weeks of study of 
American methods of handling material 
and utilizing mechanical freight-han- 
dling equipment, a group of British 
industrialists and trade union repre- 
sentatives inspected the plant of the 
Electrolux Co. in Old Greenwich, Conn., 
and facilities of the Railway Express 
Agency, Inc., in New York City on Sep- ene 
tember 30, after having visited the Yale “Sh amos 
& Towne Manufacturing Co. in Phila- pees 
delphia, Pa., the preceding day, accord- U 
ing to information given out by the The Roa That $ Best = een Z a 
Economic Cooperation Administration, ° iesel-powered freights between 
in Washington. Links East and West terminal points expedite service | 
Visits to the plant of the Bristol- ’ 
_ Co., at Hillside, N.J., and to the T 4 p fa & Ww t 
laware, Lackawanna & Western 
Railroad terminal at Hoboken, NWJ., o1edo, Feoria estern 
were on the schedule of the visiting NET EL! Nearly 5,000 miles of 
British “specialists” for October 3, and ae, oa 
on October 4 they were to visit the delivery, door-to-door 
Merchants Refrigeration Co. at New| ——~~~~~~~~~~ merchandising service. 
York City, the E.C.A. said. Shortly af- 
ter they arrived at New York City MOTOR CARRIERS ACCOUNTING AND 
aboard the Cunard liner “Queen Mary” COST CONTROL SYSTEM by H. J. DAY 
they met with members of their Ameri- 
can advisory council to discuss details : ‘ 
of their tour of American plants and poy Pcageag, hey ie aut aan pode wth Basen 
and quicker time to 


heard talks by Professor W. Van Alan own system of accounting and cost con- break-up points. 
Clar k, Jr., and Professor Joseph N. Scan- trol records. Cloth bound, $7.00. The ; 


lon, of the Massachusetts Institute of Traffic Service Corp., 815 Washington Bldg., ; 
Technology. The E.C.A. said that it and Washington 5, D. C. ROCK ISLAND LIN 


the Anglo-American Council on Pro- THE ROAD OF PLANNED PROGRESS 


. @ practical book which will show py te lle thn 


im Bs. 











68 


ductivity and the British government 
joihtly were sponsoring the U.S. tour 
by the British “team.” 
Members of the American advisory 
council are: H. C. Keller, the Lamson 
Co., Syracuse, N.Y.; George E. Hageman, 


PERSONAL 








The Ronald Press, New York City; L. C. 
Morrow, McGraw Hill Publishing Co., 
New York City; Stanley A. Tucker and 
O. B. Schier, II, American Society of 
Mechanical Engineers, and C. Spencer 
Couchman, of the E.C.A. 





J. A. O. Beivin has been appointed gen- 
eral superintendent of transportation, 
central region, Canadian National Rail- 
ways, with headquarters at Toronto. 
Formerly superintendent of the Montreal 
terminals and St. Jerome divisions, 
Montreal, he succeeds O. Masse, who has 
been assigned to special duties pending 
his retirement on pension November 6 
after 48 years of continuous service with 
the company. E. H. Locke, formerly 
superintendent of the company’s Belle- 
ville division, Ontario, succeeds Mr. 
Beivin at Montreal. 

6 * 

H. S. Coltrain has been appointed com- 
mercial agent at Miami, Fla., for the Sea- 
board Air Line Railroad Co., effective 
October 1, succeeding R. S. Williams who 
is retiring from active service because 
of his health. G. C. McElhenny has been 
named ‘to succeed Mr. Coltrain in his 
former position as city freight agent for 
the Seaboard at Savannah, Ga. 

« . * 3 


Harold B. Bovee, foreign freight agent 
of the Pennsylvania Railroad at Chicago, 
has been appointed New England freight 
agent of the railroad, with headquarters 
at Boston, succeeding John A. Prince 
who recently was promoted to division 
freight agent at New York. G. H. Keown, 
formerly foreign freight agent of the 
Pennsylvania at Philadelphia, has been 
appointed district freight and passenger 
agent at Montreal, succeeding K. V. 
Stein who becomes foreign freight agent 
at Pittsburgh. 

cu a 

Harley W. Harris has been promoted 
from assistant general service manager 
to general service manager of the Ard- 
more, Pa., factory of the Autocar Co., 
succeeding F. C. Hubley who has been 
assigned to head a new division in the 
company’s service department to handle 
government orders. 

* * * 

Frank S. McCoy, formerly chief com- 
merce clerk of the Southern Freight As- 
sociation, has been appointed assistant 
general freight agent of the Southern 
Railway System, with headquarters at 
Atlanta, Ga. 

~ + * 

Frank J. Orth, general agent for the 
Chicago & Eastern Illinois Railroad’s 
mail, express and baggage traffic depart- 
ment, retired September 30 after 41 years 
with the road. R. B. Lewis, formerly as- 
sistant to Mr. Orth, was named his suc- 
cessor. 


oe ak * 
Dewey W. Woolen has been appointed 
commercial agent for the Illinois Cen- 
tral Railroad at Orlando, Fla., succeed- 


ing E. J. Dozier, retired. 
* 


* 7. 


John H. Andrews, formerly chief clerk 
in the Seattle freight claim department 
of the Milwaukee Road, has been ap- 





pointed assistant freight claim agent for 


the Milwaukee, with headquarters at 
Seattle, succeeding Charles G. Hurlbut 
who voluntarily retired September 30. 

oe ue * 


Lester C. Weis has been appointed gen- 
eral agent for the Chesapeake & Ohio 
Railway Co., with headquarters at Knox- 
ville, Tenn. 

* * * 

After 32 years of continuous service, 
B. Davis, traffic manager of the Ameri- 
can Locomotive Co., railway steel-spring 
division, with offices in New York, re- 
tired on October 1. The traffic depart- 
ment has been removed to Latrobe, Pa. 

* * a 

Friends and associates are sending 
congratulations to Elmer R. Oliver, vice- 
president (traffic), Southern Railway 
System, Washington, D.C., who will cele- 
brate his “silver anniversary” as traffic 
vice-president of the Southern on Oc- 
tober 14. 

* * * 

Wilford H. Schubel has been appointed 
traveling freight agent for the Wabash 
Railroad Co. at Salt Lake City, Utah, 
succeeding William J. Imgrund who has 
been promcted to traveling freight and 
passenger agent at Houston, Tex. 

% * oo 


Richard A. Dick has announced his 
resignation, effective October 20, as vice- 
president in charge of sales for Western 
Air Lines, after serving 17 years in air 
transportation. 

* +e nm 

Roger M. Kyes has been appointed as- 
sistant general manager of the truck and 
coach division, General Motors Corpora- 
tion, Pontiac, Mich. He was formerly in 
charge of the corporation’s procurement 
and schedules staff. 

a Ba * 

The Electric Industrial Truck As- 
sociation, Philadelphia, Pa., has an- 
nounced appointment of William Van C. 
Brandt, managing director of the as- 
sociation, to represent the association 
on the advisory committee of the Muni- 
tions Board, National Military Establish- 
ment, for the packaging, storage and ma- 
terials handling industry. Mr. Brandt 
has also been designated as a member 
of the materials handling subcommittee 
of the parent committee. 

* * * 

Carl Henry Abraham has been named 
assistant general freight agent in charge 
of the New York area of Transcon Lines, 
Los Angeles. He was formerly associated 
in special promotional activities for the 
trucking organization. 

ok * * 

The Delaware & Hudson Railroad has 
announced appointment of H. A. Ostiguy 
as auditor of revenue and O. H. Faus as 
auditor of disbursements, at Albany, 
N.Y., effective October 1, the former suc- 
ceeding W. S. Palmer and the latter suc- 
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ceeding F. L. Danforth, both retiring 
The position of auditor of station ac. 
counts formerly held by Mr. Ostiguy jg 
abolished and the functions of that office 
consolidated with those of the auditory 
of revenue. 










* * * 

A. R. Mellison, agent of the Commis- 
sion’s Bureau of Service, in charge of its 
Portland, Ore., office, retired from goy- 
ernment service September 30, under its 
retirement system, after having served 27 
years with the Commission. Mr. Molli- 
son served as an inspector in the Com- 
mission’s Bureau of Safety until 1939 
when he was appointed agent of the Bu- 
reau of Service at Portland. At a lunch. 
eon meeting of the Portland Industria] 
Traffic Club, September 28, he gave a 
talk on the duties of the bureau and re- 
lated some of his experiences as agent. 

* * * 














Effective with the retirement, October 
1, of C. W. Edwards, general passenger 
agent at Chicago for the Chicago Great 
Western Railway Co., the offices of gen- 
eral passenger agent and manager of 
mail, baggage and express traffic were 
consolidated under the supervision of 
R. A. Bishop as passenger traffic man- 
ager for the railway with headquarters 
in Chicago. Mr. Edwards’ railroad servy- 
ice totaled 42 years, 29 of which were 
with the C.G.W. 


s * x 

The Pennsylvania Railroad has an- 
nounced appointment of Howard Ginter, 
formerly assistant to the general man- 
ager, western region, at Chicago, to the 
newly created position of assistant to 
the vice-president, at Indianapolis, ef- 
fective October 1. At the same time, the 
company announced grant of an in- 
definite leave of absence on October 1 to 
Charles E. Adams, general superintend- 
ent of the southwestern division, at In- 
dianapolis, to become president of the 
Harbor Side Warehouse Co., Inc., of 
Jersey City, N.J. Coincident with these 
changes, the railroad’s office of general 
superintendent of the southwestern di- 
vision was abolished. Other personnel 
changes announced by the Pennsylvania 
include the promotion of Robert H. 
Bierma, formerly assistant general solici- 
tor at Chicago, to assistant general 
counsel there; appointment of J. Benton 
Jones, heretofore general superintendent 
of the northwestern division, with head- 
quarters in Chicago, as general super- 
intendent of the eastern Ohio division, 
at Pittsburgh; and appointment of Jacob 
D. Fuchs, formerly general superintend- 
ent of the eastern Ohio division, at 
Pittsburgh, as superintendent of the Chi- 
cago terminal division, at Chicago, suc- 
ceeding Clarence P. Fisher who became 
general manager of the Chicago Union 
Station Co., on October 1. With the 
transfer of Mr. Jones to Pittsburgh, the 
railroad’s office of general superintend- 
ent in Chicago was abolished. 


a 


OBITUARIES 
OS A EE ATT AT REC TERCTNRRRe 


Warren Henry, who had been continu- 
ously associated with the Illinois Com- 
mission since August, 1918, in various 
positions including that of chief en- 
gineer, died August 25 as the result of 
an automobile accident near Chatham, 
Ontario, Canada. He was a member of 
the committee on safety of operation of 
transportation agencies and the com- 
mittee on engineering of the National 
Association of Railroad and Utilities 
Commissioners. 
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NEWS OF 
TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


Items should reach the Washington office early in the week to assure publication that 


week. It should be made the duty of someone in the club to keep us adequately and promptly 
informed as to the club’s activities. Copies of a club’s publication or the notices it sends to mem- 
bers are usually not sufficient, because often they are received too late to be of value. 


William A. Kortenhaus, president of 
Bilkays Express Co., Newark, N.J., and 
owner and operator of Jersey Coast 
Freight Lines, was 
elected president of 
the Traffic Club of 
Newark, N.J., at its 
meeting the eve- 
ning of October 3 
in the Robert Treat 
Hotel, Newark. Also 
elected were Sol V. 
Rettino, director of 
Traffic, Bristol- 
Myers Co., first 
vice-president; 
Kenneth S. Car- 
berry,secretary, 
Newark Chamber of 
Commerce, second vice-president; and 
Edward C. Kane, traffic manager, Inter- 
chemical Corporation, Finishes Division, 
treasurer. Named to the board of gov- 
ernors were F. L. Collins, Erie Railroad; 
A. Beanculli, Republic Carloading and 
Distributing Co.; and J. A. Ready, Mon- 
roe Calculating Machine Co. The in- 
stallation of officers will take place No- 
vember 7 at the Robert Treat Hotel. 
Malcolm Johnson, reporter of the New 
York Sun and winner of the Pulitzer 
prize for his series of articles on “Crime 
on the Water Front,’ addressed the 


meeting after the election of officers. 
a Eo eo 


W. A. Kortenhaus 


Gibson Gorman, of the Municipal Court 
of Chicago, will address the Clearing- 
Cicero Traffic Conference, Chicago, on 
the subjects of traffic safety and human 
relations, at its meeting scheduled to be 
held October 13 under the auspices of 
the conference’s motor truck committee. 
The meeting will be preceded by a “fam- 
ily style” chicken dinner. Entertainment 
will be provided by the champion “Bar- 
ber Shop” quartet. Ken Richmond, of 
Ziffrin Truck Lines, is committee chair- 
man. 

* cs * 

The Transportation Club, Rochester 
(N.Y.) Chamber of Commerce, has an- 
nounced it is sponsoring a series of seven 
lectures on certain phases of traffic ad- 
ministration and operation in the cur- 
rent fall-winter season. With the co- 
operation of the Rochester Chamber of 
Commerce, the club said it had arranged 
accommodations for this program at the 
Chamber of Commerce at 7:45 p.m., the 
second Monday of each month, begin- 
ning October 10. The topics are: Parcel 
post, air transportation, railroad opera- 
tion, laws governing all forms of trans- 
portation, motor truck transportation, 
railway express service, and export and 
import traffic. While the meetings were 
for the benefit of its members and others 
who wished to attend, the club said 
students who were interested in the 
advancement of traffic management as a 
profession were especially invited. The 
purpose of the program, it said, was to 


stimulate a better understanding of 
transportation in the City of Rochester. 
Each session will be under the direction 
of a qualified leader fully versed with 
the topic on which he will speak. The 
program is free to all who are interested 
in transportation. Joseph E. Scura is 
chairman of the educational committee. 


* * e 


“Aren’t People Interesting,” will be the 
subject of an address to be delivered by 
Rabbi William Stern, Bay area religious 
and civic leader, at a dinner meeting of 
the Women’s Traffic Club of Oakland, 
Oakland, Calif., October 11, at 6:30 p.m., 
in the El Curtola restaurant. Helen Leon 
is chairman for the evening. The club 
will hold a rummage sale October 15 
in Alameda. Beryl Benson, president of 
the club, will be delegate to the twenty- 
sixth annual meeting of the Associated 
Traffic Clubs of America and the fourth 
annual meeting of the American Society 
of Traffic & Transportation and Associ- 
ated Traffic Clubs Foundation, October 
24-26,-at the Shamrock Hotel, Houston, 
Tex. 

os * od 

The Traffic Club of Syracuse, Syracuse, 
N.Y., has made arrangements for its 
members and their associates to make a 
tour of inspection of railroad facilities 
of the New York Central System at Syra- 
cuse and Dewitt on October 11. A spe- 
cial train made up of open top gondolas 
and passenger coaches will leave Geddes 
Street freight yard on Erie Boulevard 
West at 1:30 p.m. 


* * * 


At its initial fall meeting held Sep- 
tember 27 at the Hotel Allerton, Cleve- 
land, O., the Cleveland Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity decided to change its meeting dates 
from the fourth Tuesday of each month 
to the fourth Monday. The chapter has 
extended an invitation to students of 
the rates and tariffs classes at Fenn 
College to attend its next meeting. 


* * * 


C. E. Zeender, of the New York Cen- 
tral System, was elected president of 
the Connecticut Quarter-Century Traffic 
Club at its third annual meeting held 
September 22 at the Indian Hill Country 
Club, Newington, Conn. John F. Maerz, 
of Hartford, retiring President, presided. 
Other officers elected included E. J. Du- 
vernoy, of the American Brass Co., 
Waterbury, vice-president; Mr. Maerz, 
secretary; and Patrick J. Gaffney, traffic 
manager of Fafnir Bearing Co., treas- 


urer. The club has a total membe 
of 177. saad 


cK od a 
On the calendar of coming events 
scheduled by the Transportation Club 
of Louisville is its second public forum 
meeting to be held October 10 at the 
Kentucky Hotel at which John W. Bar- 
riger, president of the Monon Railroad, 
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Chicago, will speak on “The Rail In. 
dustry,” and its annual ladies’ night din- 
ner to be held October 15 at the Henry 
Clay Hotel. Entertainment for the 
latter affair is being planned by Ed. 
Henken, general agent of the Missouri- 
Kansas-Texas Railroad, who will be mas- 
ter of ceremonies, Jack Biery, sales man- 
ager of Huber & Huber Motor Express, 
and George Little, general freight agent 
of Missouri-Kansas-Texas Railroad. Two 
special events planned by the club for 
November are its “Past President’s Night” 
dinner on November 8 at the Kentucky 
Hotel and a forum meeting November 
14 at the Kentucky Hotel. Chester C. 
Thompson, president of the American 
Waterways Operators, Inc., is scheduled 
to speak on “The Water Carrier Indus- 
try,” at the forum meeting. 


* * % 


The Traffic Club of North Jersey, 
Paterson, N.J., will hold its next regular 
monthly meeting, designated as “Truck- 
ing Night,” October 10 at the Susque- 
hanna Hotel in Paterson, with dinner 
at 6:30 p.m. The program will feature 
a talk by Roy N. Wilkins, director of 
personnel and safety, Associated Trans- 
port, Inc., on “Highway Safety,” and a 
sound moving picture entitled, “(Horizons 
Unlimited,’ provided by the American 
Trucking Associations, Inc. Refresh- 
ments will also be provided and a turkey 
raffle held. Color motion pictures of the 
club’s annual outing will also be shown 
by Harold Shaw, club photographer. The 
club has announced completion of ar- 
rangements for its annual dinner sched- 
uled to be held November 14 at the Swiss 
Chalet. J. D. Kluttz, vice-president and 
member of the board of directors of 
Johnson Motor Lines, Inc., Charlotte, 
N.C., will be principal speaker, whose 
subject will be “Selling Transportation 
Service.” 

* * ae 

A. R. Griefendorf, assistant manager 
of the. West Indies Freight and Steam- 
ship Co., Chicago, will address the Trans- 
portation Club of Springfield at its din- 
ner meeting scheduled to be held October 
12, at 6:30 p.m., at the Elks Club, Spring- 
field, Ill. Charles J. Kucera, of the Gulf, 
Mobile & Ohio Railroad Co., is chair- 
man of the dinner committee. The slate 
of officers for 1950, selected by the club’s 
nominating committee, to be voted on at 
the club’s December meeting include 
the following: F. W. Stephenson, division 
passenger agent, Illinois Central Railway, 
Springfield, for president; John Hartwig, 
traffic department, Allis-Chalmers Man- 
ufacturing Co., Springfield, for vice-pres- 
ident; and W. G. Bahlow, cashier, Rail- 
way Express Agency, for secretary-treas- 
urer. The club will hold its annual 
ladies night November 9. 


* * * 


The Traffic Club of Tulsa, Tulsa, Okla., 
will observe “Past President’s Day” at a 
luncheon meeting to be held October 11. 
New officers to be elected on November 
1, will be installed at the club’s annual 
dinner-dance scheduled to be held De- 
cember 6: The nominating committee 
has presented the following slate of 1950 
officers: For president, W. L. Ketcham, 
Atchison, Topeka & Santa Fe, and Harry 
Washburn, Chicago, Milwaukee, St. Paul 
& Pacific; for vice-president, Fred Stock, 
Skelly Oil Co., and Joe Payne, Tidewater 
Associated Oil Co.; for secretary-treas- 
urer, Roy L. Beard, Baltimore & Ohio, 
and R. W. Beatty, E. L. Powell & Sons; 
for industrial director post No. 1, Fred 
Magruder, Stanolind Pipe Line Co., and 
George Ruddle, Sinclair Oil Co.; for in- 
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dustrial director post No. 2, C. H. Elliott, 
carter Oil Co., and J. B. Fairfield, Na- 
tional Petroleum Sales; and for transpor- 
tation director post No. 3, Fred McGee, 
Missouri-Kansas-Texas, and H. B. Smith, 
Texas & Pacific. Elmer Layden, of Gen- 
eral American Transportation Corpora- 
tion, Chicago, who was one of the “Four 
Horsemen” of Notre Dame football team, 
will be guest speaker. He will be intro- 
duced by Charles Collins, of National 
Carloading Co., Chicago, who played on 
the same team with Mr. Layden. 


ca * * 


New officers elected by the Pontiac 
(Mich.) Traffic Club include H. L. 
Koenig, of the Fleet Carrier Corporation, 
president; E. J. Grischow, of Kramer 
Bros., vice-president; and R. F. Hardy, 
of General Motors Corporation truck and 
coach division, secretary-treasurer. At 
the club’s first meeting of the year, Octo- 
ber 3, the chief of the Pontiac Fire De- 
partment spoke on fire prevention, in 
honor of “National Fire Prevention 
Month.” The Pontiac Country Club was 
the scene of the club’s recent annual 
golf outing which was attended by 250 
members and guests. 

* a ok 

For its September meeting, members 
of the Roanoke (Va.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, on September 17, made a trip to 
Staunton, Va., and Harrisonburg, Va., 
and its environs, where they were guests 
of D. W. Thomas, president of the Chesa- 
peake-Western Railway. ‘The itinerary 
included an inspection of the railway’s 
freight station at Staunton, and the 
freight station and general offices at 
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Harrisonburg. After the tour, the mem- 
bers were entertained at Mr. Thomas’ 
summer cabin, located north of Mc- 
Gaheysville, Va. 


* 1% Bo 


The Women’s Traffic and Transporta- 
tion Club of Seattle will begin its 
eleventh year with its October meeting 
under the presiden- 
cy of Mrs. Myrtle 
Smith, who is traf- 
fic manager of the 
M. L. Davies Co., 
of Seattle. The club 
now has a total 
membership of 145, 
composed of women 
engaged in air, rail, 
water and truck 
traffic and trans- 
portation work in 
Seattle. The club 
opened its fall sea- 
son with a program 
which featured an illustrated talk by Miss 
Fannie Jo Reed, of American Mail Line, 
of Seattle, on her recent airline trip to 
Guatemala, and music by the transpor- 
tation club sextet under the direction 
of Miss Edelyn Kurdna. At its October 
meeting, the club will be addressed by 
city council-woman F. F. Powell, who 
recently returned from a European trip. 
At a recent trip to the west coast of 
Secretary of Commerce Sawyer, spon- 
sored in Seattle by the Chamber of 
Commerce and the Women’s Transporta- 
tion Club, Mrs. Ina Ernst, the club’s 
vice-president, acted as hostess and 
later was invited by Mr. Sawyer to at- 


Myrtle Smith 
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tend a closed conference of coast execu- 
tives on the subject of coast traffic and 
protection. 

aK * ok 

The Traffic Club of St. Louis, St. Louis, 
Mo., has announced that its next meeting 
will be held October 10 at Ralston 
Purina Experimental Farm, Grays Sum- 
mit, Mo. At its luncheon meeting, Octo- 
ber 3, in the Statler Hotel, the club 
heard a talk by Miss Mary Alice Messer- 
ley, director of Travelers Aid Society, 
on the subject “Bryan Mullanphy, Early 
St. Louis Philanthropist.” 

OK * * 

“How Can Railroads Meet Subsidized 
Competition,” is the subject of an ad- 
dress scheduled to be delivered by R. A. 
Erickson, director of public relations, 
Lehigh Valley Railroad Co., at the one 
hundred and twenty-fourth regular meet- 
ing of the Traffic Club of the Lehigh 
Valley to be held the evening of October 
17 at the Hotel Easton, Easton, Pa. 
Dinner will be served at 7 p.m. The 
club has announced that its December 
meeting will be held December 12 instead 
of December 19 so as not to interfere 
with activities incidental to Christmas. 
A. C. Vaughn, of the Bethlehem Steel 
Co., has been named chairman fer the 
club’s Christmas party. 

ok oe * 


The Auburn (N.Y.) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity held its September dinner meet- 
ing, its first meeting since the summer 
vacation, September 26 in the Chamber 
of Commerce'building, with its president, 
Harold L. Copp, presiding. The many 


Hauling Problems 


We can solve your bulk commodity hauling problems because we 
are doing just that for shippers of hot liquid asphalt, road oil and 


tar, and greases and tallows. 


Our truck and trailer equipment, with steel coils and insulation, is 
well-maintained and especially designed to meet your needs for com- 


modities that require heat. 


Midwest Transfer gives you the best in service and spends its time, 
effort and know-how in keeping the service at its best. 

Let Midwest Transfer specialists write or contact you and give you 
the details about cur contract carrier service. Offices are conveniently 


located. 


MIDWEST TRANSFER CO, 7000 S. PULASKI ROAD + CHICAGO 29, ILL. 


Telephone: POrtsmouth 7-2200 





72 


important changes that have taken place 
in the transportation field, including the 
final decision of the I.C.C. in Ex Parte 
168, were discussed. Committee mem- 
bers were appointed for the coming 
year as follows: Program, Ralph 
Schwartz, Joseph Shaw, and George 
Hubert; publicity, Robert Mattoon; 
membership, Robert Poillon; and place- 
ment, C. Hudson and C. Rudd. 
a a Oo 


The Traffic Club of Denver, Denver, 
Colo., now in its twenty-ninth year, will 
hold its: next regular monthly meeting 
October 13 at the Shirley-Savoy Hotel, 
with dinner at 6:30 p.m. A colored film 
titled “Indian Paint,” related to steel and 
its uses, will be presented by the Colorado 
Fuel & Iron Corporation. On November 
10, the club plans to hold a bingo party 
at the Daniels & Fisher Tea Room. 


* * * 


Elmer Layden, of General American 
Transportation Corporation and former 
head football coach at Notre Dame Uni- 
versity, will be the principal speaker at 
the Buffalo Traffic Club’s “Bosses Night’ 
dinner scheduled to be held October 18 
at the Elks Club at 7 pm. Ralph Hub- 
bell, WBEN, WBEN-TV sportscaster, will 
serve as toastmaster. Paul Cregan is 
chairman of the committee on arrange- 
ments. 

- * ok 

The Pacific Traffic Association, San 
Francisco, Calif., will observe “Freight 
Forwarders Nite” at a dinner meeting 
scheduled to be held October 11, at 6:30 
p.m., in the Palace Hotel. Reservations 
are being handled by John Oldham and 
J. M. Thompson of Universal Transcon- 
tinental Corporation. 

+ * ok 


The Charlotte (N.C.) Traffic & Trans- 
portation Club has designated its next 
meeting scheduled for October 19 at the 
Hotel Charlotte as “Industrial Night.” 
Charles H. Beard, general traffic man- 
ager of the Union Carbide & Carbon 
Corporation, New York, N.Y., and for- 
mer president of the Associated Traffic 
Clubs of America, will be guest speaker. 


* *” 2 


Lou Hosking, general manager of the 
Minnesota Motor Transport Association, 
will speak on “The Place of the Motor 
Truck in Modern Industry” at a meet- 
ing of the Twin City Women’s Traffic 
Club scheduled to be held October 10, 
at 6:30 p.m., at the Hotel Lowry, which 
has been designated as “Motor Carrier 
Nite.” The club is making plans for its 
annual card party to be held November 
18 at its club rooms in the Nicollet 
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Hotel. Gertrude Hays is chairman of 


the committee arranging the affair. 
* * ok 


The final golf outing of the Traffic 
Club of New York, Inc., is planned to be 
held October 18 at the Winged Foot Golf 
Club, Mamaroneck, N.Y. R. A. Julian 


is chairman of the sports committee. 
* ok og 


The Traffic and Transportation Asso- 
ciation of Pittsburgh held its regular 
monthly meeting October 7 at the Fort 
Pitt Hotel, Pittsburgh. The feature of 
the evening was a vaudeville show. 


ICC DOCKET 
ee a SRR ER PR 
A star appears before all docket numbers that 


have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5681, assigned October 
11, at New Orleans, La., canceled and re- 
assigned November 8, at Jung Hotel, New 
Orleans, La., before Commissioner Rogers 
and Examiner Fuller. 

Hearing in 29799, assigned October 11, at 
Washington, D. C., cancelled and reassigned 
February 28, at Washington, D. C., before 
Examiners Hosmer and Barber. 

Hearing in 29799, assigned October 11, at 
Jackson, Miss., canceled and reassigned to 
November 10, at Robert E. Lee Hotel, Jack- 
son, Miss., before Examiner Fuller. 

Hearing in Finance 16566, assigned October 
20, at Warsaw, Ind., canceled and reassigned 
October 13, at Kosciusko Circuit Ct., War- 
saw, Ind., before Examiner Prichard. 


October 10—Chicago, Ill.—Hotel Morrison— 
Examiner Prichard: 
Finance 1165—Chicago Junction Case. 
October 11—Brooklyn, N. Y.—Hotel St. 
George—Examiner Cremins: 
—— 11662—N. Y. O. & W. reorganiza- 
tion. 


October 11—New Orleans, La.—Jung Hotel— 
Commissioner Rogers and Examiner 
Fuller: 

I. & S. 5681—Commutation Fares Be- 
tween New Orleans & Miss. 

October 11—Washington, D. C.—Examiners 
Hosmer and Barber: 

29799—A. C. & Y., et al. v. A. & R., et al. 

October 11—Washington, D. C.—Examiner 
Weaver: 

I. & §S. 5697—Alumina, Mobile, Ala., to 
Point Comfort, Tex. 

October 12—Memphis, Tenn.—Hotel Peabody 

—Examiner Gray: 
30274—-Royal Feed and Milling Co. v. 


: = a 
= =~ . ee ee ee 


GENERAL OFFICES e BELL ST. TERMINAL, SEATTLE 


- roy 


TRAFFIC Wort 


Sotapene and La Missouri Railway Co, 
~e 5 

30274, Sub. 1—Royal Feed and Milling (Co, 
v. Missouri Pacific Railroad Co. (Guy A, 
Thompson, Trustee) et al. 

October 13—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Fuller: 
30082—-Mississippi Intrastate Express Rates 
and Charges. 
October 13—Peoria, Ill.—Fed. Bldg.—kr. 
aminer Prichard: 

Finance 16590—Application of Ill. Ter. 
minal Railroad Company for a certificate 
of public convenience and necessity per. 
mitting abandonment of that portion of 
its main line extending from point of 
switch of Farm Creek Yard Scale Track 
in East Peoria, to the end of the line at 
Passenger and less-than carload freight 
facilities in Peoria, in Tazewell and 
Peoria Counties, Ill 

October 13—Washington, D. C.—Argument; 
29942—-Paterson Foundry & Machine Co, 
v. M. P., et al. 

—— C. Reid & Co., Inc. v. B. & M, 
et al. 

I. & S. 5664—Petroleum products, Wyo, 
to Mont. 

October 14—Washington, D. C.—Argument: 

29954—-Coholdas Bros. Co., et al. v. A. T, 
& S. F., et al. 

ee Packing Co. v. A. G. §&, 

t 

































et al. 

I. & S. 5617—Cancellation of rates and 
routes over A. C. & Y. 

October 17—Indianapolis, Ind.—U. S. Ct— 
Examiner Gray: 

I. & S. 5684—Coke, St. Louis and Indian- 
apolis to Colo. 

October 17—Montgomery, Ala.—State Comm, 
—Examiner Fuller: 

30340—Alabama Intrastate Express Rates 
and Charges. 

October 17—Washington, D. C.—Argument: 

I. & S. 5592—Transit on foodstuffs at 
Toledo, Ohio. 

October 17—Washington, D. 
Hanson: 
28569—Pan-Atlantic Steamship Corpora- 
tion, et al. v. Akron, Canton & Youngs- 
town Railway Co., et al. 
October 17—Watseka, Ill.—Cty. Ct.—Examin- 
er Prichard: 

Finance 16518—Application of C. & E. I. 
for a certificate of public convenience 
and necessity permitting abandonment 
of Freeland Park Branch extending from 
Milford Junction, Iroquois Cty., Ill., to 
Freeland Park, Benton Cty., Ind. 

October 18—Washington, D. C.—Examiner 
Diamondson: 

I. & S. 5666—-Cigarettes and Tobacco, N.C. 
to Official Territory. 

October 18—Washington, D. C.—Argument: 

29919—A. E. West Petroleum Co. v. A.T.&. 
S.F., et al. 

oy" epeametionanaed co. v. A. C. & F,, 
et al. 


October 18—Washington, D. C.—Examiner 
Diamondson: 
30316—-Cigarettes & tobacco, Va. to Offi- 
cial Territory. 
October 18—Washington, D. C.—Examiner 
Walsh: 
29770—Increased less-than-carload 
Official Territory. 
October 19—Washington, D. C.—Examiner 
Diamondson: 
30269—-Lynchburg Foundry Co. v. A. T. & 
S. F., et al. 
October 19—Washington, D. C.—Argument: 
29962—-Bussman Manufacturing Co., Divi- 
sion of McGraw Electric Co., et al. V. 
A. C. & Y., et al. 
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October 8, 1949 


30046-—Tide Water Associated Oil Co. v. 
A.?.&S.F., et al. 
I. & S. 5609—Classification description, 
electric fuse plugs. 

D. C.—Examiner 


October 19—Washington, 
Hensen: 

30212—-R. T. Vanderbilt Co., Inc. v. A. G. 
S., et al. 


8 1 
30212, Sub. 1—Badger Paper Mills, Inc. 
et al. v. A. & S., et al. 
30212, Sub. 2—U. S. Rubber Co. v. B. 
& O., et al. 
30212, Sub. 3—The Richardson Co., The 


Richardson Co. of Tex. v. A. & Y., et al. 

30212, Sub. 4—Minnesota and Ontario 
Paper Co. v. B. & O., et al. 

"? ae Paper Co. v. A.C.L., 
et al. 

30277—-Champion-International Co., et al. 
v. A.C.C. Co., et al. 

30285—West Virginia Pulp and Paper Co. 
v. B. & O., et al. 

30300—The Champion Paper and Fibre Co. 
v. A. G. 9., et al. 

October 19—Washington, 
Banks: 

30118—New Orleans Traffic and Transpor- 
tation Bureau v. Mississippi Valley Barge 
Line Co. 

30123—-New Orleans Traffic and Transpor- 
tation Bureau v. American Barge Line 
Co., *embraced by above notice. 

October 19—Washington, D. C.—Examiner 
Hanson: 

30350—Minnesota Mining & Mfg. Co. v. 
Cc. & O., et al. 

October 20—Warsaw, Ind.—Koscuisko Cir- 
cuit Ct.—Examiner Prichard: 

Finance 16566—Application of Winona and 
Winona & Warsaw for a certificate of 
public convenience and necessity per- 
mitting abandonment of railroad line 
extending from New Paris to Winona 
Lake, in Elkhart and Kosciusko Coun- 
ties, Ind. 

October 20—Washington, D. C.—Examiner 
McCloud: 

30235—Pittsburgh Reflector Co. vs. Penn- 
sylvania RR Co. 

October 20—Washington, D. C.—Argument: 

29977—-Celanese Corp. of America v. A. C. & 
Y., et al. 

30043—-Grain Processing Corp. v. C. M. 
St. P. & P., et al. 

30071—Cities Service Oil Co. v. A. C. & 
Y., et al. 

October 21—Raleigh, N.C.—Sir Walter Hotel 
—Examiner Vandiver: 

28992—Carolina Bagging Co. v. Atlanta 
and West Point RR Co., et al. 

October 21—Washington, D. C.—Argument: 

29925—-Popper-Morson Corp. v. Pennsyl- 
vania, et al. 

30007—-Columbia Metals Corp. v. A. T. & 
8. F., et al. 

30089—-Chelsea Milling Co. v. 
vania, et al. 

October 24—Brooklyn, N. Y.—Hotel St. 
George—Examiner Prichard: 

Finance 16642—-Application of David E. 
Smucker and Hunter L. Delatour, Trus- 
tees of the Property of L.I. Co., Debtor, 
for a Certificate of Public Convenience 
and Necessity permitting abandonment 
of the so-called Manor Branch extend- 
ing from Manorville to Eastport Junction 
in Suffolk County, N. Y. 

October 24—Washington, D. C.—Argument: 

29993—-Whiterock Quarries, Inc. v. P. & 
L. E., et al. 

October 25—Washington, D. C.—Examiner 
Hosmer: 

29679—Express earnings, plan and method 
of division. 

Finance 7322—Securities and acquisition 
of control of Railway Express Agy, Inc. 

Finance 7316—Express Contract, 1929. 

October 25—Washington, D. C.—Examiner 
Weaver: 

I. & S. 5682—Terminal and switching 
charges, express. 

October 25—Washington, D. C.—Argument: 

Ex Parte 104, Part II—Terminal services, 
practice of carriers affecting operating 
Tevenues and expenses, John Morrell & 
Ce. terminal allowance. 

October 26—Washington, D. C.—Argument: 

*29945—Reconstruction Finance Corp. v. 
A.G.S., et al. 

October 27—Brooklyn, N. Y.—Hotel St. 
George—Commissioner Rogers and Ex- 
aminer Fuller: 


D. C.—Examiner 


Pennsyl- 


30019—New York State Commutation 
Fares-New Haven RR. 
October 27—Miami, Fla.—Greater Miami 


rr 


Tvaffic Ass’n.—Examiner Vandiver: 
302°9—Greater Miami Traffic Association 
v. Florida East Coast Ry Co., et al. 
October 27—San Francisco, Calif.—449 P. O. 
Bidg.—Examiner Linn: 
*Fizance 16713 — Consolidated Freight- 
weys, Inc., securities. 
Weber 27—Washington, D. C.—Examiner 
aver: 
I. & §S. 5676—Cottonseed, WTL to South. 








October 31—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Cummings: 
I. & S. 5680—Brick, Ky., Ohio and W. Va. 
to South. 
October 31—Newark, N.J.—State Comm.—Ex- 
aminer Fuller: 
I. & 5652—L. V., commutation fares, 
N.Y.-N.J. 
i. ae 5679—Commutation fares, NJ. & 
N 


-Y. RR. 
October 31—St. Petersburg, 
Hotel—Examiner Vandiver: 
2025—Aerovias Sud American, Inc., et al. 
v. A.C.L., et al. 
I. & S. 5659—Application for export rates 
at S. Fla. ports. 
November 1—Newark, N.J.—State Comm.—- 
Examiner Fuller: 
I. & S. 5637—Pennsy. RR. commutation 
fares, N.Y.-N.J. 
I. & S. 5655—Commutation fares, N.Y., 
N.J., Pennsy. RR. 

November 1—Philadelphia, Pa.— William 
Penn Annex Bldg.—Examiner Glenn: 
30273—Regal Petroleum Products’ Co., 

Successors to Rex Refining Co., v. Bos- 
ton & Maine RR et al. 
November 1—Washington, D. C.—Division 4: 
*Finance 16368—Gulf-Canal Lines, Inc., 
purchase, etc. 
November 1—Washington, D. C.—Examiner 
Berry: 
*I. & S. 5704—Citrus Fruit Fla to Tex, Ex- 
press. 
November 2—Brooklyn, N. Y.—Hotel St. 
George—Examiner Glenn: 
30108—Towage Charges, Moran T. & T. 
Co. 


Fla.—Soreno 


November 2—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 
I. & S. 5685—Petroleum from and to 
Southwest. 
November 2—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 


F. S. A. 24407—Paper to and in South- 


western Territory. 


November 2—Kansas City, Mvo.—Hotel Pick- 
wick—Examiner Cummings: 
*F.S.A. 24329—Petroleum and Petroleum 
Products from to and between points in 
Southwest. 


November 2—Washington, 
Mackley: 
%30312—Esso Standard Oil Co., vs. A.C.L. 


Co., et al. 

%30298—Ashland Oil & Refining Co. vs. 
A.C.L. Co., et al. 

%30348—American Bitumals Co., vs. A.C.L. 
Co., et al. 

November 2—Washington, D. C.—Argument: 

%&29294—Mason City Brick & Tile Co., et al. 
v. C. & NW., et al. 

ag S. 5577—Brick, Ia. to Minn. and 


November 2—Washington, D. C.—Examiner 
Mackley: 
*I. & S. 5707—Asphalt, Catlettsburg, Ky., 
to Southern Va. 
November 3—Brooklyn, N. Y.—Hotel St. 
George—Examiner Glenn: 
%30262—American Steel & Wire Co. of N.J. 
v. Baltimore & Ohio RR Co., et al. 


November 3—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 
*I. & S. 5701—Coffee, Houston & New 
Orleans to Ill. & Ia. 


November 3—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 
*F. S. A. 24416—Coffee, Houston and New 
Orleans to Ill. and Ia. 


November 3—Washington, D. C.—Argument 
—Division 2: 
%30014—Aluminum Co. 
A. & S., et al. 
%30069—Tennessee Products and Chemical 
Corp. v. A.G.S9., et al. 
%30069, Sub. 1—Tennessee Products and 
Chemical Corp. v. A.G.S., et al. 
*30087—-United States Sugar Corp. v. 
A.C.L,. et al. 
November 7—Brooklyn, N. Y.—Hotel Sst. 
George—Examiner Glenn: 
%30318—Eastern Packing Co. v. Atchison, 
Topeka and Santa Fe Ry Co., et al. 


November 7—Columbus, Ga.—U.S.Ct.—Ex- 
aminer Vandiver: 
%309299—City Mills Co. v. Alabama Great 
Southern Co., et al. 


November 7—Denver, Colo.—State Comm.— 
Examiner Cummings: 
%30127—Ideal Cement Co. v. Atchison, 
Topeka & Santa Fe Ry Co., et al. 
November 7—Milwaukee, Wis.—Hotel Schroe- 
der—Examiner Hall: 
%30288—City of Milwaukee, A Municipal 
Corporation v. Chicago & North Western 
Ry Co., et al. 


D.C.—Examiner 


of America v. 


November 8—Brooklyn, N. Y.—Hotel St. 
George—Examiner Glenn: 
%30344—-General Chemical Div., Allied 


Chemicai & Dye Corp., et al., v. Atchison 
Topeka & Santa Fe Ry Co., et al. 
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WATER, 


FREIGHT FORWARDER, 
PIPELINE 


October 13—Washington, D. C.—Examiner 
Weaver: 

I. & §S. 5700—Lubricating Oil, Gulf Ports 
to Pacific Coast Ports. 
October 19—Washington, D. 

Corbin: 

W-1001—F. P. Geter Co., Inc., common Car- 

rier application. 
October 24—Jacksonville, Fla.—New Hotel 
Mayflower—Examiner Vandiver: 

W-1002—Tresco Transportation Company 

Contract Carrier Application. 
October 25—Miami, Fla.—Greater Miami 
Traffic Association—Examiner Vandiver: 

W-993, Sub. 1—East Coast Shipping Co., 
Inc., common carrier application. 

W-993, Sub. 3—East Coast Shipping Co., 
Inc., Extension Banana River. 

October 27—Washington, D. C.—Examiner 
Colgren: 

W-999—D. Delmas Price, common carrier 
application. 

October 27—Washington, D. C.—Examiner 
Morgan: 

*FF 18—G. C. Lebeck and W. R. Wylie, 
freight forwarder application. 

*FF 18, Sub. 1—Pacific Forwarding Asso- 
ciation, extension, Intermountain and 
Pacific Northwest. 

November 2—Washington, D. C.—Argument: 

*FF-187—R. T. C. Terminal Corp., freight 
forwarder application. 

December 2—Chicago, Ill.—Hotel Morrison 
—Examiner McGrath: 

I. & S. 5703—Wire Rods to Southwest via 
Water. 

November 21—Grand Rapids, Mich.—U. S. Ct. 

—Examiner McGrath: 

W-996—The Commerce Lines, Inc., 
mon carrier application. 

November 28—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 

W-450, Sub. 3—West Coast Steamship Co., 

extension, non-self-propelled vessels. 


C.—Examiner 


com- 





MOTOR 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 85749, Sub. 2, assigned 
October 6, at Decatur, Ala., postponed to a 
date to be fixed. 

Hearing in MC-F 4137, assigned October 6, 
at Indianapolis, Ind., postponed to a date to 
be fixed. 

Hearing in MC-F 4248, assigned October 
12, at Memphis, Tenn., canceled. 

Hearing in MC-F 4077, assigned October 13, 
at New York, N. Y., postponed to a date to 
be fixed. 


October 9—Wichita, Kans.—Hotel Lassen— 


Jt. Bd. 180: 

MC 110248—Claassen Trucking Service, 
— Kans., common carrier applica- 
tion. 

October 10—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Examiner Yardley: 

MC 110893—Consolidated Refrigeration 
Service, Inc., Birminham, Ala., common 
carrier application. 

October 10—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 

MC 59654, Sub 1—Tozzi Bros., Philadelphia, 
Pa., contract carrier application. 

MC 108705, Sub 8—Marshall Transport Co., 
Havertown, Pa., contract carrier appli- 


cation. 
Ohio—New Fed. 


October 10—Columbus, 
Bldg.—Jt. Bd. 59: 

MC 10955, Sub. 6—Renner Motor Lines, 
Barberton, Ohio, common carrier ap- 
Plication. 

MC 11096, Sub. 11—C. L. McKee, Newark, 
Ohio, common carrier application. 

October 10—Detroit, Mich.—Detroit Leland 
Hotel—Jt. Bd. 296: 

*MC 2890, Sub. 14—American Buslines, 
Inc., Chicago, Ill. 

October 10—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Pettis: 

MC-F 4261—J. A. Kerr, et al., control; 
Delta Motor Line, Inc., purchase, Rivers 
Truck Lines and S. D. Stennis. 

October 10—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 2444, Sub. 3—Roberts Transfer, Leaven- 

worth, Kan., common carrier application. 


TRAFFIC Wor 









MC 30078, Sub. 2—M & M Produce (% 
Mound City, Kans., common carrier gp’ 
Plication. 

October 10—Kansas City, Mo.—Hotel Pic. 
wick—Jt. Bd. 52: 

MC 43215, Sub. 23—Boyd Truck Lines, In, 
Kansas City, Mo., common carrier ap. 
Plication. 

October 10—New York, N. Y.—641 Washing. 
ton St.—Examiner Murphy: 

MC-F 4252—Abe Giddens, et al., contro, 
Interstate Dress Carriers, Inc., purchase 
Sidney Rothman. : 

October 10—Pittsburgh, Pa.—Chamber ¢ 
Commerce—Examiner Smith: 

MC-F 4239—I. Breman and S. Bray 
(trustees), et al., control; Breman’ 
Transfer Co., purchase, J. H. Breman (|, 
Breman and S. Braun, executrices.). 

— 10—Pocatello, Ida.—U. S. Ct.—Jt. By 


MC 110550—Valley Bus Lines, Ashton, Ida, 

common carrier application. 

October 10—Sioux City, Ia.—Warrior Hote|- 
Examiner Lee: 

MC 109794, Sub. 2—L. G. Everist, Inc, 
Sioux Falls, S. D., contract carrier appli. 
cation. 

MC 111003, Sub. 1—Evergreens, Inc., Ver. 
million, S. Dak., contract carrier appli. 
cation. 

October 11—Camden, N. J.—U. S. Ct.—k. 
aminer Russell: 

MC 35536, Sub 39—Scott Bros., Inc., Phil. 
om. Pa., common carrier applica- 

on. 
October 11—Concord, N. H.—State Comm — 
Examiner Murphy: 

MC-F 4233—Joseph E. Faltin, control, J. £ 
Faltin Motor Transportation, Inc., pur 
chase, Harley H. Haynes. 

October 11—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 59882, Sub. 11—Sellers Truck Lines, 

— Kans., common carrier applica- 
on. 

October 11—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Masoner: 

MC 1641, Sub. 21—Peake Transport Serv- 
ice, Chester, Neb., common carrier ap- 
plication. 

October 11—Pittsburgh, Pa.—Chamber of 
Commerce—Examiner Smith: 

MC-F 4270—A. McCullough, control; Mc- 
Cullough Transfer Co., purchase, M. I. 
Fullerton. 

October 11—Sioux City, Ia.—Warrior Hotel- 
Jt. Bd. 53: 

MC 52979, Sub. 2—Hunt Truck Lines, Inc, 

Sibley, Ia., common carrier application. 
October 11—Tulsa, Okla.—Mayo Hotel—Ex- 
aminer Clifford: 

MC-F 4247—Chas. L. Brown and Claude 
E. Brown, Control, Crown Coach (Co, 
purchase (Portion), John A. Griffin. 

October 12—Jackson, Miss.—Hotel Robert E. 
Lee—Jt. Bd. 4: 

MC-C 1055—Gordons Transports, Inc., ¥. 

Rivers Truek Line, Inc. 
October 12—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Masoner: 

MC 56736, Sub. 1—Maris Truck Line, Gen- 
try, Mo., common carrier application. 

October 12—Memphis, Tenn.—U. S. District 
Ct.—Examiner Pettis: 

MC-F 4248—G. S. Fraps, Jr., 
Chambers Truck Line, Inc., 
Inter-City Trucking Co. 

October 12—Sioux City, Ia.—Warrior Hotel— 
Jt. Bd. 185: 

MC 109749, Sub. 3—Dahl Truck Lines, Sioux 

City, Ia., contract carrier application. 
October 12—Sioux City, Ia.—Warrior Hotel— 
Jt. Bd. 148: 

MC 109749, Sub. 4—Dahl Truck Lines, Sioux 

City, Ia., contract carrier application. 
October 12—Sioux City, Ia.—Warrior Hotel- 
Jt. Bd. 185: 

MC 109749, Sub. 5—Dahl Truck Lines, Sioux 

City, Ia., contract carrier application. 


October 13—Camden, N. J.—U. S. Ct.—EX- 
aminer Russell: 

MC 8132, Sub. 8—Hamblet’s Express, Inc., 
Philadelphia, Pa., contract carrier appli- 
cation. 

MC 69116, Sub. 8—S9pector Motor Service, 
Inc., Chicago, Ill., common carrier 4P- 
plication. 

MC 87717, Sub. 1—W. M. Bevan, Pottsville, 
Pa., common carrier application. 

October 13—Columbus, Ohio—New Fed. 
Bidg.—Examiner Jackson: 

MC 89706, Sub. 7—Motorway Corp., Colum- 
bus, Ohio, contract carrier application. 

MC 168518, Sub. 3—Oyler Bros., Inc., CaD- 
ton, Ohio, common carrier application. 

October 13—Decatur, Ala.—Lyons Hotel— 


Examiner Yardley: 

MC 73464, Sub. 66—Jack Cole Co., Inc. 
Birmingham, Ala., common carrier 4P 
Plication. 

October 13—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Smith: 

*%MC-F 4268—L. I. Payne, control; Okla- 
homa Trailer Convoy, Inc., purchase, 
B. W. Preussel. 
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October 8, 1949 


October 13—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Riegner: 

MC 109183, Sub. 2—O. & E. Trucking Co., 
Laurel, Miss., common carrier applica- 
tion. 

October 13—New York, N. Y.—641 Washing- 
ton St.—Examiner Murphy: 

MC-F 4077—B. Casser and J. Casser, con- 
trol, Bingler Vacation Tours, Inc. 

October 13—Oklahoma City, Okla.—Okla- 
homa Biltmore Hotel—Examiner Clifford: 
Mc-F 4206—R. W. Lee, et al., Control, Lee 

Way Motor Freight, Inc., Purchase, 

Robert E. Lee and M. S. Lee, Purchase 
(Portion), Silver Motor Freight Lines, 


Inc. 
MC 61440—Lee Way Motor Freight, Inc., 


Oklahoma City, Okla., common carrier 
application. 
October 13—Topeka, Kans.—Chamber of 


Commegce—Jt. Bd. 140: 

MC 1806, Sub. 3—Francis Bros., Wilsey, 

Kans., common carrier application. 
October 13—Topeka, Kans.—Chamber of 
Commerce—Jt. Bd. 195: 

MC 109367, Sub. 1—A. G. Holwick, Phillips- 

burg, Kans., contract carrier application. 
October 14—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 

MC 107403, Sub 88—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

MC 111119—T. J. Dukes, Philadelphia, Pa., 
contract carrier application. 

October 14—Chicago, I1l.—U. S. Customs 
Hse.—Examiner Smith: 

%*MC-F 4099—R. H. Miller and R. E. Mor- 
gan, control; Morgain Drive-Away, Inc., 
purchase, A. J. Platten. 

October 14—Columbus, Ohio—New Fed. 
Bldg.—Examiner Jackson: 

MC 110797—-A. Jana, Ashtabula, Ohio, con- 
tract carrier application. 

MC 110838—R. V. Gibbs, Ava, Ohio, con- 
tract carrier application. 

October 14—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Riegner: 

MC 101439, Sub. 4—Roberts Truck Line, 
Helena, Ark., contract carrier applica- 
tion. 

October 14—New York, N. Y.—641 Washing- 
ton St.—Examiner Murphy: 

MC-F 4277—J. P. Albanese, control; Masters 
Fast Freight Service, Inc., purchase (por- 
tion), Central Transfer Co., Inc. 

October 14—New York, N. Y.—641 Washing- 
ton St.—Examiner Murphy: 

*MC 92959, Sub. 4—L. Jagel and L. A. 
Jagel, extension, Andover, Mass. 

October 14—Oklahoma City, Okla.—Okla- 
homa-Biltmore Hotel—Examiner Clifford: 


MC-F 4276—H. J. Jeffries, lease, E. L. 
Miller. 
October 14—Roanoke, Va.—Hotel Patrick 


Henry—Examiner Pettis: 

MC-F 4225—A. J. Novick, control; Novick 
Transfer Co., Inc., purchase (portion), 
Smith’s Transfer Corp. of Staunton, Va.; 
R. R. Smith, control; Smith’s Transfer 
Corp. of Staunton, Va., purchase (por- 
tion), A. J. Novick. 

October 14—Topeka, Kans.—State Comm.— 
Jt. Bd. 36: 

MC 1019, Sub. 3—T. Fowler, Emporia, 

Kans., common carrier application. 
October 14—Topeka, Kans.—State Comm.— 
Examiner Masoner: 

MC 954, Sub. 23—Mid-States Freight Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

October 17—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Examiner Yardley: 

MC 106449, Sub. 3—Elliott Transfer Co., 
Inc., Decatur, Ala., common carrier ap- 
Plication. 

October 17—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 

MC 87880, Sub 11—W. H. Bair, Trenton, 
N. J., common carrier application. 

October 17—Chicago, Ill.—U. S. Custom Hse. 
—Examiner Smith: 

*MC-F 4227—David H. Ratner, et al., 
control, The Emery Transportation Co., 
Inc., purchase (portion), C. J. David. 

October 17—Columbus, Ohio—New Fed. 
Bldg.—Examiner Jackson: 

MC 110972—Ironton Transfer, Coal Grove, 

Ohio, common carrier application. 
October 17—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Riegner: 

MC 105957, Sub. 15—Delta Motor Lines, Inc. 
—Jackson, Miss., common carrier appli- 
cation. 

MC 111214—Stewart Trucking Co., Jackson, 
Miss., contract carrier application. 

October 17—Memphis, Tenn.—U. S. District 
Ct.—Examiner Pettis: 

MC-F 3783—L. A. Hyde and C. B. Frazer, 
control; Highway Express, Inc., purchase, 
Gulf States Motor Express, Inc. 

October 17—Washington, D. C.—Jt. Bd. 68: 

MC 110258—White House Sightseeing Corp., 


Washington, D. C. 
zuhee 17—Washington, D. C.—Examiner 
rane: 
*MC 29647, Sub. 16—Chalton Bros. Trans- 
portation Co., Inc., Hagerstown, Md. 








CLASSIFIED ADVERTISING 








When answering ads please address as follows: Box 


Traffic World, 815 





Washington Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (ap- 
proximately 5 words), minimum three lines. Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 








Employment Agencies 


CHARLES D. MACKNEE, The Transportation 
Man’s Agency, 2 East 23rd St., New York 10. 
Serving carriers, 
only. 


shippers and warehouses 





October 17—Wichita, Kan.—Hotel Lassen— 
Examiner Masoner: 

MC 52054, Sub. 8—S & C Transport Com- 
pany, Inc., Hutchinson, Kan., common 
carrier application. 

October 18—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 

MC 107083, Sub. 1—Young’s Express, Mill- 
ville, N. J., common carrier application. 

MC 110913—W. C. Riedel, Landisville, N. J., 
common carrier application. 

October 18—Chicago, Ill.—U. S. Custom Bldg. 
—Examiner Smith: 

MC-F 4230—T. B. Woodworth and F. J. 
Buchhout, control; Graff Trucking Co., 
Inc., purchase, Kohl’s Motor Transfer 


Co. 
October 18—Columbus, Ohio—New Fed. 
Bldg.—Examiner Jackson: 
MC 110956—T. M. Detty, Oak Hill, Ohio, 
common carrier application. 


The Following Assignments 
Have Not Heretofore Appeared 


October 18—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 
MC 16502—Clay Robinson Truck Line, West 
Point, Miss., common carrier application. 
October 18—Montgomery, Ala.—State Comm. 
—Examiner Yardley: 
MC 55889, Sub. 13—Cooper Transfer Co., 
Brewton, Ala., common carrier applica- 


tion. 
October 18—Washington, D. C.—Examiner 
Diamondson: 

I. & S. M-3061—Cigarettes, Tobacco, N.C.- 
East New England. 
October 18—Washington, D. C.—Examiner 

Joyner: 

MC 40946, Sub. 5—Delaware Express Co., 

Elkton, Md., contract carrier application. 
October 19—Camden, N. J.—U. S. Ct.—Ex- 
aminer Russell: 

MC 107831, Sub 1—Keyston Express and 
Storage Co., Lancaster, Pa., common 
carrier application. 

October 19—Chicago, Ill.—U. S. Custom Bldg. 
—Examiner Smith: 

MC-F 4274—Wilson House, control; Eastern 
Motcr Express, Inc., purchase (portion), 
Hanson Motor Express, Inc. 

October 19—Columbus, Ohio—New Fed. 
Bldg.— Examiner Jackson: 

MC 88175, Sub. 5—Marion Kidwell, Pata- 
Skala, Ohio, contract carrier application. 

MC 108492, Sub. 2—J. H. Eldred, Galion, 
Ohio, contract carrier application. 

October 19—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC 86761, Sub. 23—Gulf Transport Com- 
pany, a Corporation, Mobile, Ala., com- 
mon carrier application. 

a 19—Mobile, Ala.—U. 9. Ct.— Jt. Bd. 


MC 67308, Sub. 3—Monroeville Bus Co., 
Monroeville, Ala., common carrier ap- 
Plication. 

October 19—Washington, D. C.—Jt. Bd. 113: 

MC 67226, Sub. 2—The Baltimore Motor 
Coach Co., Baltimore, Md. 

October 20—Chicago, Ill.—U. S. Custom Bldg. 
—Examiner Smith: 

MC-F 4219—R. C. Hardy, et al., control; 
Yellow Transit Co., purchase, Motor City 
Express, Inc. 

October 20—Columbus, Ohio—New Fed. Bldg. 
—Examiner Jackson: 

MC 110966—-Lemmon Trucking Co., Colum- 
bus, Ohio., common carrier application. 

MC 111097—R. T. Pugh, Lancaster, Ohio, 
contract carrier application. 

October 20—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC 35439, Sub. 3—Sample Truck Line, Tu- 

pelo, Miss., common carrier application. 
October 20—Washington, D. C.—Jt. Bd. 74: 

MC 22214, Sub. 9—Masser Motor Express, 
Hagerstown, Md., common carrier ap- 
plication. 





Situation Wanted 


TRAFFIC MANAGER OR AGTM, age 34, 
University graduate, I.C.C. Practitioner. Ten 
years industrial traffic management experi- 
ence, 3 years Army Transportation Staff Of- 
ficer. Excellent traffic background. Good 
administrator, efficient, aggressive and re- 
sponsible. Now AGTM National organization 
earning $6300 per year. Static situation 
motivates search for greater opportunity. 
Details on request. Box 28. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men and 
women for any type of sition, includin 
General Traffic Managers with many years 
experience and training, as well as young, 
ambitious, recent graduates who can 


developed as understudies for positions of 


responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 


and all dutiés in a Traffic Department. 
Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





Educational Books or Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 





Wanted to Buy 


COMPLETE COPIES of MMFB Tariffs 1232 
-_ Fn Advise if complete and price. 
Ox 27. 








For Sale 


91 COMMITTEE TARIFFS, Class, Comm., 
Lbr., including CFA-IFA-SWL-TL-WTL-TC- 
NE-SFA issues and recent supps. 
individually or as a lot. Box 25. 


TARIFFS FOR SALE. SFA Series 710 to 718 
inc. also 820. WTIL 350-400. TK 14. IFA 15-50- 
80-90. Also many CFA all with effective 
supplements. Box. 29. 


RAILROAD & MOTOR Carrier Freight Tariffs 
inc. supps. Complete list available Box 30, 
or telephone Mrs. White, HA-2-2460 (N.Y.) 


Announcements 


MOTOR CARRIERS—Welcome to ATA Con- 
vention in Boston. Northeastern Truck Bu., 
45 Milk St., Boston 9, Mass. Listings wanted 
for purchase, sale, consolidations or mergers 
in Northeastern U.S. & Canada. 


MEMBERS WANTED 


Assoc. of major New York Dept. stores wishes 
to contact other N. Y. receivers interested in 
using a daily non-profit pool car service from 
Chicago at substantial savings. Particularly 
want regular movements of heavy density 
freight. Metropolitan Traffic Unit. Address 
Traffic World, Box 26 








EDITORIAL 


BOUT AS GOOD AN EXAMPLE of the mountain’s 
labor bringing forth a mouse as one may find in a long 
day’s journey is the proposed report of Examiner Mullen 
in the Commission’s investigation into alleged unlawful ac- 
tivities in the handling of railroad and Pullman tickets 
(T.W., Sept. 24, p. 11). Of course, we use both nouns 
figuratively. No pachydermous qualities are intended to be 
attributed to the Commission or to Examiner Mullen; and, 
in bulk, at least, one can hardly compare Examiner Mullen’s 
report to a mouse. 


The public clamor as a result of which the investigation 
was instituted, however, might with little stretch of imagina- 
tion be likened to the trumpeting of a herd, and the antics of 
some excited newspapers when winter vacationists had some 
trouble getting out of Florida a couple of years ago, might 
well be called elephantine. With some justice, too, one 
might compare the “abuses” pointed out in the proposed 
report as about as important as a mouse in the pantry, and 
the proposal for an order against them to the Woolworth 
spring trap set to exterminate it. 


The best thing about the whole business is that it 
completely exonerates railroad ticket clerks, individually and 
as a class, from any complicity in the ticket black market 
about which we heard so much and which, it now appears, 
never existed. It is a matter for regret that Examiner Mul- 
len’s report, and the Commission’s findings—which will un- 
doubtedly accept the result of its investigators as set forth 
in the proposed report—will get nothing like the general 
publicity that accompanied the original outcry. 


Much of the attention in the investigation was directed 
to alleged ticket black market operations in Florida. Accord- 
ing to the examiner, no fewer than 221 train rides failed 
to reveal any complicity on the part of rail ticket sellers 
in sales of tickets at higher than established prices or to 
favored parties and in unlawful quantities. Some passen- 
gers said they did pay premiums for tickets; but they did not 
pay them at ticket windows, if, indeed, they paid them 
at all. We take it for granted, however, that the investi- 
gators were not so juvenile as to accept the mere statement 
of such a payment as proof that it was made. 


So far as the abuses pointed out are concerned, they 
are real enough, and, whatever may be the opinions as to 
their importance, they should be stopped. The whole busi- 
ness is academic right now, of course, when the railroads 
ought to be encouraged to sell tickets wherever they can and 
in any quantity merely to fill their trains; but the practice 
of buying and holding of Pullman space by hotels in the 
prospect of reselling them to patrons, at a premium dis- 


The Mountain and the Mouse 





guised as a “service charge,” has done the railroads much 
harm. Indeed, even when such tickets are sold through the 
window to some hotel porter, in quantity and with payment 
in advance, it does little to quiet the feelings of those waiting 
patiently in line for individual service. 





We are also in sympathy with some others of the exam- 
iner’s recommendations, particularly that suggesting that a 
charge be made for cancelling Pullman space. We have 
said here before that there was no more justification for 
railroads assuming the expense of redeeming such tickets— 
to say nothing of the possibility of the inability to sell the 
space after it had been returned—than there was for any 
other merchant indiscriminately to accept the return of goods 
sold at full sale price. Moreover, the privilege of returning 
such space without penalty is the chief cause for another 
of the abuses pointed out by the examiner—the purchase of 
space for which the buyer has only tentative use or the pur- 
chase of more than he intends to use, ‘just in case...” If 
such ticket buyers were compelled to pay reasonably when 
they returned tickets, perhaps they would not so blithely 
“sew up” space, thus denying it to others who want it badly. 



















E SHOULD NOT LIKE to see the Commission, how- 
ever, accept the examiner’s recommendation about 
limiting the holding of space for special reasons to three, ot 
five, or some other percentage of the available space. It might 
not be too important were it to do so, but it would be one 







more annoying interference with managerial discretion. It 
might be just as well to admit that one of the most important f 






uses for this practice is so that the railroad may be certain 
that there is space for the man representing a business from 
which it gets, or hopes to get, considerable freight business. 
There is nothing particularly nefarious in that. It is the 
representative of the large corporation, with a great deal 
of freight tonnage, who is most likely to find it necessary 
to travel on business on short notice. 










The practice, like other legitimate business practices, is 
subject to abuse. When railroad management, through con- 
tinuous accretions to small, annoying regulations, is thus 
treated as though it can do nothing reasonably and honestly, 
its loss in self-respect may eventually be felt in the general 
level of railroad services. 








Examiner Mullen, in his proposed report, says in effect 
that railroad ticket clerks are honest people; why should 
there, then, be the assumption that their bosses haven't 
got discretion enough to use the business advantage of avail- 
able needed space to customers and prospective customefs 
with discretion? 
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“THAT’S WHY I USE EXTRA CARE THROUGHOUT THE MOVE 
AND TRY EXTRA HARD TO PLEASE YOUR EMPLOYEES”... 


BOTH YOU and the employees of your company are 
benefited tremendously by the extra care and extra 
interest taken in every long-distance move by Greyvan 
truckmen—at no extra cost! 


Greyvan truckmen are responsible business men in 
their own right. They invest large sums of money in 
the finest type vehicles and equipment in order to 
provide the quality of service required by Greyvan’s 
extra-high standards. Naturally these men take far 
greater than average interest in giving your employees 
the finest possible service and in making each move 


by Greyvan the most pleasant and most satisfactory 
ever from your standpoint. 

The fact that Greyvan has the lowest transit in- 
surance rate of any national long-distance moving 
company is the best possible proof of Greyvan’s extra- 
careful handling of furnishings throughout the move. 

Make every long-distance move easier for yourseif— 
and perfect for your employees—by having Greyvan 
handle the whole job for you. Call your Greyva 
branch office or agent today for complete informatj 


OVER 400 BRANCHES AND AGENTS 


GRE{VAN 


GREYVAN LINES, INC. 





No other bearing with 








so much to offer! 





1.Hard on the outside — tough on 

the inside! Rolls and races of Timken® 
tapered roller bearings are made of the fin- 
est steel ever developed for railroad roller 
bearings—our own Timken fine alloy 
steel. It is case-carburized to give a hard, 
wear resistant surface, combined with a 
tough inner core to withstand shock. 


2.Simplicity itself! A bearing which 
in itself takes both radial and thrust loads! 
No special thrust blocks or bearings to 
bother about. 


3.Rolls are “made for each other”. 
Rolls are uniformly sized for their par- 
ticular cup and cone. Bearings last long- 
er because each roll carries its full share 
of the load. 


4.Rolls stay put—for life! Rolls are 
permanently retained in the bearing as- 
sembly. They can’t fall out during bear- 
ing changes and pick up dirt and grit. 


5.No roll skidding or skewing! 
Wear is reduced, bearing life prolonged 
because the tapered rolls can’t skid or 
skew. Race ribs keep the rolls in posi- 
tive alignment. 


6.Rolls can’t slide laterally! Due to 
its tapered design there’s no lateral slid- 
ing friction in a Timken bearing. 





7.No adjustments needed when 
wheel and axle assembly are installed in 
truck. No separate thrust bearing to be 
shimmed up. 


8.Axle inspection simplified! Tim. 
ken bearings are pressed off with the 
wheel. No further work necessary before 
magnafluxing. 


9. Use either oil or grease! Closures 
are designed to effectively retain either 
oil or grease. 


10. Polished axle ends aren't 
necessary! No separate thrust block 
to bear against the axle ends. 


11. Special axle length tolerances 
not required! No need to pay machin- 
ing extras for close tolerances. 


No other bearing so 


fully proved! 


USED ON OVER 5000 PASSENGER CARS! 


More new passenger cars roll on Tim- 
ken bearings than on any other make of 
anti-friction bearings. That goes for 
freight cars too—over 3900 of them. And 
Timken is the one anti-friction bearing 
used almost exclusively for steam loco- 
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Timken bearing application for passenger cars 


motive driving axles and crank pins — 
the toughest bearing jobs in the railroad 
industry. Let us help you with your bear- 
ing applications. Write The Timken 
Roller Bearing Company, Canton 6, 
Ohio. Cable address: “TIMROSCO”. 





Pioneer of anti-friction bearings for railroads, Timken 


has remained the leader ever since. Today Timken 
has the largest staff of railroad bearing experts in the 
industry: 64 men working exclusively in the railroad 
field on research, engineering and service problems. 
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TRADE-MARK REG. U. S. PAT. OFF. 





TAPERED ROLLER BEARINGS 
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